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US ELECTIONS 

Candidates too 
true to be good 
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World News 


Labour unrest 
continues 
in Polish 
cities 

Strikes continued in Poland’s 
Baltic cities of Gdansk and 
Saaecin as MrimUht Mawiag 
negotiators representing Lech 
Walesa, Solidarity leader, 
sought to establish the ground 
roles for talks with the author- 
ities. The Polish authorities 
are insisting that the Gdansk 
shipyard strike ends before 
talks can start Page 14 

S African crisis 

South Africa has been p i tc h ed 
into a constitutional crisis by 
the Botha Government’s deci- 
sion to ignore white, coloured 
and Indian parliamentary 
opposition to harsher segrega- • 
tion laws. Meanwhile, 13 
blacks were killed in Natal 
province in fi ghting over lawi, 
Page2 


Business Summary 


A West German csoort acquit- 
ted former SS guard Wolfgang 
Otto of the murder of commu- 
nist leader IfrnstThaehnann 
at Buchenwald concentration 
camp in 1944, amid protests 
from the public gallery. 

Strategic discovery 

Geologists said they bad found 
reserves of the valuable strata* 

gte metal beryllium to north- 
ern Norway. Hie find could - 
cover western Europe’^ needs 
for Cm next decade. 

First for women 

Spanish civil Guard has 
accepted 195 women into Its 
ranks, the first female recruits 
into the coustry^FuanuUfary 
police force. 


■Tmn Marchand- Quebec labour 
leader and politician who . 
helped Pierre Trudeau become 
mime minister, died aged 69 
at his home near Quebec. 

Caviar couriers 

Customs officials in France 
said an Bast-West trafficking 

ring is smuggling hig^naUiy 

Soviet caviar from Pol^l with 

-the couriers usually middle- 


currency. 


Afghan cos mon aut 


x ‘ was branched into orbit by a, 
•V soviet Soyas TM-6 spacecraft 
bs Afchtti 

declared a ceasefire in the light 


Italian bank I By Hals SImonlaci in Frankfurt 

— leLJa—... » A BAN on all low-level 

WlUlOraWS ' military aerobatic dying in 

■ West Germany was announced 

from Irwifltfl yesterday by Mr Rupert Scholz, 

. Bb Ulll II will II the Defence Minister, as the 

■ ■ ■ - ■ deathtoll from Sunday’s air' 

Dflll nante show disaster at the Ramstetn 

H,M US Air base in southern Ger- 

YEAR-LONG campaign by many rose to 45. 

Bank of New York to take over A -fu rther 343 people were 

its cross-town rival, Irving severely Injured, many criti- 

Bank, enjoyed a large boost cally following the accident in 

with the announcement that whichthree Ms from toe Ital- 

Banm n mnwiPr^pTo ItnWwna ian “Frecce Tricolor! aCTO- 

(Comit) had withdrawn as Irv- -batic disp lay te am crashed, one 

fog’s defensive ally stock in of fbiem bursting into a fireball 

Irving rose smartly, adding amid thousands of spectators. 

$1% to 368% in heavy business. The West German Govern- 

Fage 18 ment, whidi has faced mount- i 


Bonn bans aerobatic displays after air show disaster 


ing criticism over low-level 
military flying after a spate of 
accidents in recent months, 
has also agreed with the allied 
forces in Germany to suspend 
all further military flying dis- 
plays until further notice. 

Meanwhile, the US forces 
have launched a preliminary 
investigation into Sunday’s 
disaster. According to a US 
press officer. The full inquiry 
will also include the Italian 
and German authorities, 
although it -is “not dear who 
will head the ultimate investi- 
gation,'’ she said. 

German politicians from 
across the political spectrum 


have called for an end to aero- 
batic flying. According to Mr 
Bernhard Vogel, the prime 
minister of the state of Rhine- 
land Palatinate, where Ram- 
stein is located, Sun days’s 
show had been “one too many. 
It is certain there will be no 
more flying displays at Ram- 
stein," he said. 

The Rhineland Palatinate is 
frequently used for low-level 
flying exercises by the Luf- 
twaffe and allied airforces. In 
early June, the state parlia- 
ment bad voted against such 
missions following a number of 
flcririents 

However, the “Flugtag* at 


At least 45 people have been 
killed ami more than 20,000 
left homeless after four days 
of rain in JEl Salvador. 

Plea for gas victims 

Kurdish nationalist leader 
Masoud Barzani called on Tur- 
key to open its borders to the 
victims of chemical warfare 
after what he said were fresh 
poison gas g*tark« in neigh- 
bouring Iraq. Pages 

Rocard triumphant 

Michel Rocard, French Prime 
Minister, returned from a suc- 
cessful three-day tour in New 
Caledonia, amid growing signs 
that his position has been 
strengthened by the accord 
on the French Pacific territory. 
Page 14 - 

Gulf talks stafl 

Iraq Foreign Minister Tareq 
Azfo«aid bis country would 
noTaDov peace talks to move 
forward until Iran agreesto 
stop searching Iraqi ships in 
the Gulf and aSows the Shatt 
al- Arab waterway to be cleared 
of debris- - 


ParaatroOca blocked 

Alexander Shamov, Soviet gov- 
ernment economist, accused 
central ministries of blocking 
economic reform and urged 
fester creation of industrial 
concerns which operate free 
from ministerial control. 

C hHaan junta maa t a 

Chile’s military junta will 
decide within two days cm a 
candidate for the one-man 
presidential plebiscite tenta- 
tively scheduled for early Qcto- 
ber. Page 2 


Five daad In crash 

At least five people were killed 
and 44 Injured when two pas- 
senger trains collided Dear Bre- 
genx in western Austria, a 
police spokesman said. 


EUROPEAN Monetary Systenu 
Dealers last week believed the 
Bank of France intervened.to 
support the franc after the 
Bundesbank raised its discount 
rate on Thursday. Hie D-Mark 
replaced the Irish punt aB the 
strangest currency in the EMS, 
as interest rates fo Europe 
were fenced higher by the 
Bundesbank’s move. Trading 
was subdued but nervous on 
Friday, with noiUrther sign 
of Bank of France intervention. 


S) r™ 



eaiOwganet 
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Parity Position 


T7ie chart shows the two con- 
straints on European Monetary 
System exchange rates. The 
upper grid, based on the weak- 
est ettnenej; in ttte system, 
defines the cross-rates from 
which no currency (except the 
Bra) may move bymorettetn r 
S\ per cenL The lower chart 
gram tech c u rrency % div ergence 
from the ‘Central rate 9 against 
the European Currency Unit 
(Ecu), itself derived from a bas- 
ket qf European currencies. 

LONDON markets were closed 
for the Late Summer bank hob- 
day. World stockmarket 
reports, which normally appear 
cm the back, of the second sec- 
tion, today are on Page 31. 

WALL STREET: The Dow 
Jbnes Industrial Index dosed 
up 24 paints at 2,04143. Page 
31 


week-long flight 


on very thin volume. The Nik- 
kei average lost 299J11 to 
27,37&10.Page81 

DOLLAR dosed in New York 
at DM1.8725, Y134 JSS. SFTL5790 
and FFr63535. Page 27 

FOUND closed in New York 
at$L6795.Page27 

MERRILL LYNCH Interna- 
tional has succeeded in mak- 
. fog a hotly-contested 350m 
three-year offering for Royal 
TrustCo interchangeable with 
an identical offering lau n ched 
in July over the objections of ' 
a competing firm. Page 16 

DRESDNER BANK, West Ger- 
many's second largest bank, 
is buying a 30 per cent stake 
in BNP-Ak Bankas!, joint ven- 
ture bank in Turkey. Page 16 

CONTINENTAL Illinois 
National Bank’s Belgian sub- 
sidiary is being add to Banco 
HSspano Americano of Spain 
and BACOB Savings Bank of 
BelgUun. Banco Hfispano is 
acquiring 75 per cent of the 
unit and BACOB the remain- 
ing 2Sper cent, said a joint 
statement. Page 18 

NEW ZEALAND e n tr e preneur 
Bruce Judge, pulverised by 
last October’s stockmarket 
crash, has acquired a 19A per 
cent stake In Ariadne, formerly 
his principal Australian com- 
pany, through, asurpris® deal 

with Mr Larry Adler's FAI . 
Insurances. Page l& ' 

FIRST BOSTON of the US and . 
Credit Suisse of Switzerland 
confirm they are discussing 
the creation of a global invest- 
jjagxrt banking firm by combin- 
ing the fetidnesses _<£ First Bos- 
ton and Ftaandere Credit - 
Suisse-First Boston. jointly 
owned by the two compares. 
Into a single private company. 
Page 18 

GBJNNO-BH <GI B) the inter- 

nationally ambitious Belgian 
supermarket group, announced 
it-had increased its stake in 
Scotty's, the EforidaJMked 
i^min of home improvement 
stores from 293 per cent to 
42.7 per cent Page IS 


Commercial Credit 
and Primerica plan 
$1.7bn merger deal 


By Roderick Oram in New York 


■Mtai 

OHUiak 


TWO of Wall Street's most 
famous deal makers, Mr Sandy 
WefR and Mr Gerald. Tsai, have 
agreed to a .$L7bn merger of 
their publicy traded compa- 

, Trigg Troy arw mating a finan- 

H a l services, giant spanning 
investment, and mortgage 
banking, insurance an d con- 
H titimr finance with thg largest 
iiiiBB force in the country. 

Shareholders of Primerica, 
which Mr Tsai has headed 
since. 1988, will be offered one 
share of 'Commercial Credit, 
Mr Weill’s company, pins $7 for 
each of their 52.4n shares. In 
early trading yesterday Primer- 
ica fell $7/8 to $29 1/4 and Com- 
mercial Credit slipped $3/4 to 
*241/2. 

Though hmed as a merger, ft 
will be Mr Weill rather than 
Mr Tsai whowffl take the lead 
role. Mr Weill, win remain 
chairman, drief executive mH 
president of Commercial Credit 
while Mr Tsai will be a d irector 
’ t-j ^ipiiwp of the executive 
committee. . 

„ Hie deal, through Primeri- 
ca’s Smith Barney brokerage 
firm, ach fov w $ffr. WefiTB long 
standing goal- n returning to 
Wall Street. He is highly 
regarded there for building up 
Shearam Lehman into the sec- 
ond largest securities house 
before selling it to American 
Express in 198L He left Wall 
Street in 1965 after foiling to 
become American Express’s 


chief f^v^z-n t iu ff 

Mr Weill and a group of close 
colleagues took management 
control of Commerical Credit 
when it was spun off by Con- 
trol Data, the US computer 
group, in late 1986. They have 
moved fast to broaden, 
operations of the company 
which has deep roots in con- 
sumer tending to wfi rfcing arw? 
Twlririlp riawi Americans. It had 
assets of $4.4bn and stock- 
holder’s equity of $704Jm on 
June 30. Its income from con- 
tinuing operations last year 
was $101J5m on revenues of 
$912£m. 

For Mr Tsai, though, the deal 
marira the gpd «f hia jrnihWmMS ' 
to storm the financial services 
sector. He had sold his insur- 
ance companies to Primerica, 
then called American Can, in 
1982. He set about transform- 
ing the industrial company 
into a service business, becom- 
ing its chief executive in 1986. 

The strategy has had its set- 
backs, however. The mqtalren 
businesses discarded by ' Pn- 
merica are prospering while : 
Mr Thai has failed to use pro- 
ceeds from the disposals W8B. 

Primerica has been particu- 
larly hurt by the performance 
of Smith Barney. Heavily 
dependent an. retail brokerage 
and suffering large arbitrage 
losses, the old-line firm has 
been a severe drag an its par- 
ent’s profits. 


Mr Tsai paid $750m for 
Smith Barney in May, 1987. 
The price was 2J4 times book 
value, a ratio a little lower 
than earlier Wall Street deals 
but badly timed nonetheless. 
Primerica had no chance to use 
Smith Barney’s sales force for 
its financial service products 
before the crash pushed the 
brokerage firm on the defen- 
sive. 

Primerica was long 
rumoured to be trying to sell- 
Smith Barney but it seemed it 
could not attract offers much 
above its book value. In total 
Primerica had $13£bn of assets 
and $1.38bn of stockholders’ 
equity an June 30, and earned 
net profits of $199m 

Though Commercial Credit 
Is only one-third the size of Pri- 
merica, Mr Weill has assem- 
bled a management team 
whose strength and back- 
ground are far in excess of the 
company’s pre-Primerica 
needs. 

In addition to sorting out 
Smith Barney, they wilt move 
quickiy'to sen off parts of Pri- 
merica outside fl y m ncM ser- 
vices. They said yesterday they 
woe seeking buyers, far exam- 
ple, for Fingerhut, a leading 
mail-crrder company. Wall 
Street believes it could be 
worth more than $lhn which 
would help reduce Primerica’s . 
heavy long-term debt. 
Background, Page 15 


Britain’s electricity boards at 
odds over privatisation policy 


By Max Wilkinson, Resources Editor, in London 


CONFLICT is developing 
b e t ween. Britain’s Central Elec- 
tricity Generating Board 
(CEGB) and' the 12 area distri- 
bution boards about tire terms 
on which the industry win be 
privatised in two-years’ time. 

Mr Cecil Parkinson, the 
Energy Secretary, has ordered 
that the differences must be 
resolved next month if his offi- 
cials are to meet their schedule 
for drafting legislation, and 
licences by late autumn. 

At issue is which part of the 
Industry should bear the poten- 
tially crippling risk of ordering 
power stations which may 
prove not to be needed after 
they have been built- 

in the US, many private elec- 
tric companies were driven 
close to b a nkruptcy by over-or- 
dering in the late 1960s and 
1970a In Britain, the CEGB’s 
lame extxs§ capacity would be 

a fjraimHwl wwlwrmwment if it 

woe- operating in. a competi- 
tive commercial market. 

The Government’s February 
policy document said the statu- 
tory obligation to keep the 
lights burning will be trans- 
ferred from the CEGB to the 12 
area boards, which wfll become - 
private distribution companies. 
The power' stations will be 
divided between two private 
generating companies, which 
will be allbwed to compete 


with any independent power 
companies to sell electricity to 
large industrial customers. 

After months discussing dif- 
ferent forms of regulation and' 
types of contract, the industry 
realises that this could expose 
distribution co mpan ies to high 
risks, while the industry's reg- 
ulator will prevent them from 
making high profits. This 
could make them un a ttractive 
to investors. 

The risk arises from the 
requirement for each distribu- 
tion com pany to meet its obli- 
gation to supply power by sign- 
fog contracts for electricity to 
meet customers* expected 
demands several years ahead. 
If the firiiiri to materi- 

alise, shareholder s wo uld have 
to bear the cost of a contract 
for tmneeded power. 

In an industry where power 
station costs are measured in 
hundreds of millions of 
pounds, p rrwrs Miilri be seri- 
008. 

Many area boards fear they 
could be caught between the 
oKHg at fam to supply their cus- 
tomers and the freedom of 
■ inrhigt rial costouiecs to trans- 
fer their custom to another 
electricity company. 

They fear that this danger 
would be fa rt her increased if 
generating companies are. 
allowed to poach in their terrl-' 


tory by offering cheap electric- 
ity from power sta ti o n s now 
lying idle. 

To minimise their risks, the 
area boards want the Govern- 
ment to restrict the scope for 
generating companies to use 
surplus capacity to undercut 
prices In top industrial market. 
They will try to insist that, in 
the carve-up of the industry, 
they are green long to medi- 
um-term contracts for supply 
from all the most efficient 
power stations, leaving only 
the worst performers as sur- 
plus. 

They also want generators to 
be prevented from offering 
power from the surplus sta- 
tions at prices which reflect 
only running costs. 

As a farther protection, it is 
being suggested that the obli- 
gation to supply should be 
restricted to domestic custom- 
ers. 

If that proves politically 
unacceptable, as seems proba- 
ble, they are likely to ask for 
restrictions, at least for a “set- 
tling down period,” on toe abil- 
ity of tTidnatrial. customers to 
escape into a free market. ■ 

Another foam of protection 
could be in the contracts which 
toe Government will write fin: 
the simply of power by gener- 
ating wwnpmites to distribution 
companies. 
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Sir Paul Gtrolamf, 
chairman of Glaxo, Is 
widely credited with 
taking the UK com- 
pany from being an 
industrial also-ran in 
the 1970s to become 
the fourth-largest 
pharmaceuticals group 
In the worid 
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Ramstetn, the largest US air 
base in western Europe, is a 
popular annual event. Sun- 
day's crowd was estimated at 
300,000. 

The accident occurred in 
mid-afternoon at the Himay of 
a daring manoeuvre. 

Two aircraft apparently col- 
lided, bringing down a third, 
which burst into flames among 
the crowd. All three pilots 
died. 

Mr Helmut Kohl, the Ger- 
man Chancellor, yesterday 
assured victims and their rela- 
tives of fast and unbureaucra- 
tic assitance. However, none of 


Dollar 

BQoinu the D-Mark (DM per $T 
1.92 


the dead has yet been identi- 
fied, and a US medical team 
has been called in from Texas 
to help cope with the bum vic- 
tims. 

John Wyles writes from Rome: 
The Italian Green party yester- 
day called for the suspension 
of aerobatic displays by the Air 
Force team until safer perfor- 
mances could be guaranteed. 
Howwever, Mr Valerio Zanone, 
the Defence Minister, said that 
the “Frecce Tricolori" would 
honour their commitments for 
this season despite the loss in 
the Ramstein disaster of the 
team leader and two other 
pilots. 
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Defence Minister Scholz: no 
more low-level displays 
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Burma opposition 
unites under 
former premier 


By Richard G outlay in Bangkok 


August 1988 

Dollar 
continues 
to hold 
ground 

By Janet Bush in New York 

THE DOLLAR put in a solid 
performance yesterday, sug- 
gesting that it may take more 
thm aggressive central hank 
intervention and last week’s 
round of co-ordinated Euro- 
pean interest rate rises to stop 
the US currency rising. 

Foreign exchange dealers in 
Tokyo reported solid institu- 
tional buying at dollars 
against the Japanese yen 
which took the dollar to a high 
of Y134JI5. As European trad- 
ing began, there was buying of 
dollars a gains t the D-Mark. 

The dollar closed in New 
York at Yl 34.55 and DM1.8725 
in subdued trading, well above 
earlier lows of 7133.90 and 
DM 1.8590. There is a high 
degree of nervousness in New 
York currency markets abont 
US policy towards the dollar. 

Events last week sent a clear 
message to the foreign 
exchange markets that the 
Group of Seven leading indus- 
trial nations is uncomfortable 
with any further rise in the 
dollar. Mr Karl Otto Pohl, the 
Bundesbank’s president, was 
unusually forthright about his 
intentions to prevent a farther 

Continued on Page 14 


BURMA’S previously 
unorganised opposition yester- 
day set up an alliance under U 
Nu, 81, who was the country’s 
last civilian Prime Minister 
before the military took over in 
a 1962 coup. 

The aim of toe “Alliance for 
Democracy, Peace and Free- 
dom” is to try to unify protest- 
ers calling for the r uling party 
to stand down and establish an 
interim government 

Alliance founders include 
retired Gen Tin Oo, who is 
believed to be widely respected 
in the army and was impris- 
oned in 1976 by U Ne Win, the 
country’s autocratic leader for 
26 years until he resigned nom- 
inally last month. 

So far It does not include two 
other emerging opposition fig- 
ures, Aung San Sun Kyi and 
Aung Gyi who have both spo- 
ken out publicly for an interim 
government 

There were reports they 
would be invited to join, as 
would representatives of the 
country’s ethnic minorities, 
many of wham have been in in 
revolt against the Rangoon 
regime. 

The Alliance is the first 
opposition group to be formed 
since u Ne Win toppled U Nu 
in a coup 26 years ago, setting 
UP a one-party state that has 
presided over the country’s 
economic decline. U Mating 
Mating, the current president 
elected on Aug 19, was a chief 
author of the one-party consti- 
tution. U Nu, who has been 
living in retirement in Ran- 
goon following several years in 
exile after the coup, still enjoys 
. c onsid erable standing. 

“He is trying to provide an 
umbrefla for everyone to shel- 
ter under,” a Rangoon-based 
diplomat said. Army and police 
have withdrawn from several 


cities, since fierce demonstra- 
tions began in earnest early in 
August 

In response to these riots. 
President Mating Maung prom- 
ised that the party would dis- 
cuss holding a referendum on 
multi-party democracy on Sep- 
tember 12. Demonstrators have 
rejected this, saying that street 
protests show that the people 
want an end to one-party rule. 

The ruling party yesterday 
showed no sign of changing 
the date despite the unprece- 
dented loss of civil control, 
fears of shortages of ail, food, 
electricity and water, prison 
riots in which over 50 people 
have died and 5,000 prisoners 
have had to be released in the 
last three days. 

Diplomats said that the rul- 
ing party, which crucially still 
seems to command the loyalty 
of the army, appears to want to 
push through with a referen- 
dum on multi-party democracy 
and possibly even pluralist 
elections. Protesters have told 
diplomats, however, that since 
the army would control these 
polls there are no guarantees 
they would be fair. 

Demonstrators are thns 
keeping their pressure up, 
although no alliances or street 
protests are likely to topple Ne 
Win’s system while the army 
remains united and loyal, dip- 
lomats say. 

On Sunday students formed 
an illegal students onion on 
the spot where the last union 
building was burned down 
soon after Ne Win took power 
in 1962. One diplomat in Ran- 
goon called it an “enormously 
symbolic” act 

At the weekend, newspapers 
began to print again and the 
influential Rangoon Lawyers 
Association rejected plans for a 
referendum and added to calls 
for an interim government 


Move in the right circles 


Blackwell House 
Guildhall Yard, EC2. 
Lease for sale. 

5,150 sq. ft. attractive 
self-contained office 
building overlooking 
Guildhall Yard. 

Blackwell House 
Guildhall Yard 
London EC2V 5AB 
Fhx 01-726 4122 

Tfel 01-726 2711 


Saddlers House, 
Gutter Lane, 
Cheapside, EC2. 

Surplus air-conditioned 
offices on sub-lease for 
2/3 years 1200 sq. ft 
to 6000 sa. ft 
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OVERSEAS NEWS 


Solidarity adviser sees new hope for dialogue after strikes 

Despite public mistrust, the latest round of unrest may spur the Polish Government into talks, reports Leslie Colitt 


HE CHANCES of a 
long-sought dialogue 
between the Polish lead- 
ership and the opposition to 
achieve a "national consensus” 
are, paradoxically, greater than 
before the latest outbreak of 
strikes in Poland, a prominent 
adviser to the banned Solidar- 
ity union said. 

Mr Bronislaw Geremek, 
adviser to Solidarity's leader, 
Mr Lech Walesa, since 1980, 
warned that if the dialogue did 
not take place, then Poland 
faced "very difficult moments." 

"After two waves of strikes 
this year, a third wave will 
come - more radical, larger 
and thus more dan gerous,* 1 he 


predicted in an interview in his 
closely- watched flat in War- 
saw's old town. 

“This is the chance. In the 
last desperate moment,” he 
said. 

"We have the potential for a 
consensus. It is a dramatic 
choice for both sides." 

Mr Geremek said the consid- 
erable room for manoeuvre 
which the Polish authorities 
were given by Mr Mikhail Gor- 
bachev, the Soviet leader, had 
until now never been exploited 
by the Polish leader, General 
Wojciech Jaruzelate. Instead, 
the apparent willingness of the 
authorities to talk was the 
result of the current strikes, he 


asserted. 

"This system is sensitive 
only to mass pressure.” 

A dialogue is regarded as 
essential If Poland’s deteriorat- 
ing economy Is ever to be 
turned around. The leader- 
ship’s plans for economic 
reforms have little chance of 
succeeding without participa- 
tion by foe dispirited popula- 
tion, which deeply mistrusts 
the party's proposals. 

Poles needed to see a "little 
bit of hope" that the situation 
will improve, the adviser said. 

Mr Geremek is expected to 
play a key role in the dialogue 
if it conies about 

The central committee of the 


jr, in a resolution issued on 
>unday evening, approved of 
"round-table talks” with the 
opposition to end the strikes 
but excluded those who 
rejected Poland's “legal and 
constitutional order”. Earlier, 
however, the Polish Interior 
Minister, Mr Czeslaw Kiszczak, 
appeared to accept talks pro- 
posed by Mr Walesa but said 
the strikes had first to stop. 

The Solidarity leader, who 
has been inside the strike- 
bound Lenin shipyard for nine 
days, called for discussions 
based on three points: the 
legalisation of Solidarity, 
socio-political pluralism and an 
"anti-crisis pact.” 


Outlining a "scenario” for 
ending the strikes, Mr Gere- 
mek said the legalisation of 
Solidarity would be separated 
from wage questions and local 
issues. The latter topics ctmld 
be negotiated and the strike 
"suspended.” 

The second step would be 
talks between Mr Walesa, and 
the Government on legalising 
Solidarity as a union and not a 
political movement. 

Mr Geremek said he was 
“extremely sceptical” about 
the prospect of talks, based on 
what he bad heard from the 
weekend central committee 
meeting 

“1 think they want talks for 


propaganda purposes, both 
twtema fiQnntiy mid domesti- 
cally," he suggested: Par their 
part, Polish Government offi- 
cials said Solidarity was forced 


strikes to come to terms 
with realities. 

Mr Geremek noted that the 
opposition was trying to 
assuage the party’s fears of 
reopening & Pandora’s Box of 
d emands by legalising; Solidar- 
ity, a fe gttfaed union, he said, 
would not deal with political 
Questions. 

At the same time the apposi- 
tion wanted to talk with the 
authorities about the “political 
a sp i rations ” of the population. 


These, he indicated, could be 
met by a draft law on associa- 
tions which the Government is 
preparing. Mr Geremek said he 
TObopeful that a “good law* 

would emerge as a result of tne 

latest strikes. • . ‘ 

Eariier this year the Solidar- 
ity adviser raised the idea or 
an “anti-crisis pact" in a wide- 
ly-noted interview with an offi- 
cial Polish newspaper. He said 
Poland’s condition was ao des- 
perate that the opposition 
would be prepared to limit its 
goals and respect the party's 
leading role. The authorities, 
in turn, he said, would have to 
respect the right of Foies to 
self-organisation. 


Sweden’s 
rulers face 
poll defeat 


By Robert Taylor in 

Stockholm 

SWEDEN'S ruling Social 
Democrats are facing possible 
defeat in the general election 
on September 18, with the 
increasing likelihood that no 
political grouping will secure 
an overall majority in the next 
Parliament to ensure the coun- 
try has a strong government 

An opinion poll by the SIFO 
poll organisation in Sweden’s 
second biggest city, Gothen- 
burg, records a sudden upsurge 
in popular support for the 
Green Party at the expense of 
the Social Democrats. 

The Greens won 13.5 per cent 
support among a sample of 800 
voters, the most they have ever 
won in a public opinion sur- 
vey, while the Social Demo- 
crats saw their support fail 
from 40.1 per cent in the 1985 
general election to a mere 33 
per cent 

If this result is repeated in 
the real ballot in three weeks 
Sweden is going to enter a 
period of political uncertainty. 
In May this year SIFO recorded 
a 45.7 per cent vote for the 
Social Democrats |h Gothen- 
burg, which suggests there has 
been a dramatic erosion in the 
party’s electoral support dur- 
ing the summer. 

At the same time the poll 
holds oat little comfort for the 
opposition block, made up of 
the Moderates, Liberals and 
the Centre party who are likely 
to do no better than they did 
three years ago in Gothenburg. 
Together they would be likely 
to poll 44 per cent in the city 
but this fails far short of the 
majority of votes they need to 
be able to form an administra- 
tion. 

The Social Democrats are 
becoming increasingly alarmed 
about the general election cam- 
paign, which has thrown them 
on the defensive. Prime Minis- 
ter Ingvar Carlsson is being 
compared unfavourably as an 
election campaigner with his 
murdered predecessor Olof 
Palme, whose combative style 
aroused the party faithful and 
hurt the opposition. 

Some observers believe the 
party is making a major tacti- 
cal mistake in treating the Lib- 
erals. led by the telegenic Mr 
Bengt Westerberg. as the main 
enemy and focusing their 
attack on them. In 1985 Mr 
Westerberg was a genuine suc- 
cess and he is regarded today 
as the likely head of a non-So- 
cialist government 

Until now the Greens have 
been treated with surprising 
respect by the traditional par- 
ties, but they are now posing 
the most serious threat to the 
lamed stability of Swedish poli- 
tics. 

They have been able to capi- 
talise on the genuine popular 
worries about environmental 
pollution, highlighted this 
summer by the mass death of 
seals In the North Sea, as well 
as a growing distrust of the Old 
parties, particularly the Social 
Democrats, who have suffered 
adverse publicity in one scan- 
dal after another, HwJprmimng 
their reputation for compe- 
tence and common sense. 

The Greens have made it 
clear that they will support 
neither the Left or Right 
blocks in Parliament, choosing 
which side to support from 
issue to issue. Some observers 
fear this is a recipe for parlia- 
mentary chaos, something that 
Sweden has never suffered 
before though it is now com- 
monplace In Its Nordic neigh- 
bours. 

The Social Democrats hope 
to concentrate the rmnria of the 
voters on the state of the econ- 
omy during the rest of the elec- 
tion campaign, an issue on 
which they believe they have 
achieved a substantial success 
during the six years they have 
been in office. 

Mr Kjell-Olof Feldt, the 
Finance Minister, has hardly 
been able to contain his fury at 
the accident-prone nature of 
his party's campaign. The lat- 
est scandal - the daughter of 
Sweden’s most powerful union 
leader Mr Stig Malm queue- 
jumped in acquiring a flat at a 
time when the unions are cam- 
paigning for equality of treat- 
ment in housing provision - 
has further embarrassed the 
Social Democrats, giving fresh 
ammunition for those who 
argue that the party has been 
abusing its power in recent 
years. 


Bush survives Quayle problems 
to keep lead over Dukakis 


By Lionel Barber in Washington 


US Vice-President George Bush 
appears to have emerged 
almost unscathed from the 
troubles of his running-mate. 
Senator Dan Quayle, to hold a 
slim but steady lead in the 
polls over Governor Michael 
Dukakis of Massachusetts, his 
rival for the US presidency. 

To judge from press com- 
ment this past week, Mr Bush’s 
underdog days are over. Sud- 
denly, the Vice-President is the 
centre of attention, grabbing 
the top slots on the nightly 
network news as he batters Mr 
Dukakis on the emotional 
themes of crime and patrio- 
tism. 

As Mr Bush said recently: 
"He is the governor who 
vetoed mandatory sentencing 
for drug dealers. He opposes 
capital punishment for drag 
kingpins. And he fought tooth 
and nail to keep that outra- 


geous furlough programme 
that lets murderers, rapists 
and drug dealers out on 


Add the Vice-President’s con- 
stant references to the Massa- 
chusetts governor’s veto of a 
bill requiring teachers to lead 
students in reciting the Pledge 
erf Allegiance and the tone of 
the Republican and 

the .probable cause of theturn- 
around in the polls begin to 
emerge. 

His supporters argue that by 
Labor Day on September 5, the 
traditional opening of the pres- 
idential election wnwwiwi Mr 
Dukakis will have his strategy 
sorted out and will focus his 
efforts in the key states needed 
to cany him to victory: Calif- 
ornia, Illinois, Texas, Pennsyl- 
vania and possibly Florida. 

But this presumes he has a 


message to sell to voters. His 
summer campaign themes of 
the Iran-Contra scandal, US 
failure to oust General Noriega 
of Panama, *nii miscon- 

duct in the Reagan administra- 
tion, increasingly lack- 

lustre. 

His pledge for good jobs at 
good wages and his warnings 
about instability in the US 
economy have run up against 
continuing evidence of eco- 
nomic vitality. 

Even the Quayle controversy 
does not seem to have helped 
the governor and his running- 
mate Senator Lloyd Bentsen of 
'Texas. Only 15 per cent of votr 
ers polled by the Gallup poll 
for the Times-Mlrror newspa- 
pers said they thought less of 
Senator Quayle because of bis 
military record; 69 per cent 
thought the issue had been 
inflated by the media. 


Ruling today on US airline 


By James Buchan in New York 


A US FEDERAL judge will 
today attempt to dear a fog of 
confusion surrounding the 
future of Eastern Airlines, the 
loss- making Miami-based pas- 
senger carrier which is fight- 
ing one of the most bitter 
labour disputes in recent US 
history. 

Judge Barrington Packer will 
today rule hi district court in 
Washington whether Eastern, 
one of the two main operating 
subsidiaries of the Texas Air 
group, can go ahead with plans 
to drop services from Kansas 


City airport which the airline 
says are losing money. 

A ruling against the plan, 
which would have cut flights 
to 14 destinations in the US 
west and the Caribbean from 
tomorrow, would be a major 
setback for Texas Air’s hard- 
driving chairman, Mr Frank 
Lorenzo, in his struggle to 
force cats fax costs on Eastern’s 
workforce which is heavily 
unionised. 

Same Wall Street observers 
believe that Mr Lorenzo could 


place Eastern in 
the ruling goes against 

Judge Parker plunged East- 
ern and Texas Air into disorder 
on Friday, when he confirmed 
a temporary restraining order 
barring Eastern from cutting 
4J100 jobs as part of the Kansas 
City plan. But be left unclear 
whkher the change In flight 
schedules also violated US 
labour law. 

Despite pleas by Eastern’s 
lawyers to clarify the issue. 
Judge Parker put off his deci- 
sion until today. 


Chile’s junta to pick candidate 


By Mary Helen Spooner in Santiago 


CHILE'S military junta meets 
today to decide on a candidate 
for the one-man presidential 
plebiscite tentatively scheduled 
for early October. 

If this candidate, who seems 
almost certain to be General 
Augusto Pinochet, wins a 
majority of votes, he will begin 
a new eight-year presidential 
term commencing next March 
and ending in 1997. If he loses, 
General Pinochet will stay in 
office for another year, until 
open elections can be held. 

The commanders of the 
country's navy, air force and 
national police, along with 
General Pinochet as army com- 
mander, have 48 hours to 


decide on the candidate. 
Although the other three have 
on numerous occasions stated 
their preference for a civilian 
candidate, they have appar- 
ently decided that a Pinochet 
can d idacy is preferable to an 
open display of differences at 
this crucial Juncture in the 15- 
year-old regime. 

One likely issue of debate at 
today's meeting is General Pin- 
ochet’s dual role as president 
and army commander, ar| fl the 
three are pressing him to relin- 
quish the latter post, should he 
win the plebiscite and begin a 
new presidential term. 

A poll released last week by 
the independent consulting 


firm, Gemlnes, showed that 
62B per cent of those polled in 
Santiago said they would vote 
“no” in the plebiscite if Gen- 
eral Pinochet were the candi- 
date. The poll also noted a con- 
siderable decline in the 
number of undecided respon- 
dents. 

Government officials have 
organised a pro-Pinochet rally 
outside the residential pule™ 
following the expected 
announcement of his candi- 
dacy this evening, while oppo- 
sition groups have called on 
Chileans to remain in their 
homes and beat saucepans in a 
show of protest against the 
military regime. 


Elf finds oil under the streets of Paris 

By George Graham in Paris 


PARIS has struck oil with its 
first ever drilling rig. 

Elf-Aquitaine, the leading 
French oil company, 
announced yesterday that its 
rig at Ivry-sur-Seine, on the 
very edge of the French capi- 
tal, had come up with the . 
black stuff at 1,972 metres. 

It is not exactly a gusher and 
further drilling will be needed 


to determine whether the oil 
can be extracted economically. 
Elf said yesterday, however, 
that it regarded the prelimi- 
nary result as encouraging. 

Elf, the operator of the Ivry 
wdll, has 50 par cent of the ail 
exploration licence for the 
Paris region, with 35 per cent 
held by Total and 15 per cent 
by BP. 


Drilling in the heart of the 
Paris urban zone creates its 
own problems: the difficulty erf 
finding a site has forced En to 
drill on the riant from Ivry. 

The 10 per emit Increase in 
drilling costs could be worth- 
while, nevertheless, for the 
entire Paris basin is estimated 
to contain 40m tonnes of petro- 
leum. 


Cabinet 
pressure 
on Hawke 

By Chris S hex-will 

in Sydney 

TWO senior Australian 
ministers have called on Mr 
Bob Hawke, the Prime Minis- 
ter, to dete rmin e when he will 
step down and. to plan & han- 
dover to Mr Paul Keating, the 
federal Treasurer. 

The reflect growing 

concern in cabinet ranks over 
public perceptions of a deterio- 
ration in relations between the 
two most important men in 
the country’s most successful 
Labor government. 

The issue flared when Mr 
Hawke, in a television inter- 
view last week, discussed the 



Hawke: TV discussion 


prospect of Mr Keating leaving 
politics. Mr Hawke said Mr 
Keating would be missed if he 
went, but that there was talent 
to fill his position. 

The idea of Mr Keating 
being dispensable promptly 
became mint page news, 
undermining the unpact of Ms 
optimistic budget and disturb- 
ing a number of ministers. 

Mr Hawke was obliged to 
give a second Interview the 
following day, in which he 
effusively praised lb Keating 
and said he would be a great 
Prime Minister. 

But the issue did not die 
down. Mr Keating was 
reported to be furious and 
over the weekend two minis- 
ters decided to speak out. 

Senator John Button, who 
leads tire government in the 
upper house and was a key 
figure In Mr Hawke’s acces- 
sion to the Labor leadership in 
1983, was asked if the Prime 
Minister should settle a time- 
table with Mr Keating for the 
succession. He replied: “Yes’*. 

Yesterday Mr John Dawkins, 
the Education Minister and a 
member of the inner circle of 
cabinet ministers, said the suc- 
cession had to be sorted out 
“and the sooner the better". 

Mr Hawke, 58, has led Labor 
to an historic three successive 
election victories and says he 
plans to lead the party Into the 
next election, due in 1990. He 
had indicated that he would 
step down in the current term, 
but has apparently changed 
Ms mind. Last week, in what 
he subsequently called a Joke, 
he said he would not mind 
staying six more years. 

Still only 44, Mr Keating has 
been Treasurer since 1988, 
riding Labor with the 
tual mid political driving force 
behind its deregulatory eco- 
nomic policies mid structural 
reforms. 


Botha to stand by 
segregation changes 


By Jim Jones in Johannesburg 

SOUTH AFRICA has been 
'pitched Into a constitutional 
crisis by the Botha Govern- 
ment’s decision to ignore 
white, coloured and Indian par- 
liamentary opposition to 
harsher segregation laws. 

The legal changes are 
to reverse the migra- 
tion of black South Africans 
into white residential ■ areas 
and to prevent several million 
homeless M acks from setting 
up unauthorised squatter 
camps cities towns. 

The new laws contain provi- 
sion for *Kumrfai pe na l ti es for 
anyone who allows black peo- 
ple to live in unauthorised 
areas and for the eviction of 
illegal black residents even if 
no suitable alternative accom- 
modation is available. 

Under the 1983 constitution, 
introduced by the Botha Gov- 
ernment after a referendum, 
changes to the Group Areas 
hnrobave to be agreed by all 
three houses of parliament 
before being promulgated. 
However the coloured and 
Indian houses have taken a 
stand and refuse to debate the 
legiriatlon. effectively blocking 
Its introduction under the can- 

#nHon- 

In addition, the Progressive 

Federri Party airi the Indepen- 
dence Movement, two white 
parties to the left of the Gov- 
ernment, have refused to 
debate theproposed laws in 
the house. The ultra-right Con- 


Thirteen black: men wore 
killed in black townships 
outside four Natal Province 
cities, police said yesterday, 
AP reports from Johannes- 
burg. Residents said most 
were mutilated in fighting 
ova: land. 

In a separate incident, 
police fired teargas and 
sprayed purple dye from a 
water cannon at students 
who had gathered on a cam- 
pus of the University of Dub 
ban. Students and teachers 
said a rally of 3,000 students 
had been called to protest at 
the university’s decision to 
expel 150 stud ents who could 
not pay their fees and that 
two students were taken to 
hospttaL - 


serv ati ve Party is to debate the 
new legislation, but says it pro- 
vide: inadequate protection for 
white South Afttama, The Gov- 
ernment ridws the ruHfmi and 
coloured refusal to debate the 
le giidatftm Is a technicality and 

intends sending the legislation 
to the President's Council for 
and promulgation 
debate in the white 

house. 

The National Party has an 
absolute majority in the Coun- 
cil and the legislation's pas- 
sage there will be without hin- 
drance. 


Hungary and Romania 

fall to resolve differences 


By Judy De mpsey in Vienna 

THE unexpected meeting on 
Sunday between President 
Nicolae Geausescu of Romania 
and Mr Kandy Grosz. Hunga- 
ry's Communist Party leader, 
failed to resolve major differ 
ences but both sides regarded 
the meeting as "useful”. 

The meeting, in the Roma- 
nian dty of Arad, in Transyl- 
vania, «»ne at Mr Ceausescu’s 
suggestion and was the first 
between the two countries’ 
leaders for ll years. 

During that time relations 
between Budapest and Buchar- 
est have noticeably deterio- 
rated largely because of 
repeated Hungarian claims 
that fly L7ta ethnic Hungari- 
ans in Romania are being forci- 
bly a ssim il ated. 

The Hungarians used the 


meeting to digrams the Roma- 
nian plan to create giant agro- 
industrial complexes. The plan 
Involves razing several thou- 
sand villages and Romania 
says it will destroy Hungarian- 
inhabited villages, ending cen- 
turies of Hungarian culture. 

During a press conference 
after the nine hours of talks, 
Mr Grosz said that with the 
agreement of the Romanian 
authorities, a special group of 
Hungarians would be to 
Romania to find oat what 
exactly the plan entailed. But 
he cautioned against optimism 
about the “frank” talks. 

Mr Ceausescu indicated that 
he would consider family 
reunification for ethnic Hun- 
garians and Romanians who 
fled to Hungary. 


Fresh round of East-West talks 


ZN what could be the final 
round of negotiations, East- 
West talks yesterday resumed 
in Vienna amid fresh hopes 
that agreement can soon be 
reached on several outstanding 
issues, writes Judy Dempsey 
in Vienna. 

The Vienna review meeting 
of the Conference on Security 
and Co-operation in Europe 
(CSCE), which Includes Can- 
ada, the US, and every Euro- 
country except Albania, 
in November 1986. 

Since then. East and West 


have become deadlocked on 
issues in the three “baskets” ~ 
arms talks and h uman ri ghfo, 
economic co-operation and 
humanitarian Issues. 

Differences narrowed just 
before the summer recess. It is 
expected that the Warsaw Pact 
might make concessions on 
human rights and humanitar- 
ian Issues as well as certain 
of security to get new 
on reducing conventional 
weapons in Europe started, 
possibly by the raid of the year. 


Amiens seeks a place on the fast track to the coast 

George Graham on the French town which wants to be on the express train line to the Channel tunnel 


I T'S A good job that the 
London train from Dover 
stops at Victoria. The peo- 
ple of Amiens are prepared to 
go to almost any lengths in 

their battle to make the fast 

train between Paris and the 
Channel t unn el pass through 
their town, but it would have 
been too much to have to set 
u p the ir stand at Waterloo. 

Others, would have given up 
the battle already, for the 
right-wing Government of Mr 
Jacques Chirac decided against 
them last year, opting for a 
route passing 30 miles to the 
east and Mr Michel Rocard, 
his Socialist successor, con- 
firmed the decision this month. 

But the people of Picardy, a 
province of northern France 
which has been the battle- 
ground of Europe since the 
12th century, have a reputation 
for not giving up easily. 

“We will win, because we are 
right” says Mr Joseph Gouran- 
ton of the Amiens chamber of 
commerce, one of the leaders 
of the fight to bring the Train a 


Grande Vitesse (TGV) through 
the dty. 

This week the Amiens cam- 
paigners are taking their fight 
to London. They have bought 
plots along the route chosen by 
SNCF, the state railway, and 
are selling them at FFrlO 
(£9-38) per square metre. 

When SNCF starts to buy 
t he land for the TGV track, Mr 
Gorrranton calculates, the pap- 
erwork involved in processing 
these thousands of smallhold- 
ers will slow it up by six 
months. In his view, this rains 
the Government's claim that It 
Cannot now chang e its mind 
without delaying the TGV line 
beyond the anbod ulpd opening 
of the tunnel in 1993, 

Some 3,500 plots have 
already been sold in Amiens, ’ 
and lette rs a rrive every day 
from the UK, the Netherlands 
and even Romania, offering to 
join the dub. Picardy already 
boasts a good many comers 
that are forever England, as 
the numerous First World War 
cemeteries and the commemo- 


rative plagues in the beautiful 
13th-century cathedral at 
■Amiens tesfifr, but the TGV 
protesters are adding a differ- 
ent twist to Brooke's poem. 

The Amiens campaigners 
base their argument on geogra- 
phy. A line through Amiens, 
they argue, would make the 
TGV’s journey time from Paris 
to Calais 22 minutes shorter 
than the dogleg by way of TJiie 
chosen by SNCF. As competi- 
tion with the airlines intensi- 
fies, the campaigners add, a 
saving of one minute is calcu- 
lated by SNCF itself to win 
40,000 extra passengers a year. 

A S THE tide seems to 
move against them, the 
Amiennois have fallen 
back on a second line of 
defence: if the initial TGV line 
must go via Lille, why not 
bend it slightly to pass by, 
Amiens, thereby shortening' 
the length of the branch line 
SNCF has promised it will 
eventually build, and saving 
FFr3bn? 


between Paris and 
the politically powerful centre 
of Lille, Amiens has already 
been bypassed once, by the 
motorway which links Pans to 
LDIe. Without a major political 
leader to beat its drum, the ■ 
town feels it has lost out to its 
northern neighbour, which is 
championed bv former Prime 
: Jbtister Mr Pierre Manroy and 
by the present Transport Min- 
ister, Mr Michel Delebarre. 

"We are part of the region 
around Paris known as the 
white bait, because it never 
received any aid from the 
regional development authori- 
ties,” says Mr Rend Lamps, the 
-mayor of Amiens, who fears 
serious consequences for Ms 
town if it is cut off from the 
TGV link to the tnrmal. 

"In the first place there will 
he a sharp reduction in the 
number of trains which now 
link Amiens with Paris and 
Lille, Second, It will make 
things more difficult for the 
whole erf the coast, from Boul- 
ogne down .to Dieppe and Le 


Havre, which will be cut off 
from the tunnel link,” says Mr 
Lamps, in office since I97L 
The Amiens protesters have, 
in fact, received financial sup- 
port from Boulogne and the 
No rman capital Rou en, as w ell 
as from their own departmen- 
tal and regional councils, for 
their FFrtm campaign. 


B 


the campaign 
Ion, the Amien- 


nois hope to enlist sup- 
port from British travellers, 
who will have an interest in 
shortening their journey time 
between London and Paris - 
even if British Rail is dragging 
Us feet over building a fast rail- 
link between London and 
Dover. 

“The logic of taking the TGV 
route through Lille is the link 
with Brussels and the north of 
Europe, while the link with 
England has been treated 
almost with disdain. Yet the 
heaviest and most profitable 
traffic will be from London,** 
comments Mr Rend Anger , a' 


Picardy regional councillor. 

The Irony is that while the 
Picards are fighting to win the 
TGV, the inhabitants of Rmt 
are just as ke en to avoid hav- 
ing an express trairi p<»«w*T? g 
through their countryside. 

For Mr Gouranton. mean- 
while, the battle for foe TGV 
has tamed into a crusade 
against the technocrats, the 
coterie of graduates from 
France’s top engineering 
school, the Polytechnique, 
whose old boy network spreads 
throughout the French admin- 
istration mid who dominate the 
upper echelons of SNCF. 

Though a Breton by hirth, he 
has picked up the obstinacy of 
Ms adopted Picardy In his 
efforts to harry SNCF and the 
Government into accepting his 
point of view. 

"In the end we have to win, 
because the chauffeur of the 
Prim e Minister the chauf- 
feur of the chairman of SNCF 
can see just by looking at the 
map that their bosses are 
wrong.” 


Japan and 
China sign 
investment 
agreement 

By Pafer BUng*** 

In Peking 

JAPAN and China. tnuHtionri 
enemies, have bypassed gager- 
ations of enmity to begin a 

new era of closer tk& 

The rapprochement, dsckm 
by sizeable economic conces- 
sions from Tokyo, will boost 
Japan's industrial profile in 
flhin*, and provide Pelting 
with a Wbn (ES.Sbn) loan 
spread over five years, The two 
have signed an inv e st men t pro- 
tection ag reement that will see 
Japan land labour-intensive 
projects in China in return for 
tax guarantees' and assured 
access to Chinese facilities. 

The Improved relationship fat 
largely the work of Japanese 
Prime Minister NOboru Tak- 

In a series of meetings In 
with Chinese leaders, he 
managed to skirt sensitive 
bilateral issues, and persuade 
Peking of Japan’s commitment 
to hnr-tenafflra&Bent 
With Taiwan and South 
Korea both interested in Chi- 
na’s low wage manufacturing 
base. Mr Takesbita was deter- 
mined to cement ties and 
ensure Japanese capital perma- 
nent access to China's booming 
coastal region. 

Jamaican parties 
move to end violence 

The leaders of Jamaica’s two 
main political parties have 
signed a code of behaviour as 
part of an effort to reduce 
party political violence in an 
impending general election, 
writes Canute James in Kings- 
ton. 

About 600 people were killed 
in the last contested general 
election in I960, and both Mr 
Edward Seaga, the Prime Min- 
ister, awd Mr mriw>] Manley, 
the Opposition leader, said 
they wanted to prevent a repe- 
tition. 

The election Is constitution- 
ally due by mid-December, but 
Mr Seaga has not yet set a date 
for it. 

Iran objects to oil 
quota parity 

Iran said yesterday that Opec 
should not give Iraq an oil pro- 
duction quota equal to its own, 
Reuter reports from Nicosia. 

State-run Tehran Radio 
broadcast a-comxnentary reject- 
ing the concept of equal quotas 
as Opec Secretary General Sub- 
roto arrived in Tehran to start 
negotiations aimed at resolving 
the dispute over Baghdad's 
demand for parity. 

Mulroney hints at 
autumn election 

Canadian Prime Minister Brian 
Mulroney has clearly indicated 
that the federal election will be 
held this autumn, writes Rob- 
ert Gibbons in Montreal 
Only under exceptional cir- 
cumstances should a Govern- 
ment stay for five years rather 
than the traditional four, he 
said. 

When asked if exceptional 
circumstances now existed, he 
replied: “No.” 

Seoul generals held 
after attack 

Two army brigadier generals, 
including the chief of staff of 
the intelligence command, are 
being detained for questioning 
about an attack on a journalist 
who criticised the military, the 
South Korean Government 
announced yesterday, writes 
Maggie Ford in Seoul. 

There were reports last 
*■ that the Intelligence 
had been dismissed. 
President Roh Tae Woo 
assured Opposition leader Kim 
Young Sam that a thorough 
inquiry into the attack would 
be held. 

DdLors plan for 
workers’ rights 

The European Commission is 
p l a nn ing to release over foe 
next week outline plans to 
improve workers* representa- 
tion, and guarantee access to 
training and other rights, 
writes William Dawkins in 
Brussels. 

ilr Jacques Delors, president 
m the Brussels executive, set 
these out in an interview with 
a French newspaper yesterday 
as his m a in social policy priori* 
ties before the 1992 target for- 
creating a free single market. 
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Kurds urge Turkey to let 
in victims of Iraqi gas 


By Our Foreign Staff 

KURDISH nationalist leader 
Masond Barzani yesterday 
appe aled to Turkey to open its 
borders to the victims of chem- 
ica] warfare after what be mid 
were fresh poison gas 
In neighbouring Iraq. 

Mr Barzani said snore time 
500 people had been killed and 
3,000 wounded in the latest 
Iraqi chemical warfare offen- 
sive against the Kurds. 

“Turkey has closed its bor- 
der with Iraq and denies refuge 
to tens of thousands of Kurdish 
refugees,” be said. 

Turkey denied that it had 
sealed its borders. 

Mr Barzani is ipmi»r of the 
Iraqi-based Kurdish Demo- 
cratic Party (KDP), which is 
fighting, along with other 
Kurdish groups, far autonomy 
in a region straddling Iran, 
Iraq and Turkey. 

The Kurdish guerrilla leader 
asked the Turkish auth orities 
to allow women and children 
as well as those affected by poi- 


son gas to take refuge. He said 
Iraqi chemical attacks had 
intensified over the past two 
days in the districts of Zakbo, 
Amadiyah and Sheikhan 

Turkey's Foreign Ministry 
yesterday denied that it had 
dosed its border with Iraq but 
made it plain that Turkey 
reserved the right to deal on 
h nmanitariaB grounds alone 
with Kurdish refugees seeking 
asylum. Turkey reserved the 
right to take any measures 
necessary for its security, the 
ministry . , 

Reports in Turkey indicate 
that 6,000 to 8.000 Kurdish refu- 
gees have sought asylum m the 
past few days. The indications 
are that women, rfifMmn ,- the 
aged and the infirm are being 
accepted, but that able-bodied 
men are being turned away. 

Some of the refugees rater- 
ing Turkey have been handed 
on to Kurdish villages hi ban. 
the reports add. 

The ministry said Turkey 
would act in accordance with 


its international obligations. 
However, when signing the 
1951 Geneva Convention and 
its 1967 annexe, Turkey 
reserved its position on its 
south-east borders. 

This means it is obliged 
under the convention to accept 
refugees from Europe but not 
from neighbouring countries in 
die south-east. 

The Kurdish Democratic 
Party says it has 15,000 peslt- 
mergas - guerrilla fighters - 
and 30,000 militiamen under 
arms and controls about 4,000 
square miles of northern Iraq. 

In Geneva, where Iran and 
Iraq are holding UN-sponsored 
peace talks, Kurdish national- 
ists appealed last week to Mr 
Javier Perez :de Cuellar, the 
Secretary-General of the 
United Nations, to help bring 
peace to their troubled region. 

On Friday, the UN Security 
Council unanimously con- 
ripmnpri the use of chemical 
weapons in the war between 
Tran and Iraq. 


Pakistan’s opposition demands 
removal of caretaker leaders 


By Cttrisflna Lamb in Islamabad 


POLITICAL PARTIES of all 
shades in Pakistan have 
demanded the removal of the 
caretaker Government, claim-’ 
ing that it will use Govern- 
ment machinery to rig Novem- 
ber's elections. 

Mr Mohammad Khan Junejo, 
the former Prime Minister, 
joined the chorus yesterday 
when he called on acting Presi- 
dent Ghnlam Ishaq Khan to 
dismiss the four prov incial 
chief ministers - who split 
with Mr Junejo’s Moslem 
League (PLM) over the week- 
end - and the federal cabinet, 
and replace them with care- 
taker administrators. 

“The PLM and all other 
political parties cannot tolerate 
such partisan people in the 
government where they can 
manipulate and rfe the forth- 
coming elections,** a party said. 

President Mohammad 23a 


SHIPPING REPORT 

Business slow in 
dry cargo and .. 
tanker markets 

By Kevin Brown, 

Transport Correspondent 

THE volume of inquiries in 
both the dry cargo and tanker 
markets tailed off last week, 
surprising brokers, who had 
forecast an upturn In business 
after the summer doldrums. 

Galbraith's, the London bro- 
kers, said rate levels weakened 
slightly in the Middle East Gulf 
for very large crude carriers, 
particularly for cargoes for 
eastward voyages. 

For example, the Chinese 
Petroleum Corporation, per- 
suaded an owner to accept . 
Worldscale 3&5 for a cargo of 
240,000 tons to Taiwan, at a 
time when Worldscale 42£ was 
regarded as-the going-rate. 

A few fixtures were recorded 
for Red Sea discharge, but 
none for delivery to t he W est, 
except a 310,000- ton cargo for 
Exxon at Worldscale 35- 

Elsewhere, rates improved 
slightly in West Africa, but 
there was little activity in the 
North Sea. Brokers said rate 
levels appeared to have bot- 
tomed out in the Caribbean 
and the Mediterranean, where 
a 25.000-toa parcel was report- , 
cdly fixed at Worldscale 135 for 
a cross-Mediterranean voyage: 

In the f-ieim market, brokers 
said quoted business was virtu- 
ally nonexistent, and private 
business was extremely thin. 


CONSULTANT 

Attending Farnbo rough 
Air Show Trade Days. 
Seeks Additional 


ulrHaq, killed in a mysterious 
air crash on August 17. smdtfd 
Mr Junejo’s civilian Govern- 
ment and the provincial 
administrations last May. He. 
nominated in terim administra- 
tions, mostly PML members, to 
replace them until the Novem- 
ber elections. These officials 
are still in place. 

The new Moslem League fac- 
tion brought about by the 
weekend split, hopes to form a 
pro-Ha coalition with Mr Ghn- 
lam Mustafa Jatoi’s National 
People’s Party and other right- 
wing forces, believing they can 
sweep to electoral victory as 
the inheritors of Gen Zia’s leg- 
acy. Dr Mehbuhul Haq, the 
ftnannp minister saldi “Strong 
sympathy has been aroused by 
Zla's death and we intend to 
exploit this in the way Rajiv 
Gandhi used his mother’s 
assassination." 


Since its leading role in the 
creation of Pakistan, the Mos- 
lem League has traditionally 
been a party of the “haves.” 
The formation of the new fac- 
tion maana that the *lwi»Knw 
battleground is once again 
divided between pro- and anti- 
Zia forces. The pro-Zia lobby 
intends to exploit “Zia’s mar- 
tyrdom in rescuing Afghan- 
istan from the teeth of a super- 
power,” while the anti-Zia 
forces will face the pitfalls 
associated with attacking a 
dead man. 

Many members of the mam 
opposition party, the Pakistan 
People's Party, feel that Ms 
Benazir Bhutto, their leader, 
lost support by saying that “no 
one regrets Zia's death." 

Before. his death most oppo- 
sition parties had united on 
one platform - the ousting of 
Zla. Now they are struggling to 
find positive issues to agree on. 


Paris conference says 1992 
single market is ‘dangerous’ 


AN International group of 
industrialists and politicians 
yes te rday warned that existing 
world trade agreements could 
be threatened by new regional 
accords, but said that they 
remained cautiously optimis- 
tic, Reuter reports from Paris. 

Members of the United 
States-based Aspen Institute 
cited such bilateral pacts as 
the US-Canada Free Trade 
Agreement or the creation of a 
Single European market by the 
end of 1992 as being potentially 
dangerous for world trade. 

Mr Hia—M Owada, Japanese 
ambassador to the 24-nation 
Or ganisation of Economic Co- 
operation and Development 
(OECD), said that the dangers 
for world trade were far from 
past. “Fragmentation is one 
danger and we have to look at 
how to integrate," he said. 

New economic communities 
such as a unified Europe would 
be forced to look inwards if 
multilater al trade agreements 
were not maintained, said Mr 
WfiHam Eberie, a former top 
economic adviser in the US 
admins trations of Presidents 
Richard Nixon and Gerald 


Ford. Mr Robert Gardner, a 
Columbia University professor 
and a former PS ambassador to 
Italy, said that the world trade 
order was poised between inte- 
gration and disintegration. But 
he added: “There is a feeling of 
cautious optimism." 

The three men were speak- 
ing after a weekend seminar 
that brought together industri- 
alists and politicians such as 
Mr Jacques Delons, European 
Community president, Mr 
Umberto Agnelli, vice-presi- 
dent of I talian carmaker Flat, 
and Mr Toyoo Gyohten, Japa- 
nese Vice Minister of Finance 
for International Affairs and 
one of Tokyo’s key economic 
advisers. 

Also present for the first 
time in the 38-year history of 
the Aspen Institute were two 
Soviet economic policy experts. 

Tho seminar was held 
of a December ministerial 
review in Montreal of the cur- 
rent round of General Agree- 
ment on Tariffs and Trades 
(Gatt) talks .now going on in 
Geneva. It focused on ways of 
solving problems in multilat- 
eral trade accords. 


WORLD ECONOMIC INDICATORS 

INDUSTRIAL PRODUCTION (1980 = 100) 


% change 
over 


July '88 
1208 

June *88 
125.8 

May *88 
125L3 

July '87 
. 120.3 

. year 
+5.4 

June "88 
116.8 

May '88 
117.6 

April *88 
1l6J» 

June '87 
111-4 

+4.7 

May *88 

April *88 

Mar *88 

May ’87 


109.0 

103.0 
130A 

109.0 

-mo 

ISIS 

110.0 . 

105.0 

1324 

108.0 

107.0 

117.3 

+0J* 

-3.7 

+1Q.B 


TEL: Mr. Box 01-648 5740 


MORGAN STANLEY 

- r/ rtrr pleasure In announcing the relocation qf its. 

SWISS FRANC WARRANTAND CONVERTIBLE BOND 

TRADING 

from London to Zurkh as of August. 29th. 1988 

Darnel HeggBa Jurg Tanner Willi Nauer 

Benno Briindler Russell Pfeiffer 


Morgan Stanley SUL 
Mmhmkttflanm mXt 
f.Q. MOX 6686 

CH-8B23 Zurich 
Saitserfnnd 


Telephone: 01/22091 It 
Telex; 81460/0 natch 
Tax; 61/211 9196 


Direct; 01/ 22094 50 
0112309460 
feiten ; MSSA 

TeUJutrszMS, MS 


tit* TWt t eu ton 


j1 u | ^ ~ ZJMc* CfefcHfff H dtoMUC SOM fiwn d tca Lm Amp e ln &dfV Hama. hoes So 


Old scores undermine Gulf settlement 

Andrew Gowers traces the 400-year conflict over the Shatt al Arab waterway 

A tortured* reiatioxLhto The ancient cultural, religious and racial divide 
between Iran and Iraq, between the Shia Moslems of Persia and 


A mong students of the 
tortured relationship 
between Iran and Iraq, 
the current Geneva negotia- 
tions CKn ending fh» GUu war 
have provoked an overwhelm- 
ing sense of deja vu. 

Just hours after the opening 
of their talks, Mr Thriq Aziz, 
the Iraqi Foreign Minister, and 
Mr Ah Akbar Velayatf, bis Ira- 
nian counterpart, were back at 
loggerheads on one of the cen- 
tral questions which drove 
them to war in 1960 and an 
issue which has bitterly 
divided them and their forefa- 
thers for several centuries: 
control of the Shatt al-Arab 
waterway, which delineates 
their southern frontier. 

Disagreement over the status 
of an earlier accord fixing the 
border and giving the two 
countries shared sovereignty 
over the waterway Is holding 
up discussion of a tirawtehle for 
further Steps to rnncnlidate the 
frail 10-day-old Gulf ceasefire, 
such as the withdrawal of 
troops and an exchange of pris- 
oners of war. 

The difference of view, with 
Iraq stating publicly on Sun- 
day that the 1975 Algiers 
accord is null and void and 
Iran mamtafaihig it jg still in 
effect, underlines just how dif- 
ficult the task of constructing 
a durable peace between Teh- 
ran and Baghdad is likely to 
prove. 

The Shatt, an unprepossess- 
ing and these days eerily des- 
erted stretch of water which 
runs for 192km from the con- 
fluence of the Tigris and 
Euphrates rivers to the Gul£ 
has been a touchstone for rela- 
tions between the powers on 
aW her aide since the time of 
the Ottoman and Persian 
emp i re s which preceded mod- 
ern Iraq and Iran. 

Marking part of an ancient 
cultural, religions and racial 
divide between the Shia Mos- 
lems of Persia and the Sunni 


The ancient cultural, religious and racial divide 
between the Shia Moslems of Persia and 
the Sunni Moslem Arabs has figured in 20 
treaties and 25 wars since 1555. Time and 
again, conferences have been held, surveys 
conducted and documents signed only to 
be called into question a decade or two later. 
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Moslem Arabs, it has figured in 
around 20 treaties and 25 wars 
since 1555, by an Iranian calcu- 
lation. Time and again, confer- 
ences have been held, surveys 
conducted and documents 
signed only to be called into 
question a decade or two later. 
Even the waterway’s name is 
in dispute: while the Arabs call 
it Shatt al-Arab (literally River 
of the Arabs), the Persians pre- 
fer Arvand Rud, though 
nobody seems quite sure what 
that means. 

As long ago as 1914, a mem- 
ber of an international com- 
mission established to draw up 
a "definitive” border between 
the Ottomans and Persians 
described the dispute as “a 
phenomenon of procrastination 
unparalleled in the chronicles 
of oriental diplomacy”. 

Since then, if anything, the 
sensitivity of the issue has 
increased with the rise of mod- 
ern nationalism and the 
growth of conflicting economic 
interests around the waterway. 

The question, as always in 
such disputes, is where to 
start Although frontiers were 
broadly set by the 1639 treaty 
of Zuhab, modem discussion oi 
the issue tends to commence 
with the more precise Second 
Treaty of Erzerum, which was 
signed in 1847 and allocated 
the Shatt entirely to the Otto- 
man empire. 

It was not until the early 
1900s, however, that the Shatt 
dispute came sharply into 
focus, with Britain and Russia 
intervening to produce the 


Constantinople protocol of 
1913. This allowed the Ottoman 
empire to retain control over 
the Shatt, but granted the east 
bank to Persia as well as 
enhancing its - navigation 
rights. It was to be the basis of 
modem Iraq's claim, as succes- 
sor to the Ottoman empire, to 
the waterway, a claim reaf- 
firmed by a further treaty 
negotiated in 1937. 

Iran (as it became) was 
never happy with these 
arrangements. As early as the 
1920s. the Shatt was one of the 
points at issue when trouble 
broke out in Kurdistan and 
along the central border. But 
the situation deteriorated 
sharply with the Iraqi revolu- 
tion of 1958, which intensified 
a series of rows over naviga- 
tion rights, use of ports and 
payment of tolls. The disputes 
simmered until 1969, when Tran 
abrogated the 1937 treaty and 
sent gunboats up the Shatt, 
effectively taking possession of 
the thalweg or deepest channel 
in the waterway. 

T he seeds were thus 
sown for the Gulf war 
and for file current dis- 
pute. In 1975, when Baghdad 
was under heavy pressure from 
an Iranian-backed Kurdish 
insurgency in the north, the 
Iranian claim to half of the 
Shatt was confirmed in an 
agreement signed in Algiers. 

Now it was Iraq’s turn to feel 
aggrieved as a result of a bor- 
der settlement which President 
Saddam Hussein now says he 



only accepted under duress. 
Iraq’s 1980 invasion of Iran was 
at least in part an attempt to 
expunge this memory, and was 
preceded by the famous TV 
appearance in which Saddam 
tore up the Algiers accord. 

Now that the wheel has 
turned foil circle and the fight- 
ing is over, what are the issues 
of substance raised by the 
Shatt? The main one arises 
from Iraq’s constant worry 
about being virtually land- 
locked. The waterway, which 
needs frequent dredging, is its 
only outlet to the Gulf, and the 
entire livelihood of its second 
city, the port of Basra. Apart 
from the Shatt, Iraq’s coastline 
stretches only 15km along the 
Gulf compared with Iran's 
2,300km coast 

In the early days of the war 
Iraq had to shut down its rich 
southern oilfields, and its 
inability to export crude by 
tanker forced it to develop an 
extensive pipeline network 
across Turkey and Saudi 
Arabia. In theory, this means 
that Baghdad should not have 
to worry about getting its oil 
out by sea, but In practice, it 
will always want to use tanker 
routes as a hedge. And in any 
case, it will not forget in a 
hurry the trauma of being 


dependent on roads from 
Kuwait, Jordan arid Turkey for 
imports. 

Iran, too, has a big economic 
and strategic stake in and 
around the Shatt. Its port of 
Abadan grew in importance in 
the 1970s and is the site of a 
big oil refinery. It also had a 
naval base on the waterway at 
Khosrowabad, Kharg island, 
Iran's principal ail export ter- 
minaa, lies only 48km offshore. 

Nevertheless, the principal 
significance of the Shatt issue 
today for both sides is probably 
symbolic. Western diplomats 
following the talks believe that 
In a rational world the idea of 
shared control would be a per- 
fectly good starting point for 
negotiation. But in restating 
the Iraqi nlaim to the entire 
waterway and declaring the 
Algiers accord null and void, 
the Baghdad regime is looking 
for a moral victory after forc- 
ing Tehran to sue for peace 
last month. In making clear 
that the 1975 agreement is 
non-negotiable, Iran is seeking 
to save some face after this 
year’s disastrous setbacks. 

Both seem to be exploiting 
the issue, as they have for cen- 
turies, as a reflection of their 
wider regional rivalries. For 
the moment, the ceasefire 
remains in place, but with lm 
troops on each side still con- 
fronting one another and Iraq 
still occupying sizeable pockets 
of Iranian territory near the 
central town of Mehran, ten- 
sion is likely to remain high. 

The Shatt al-Arab remains 
blocked with an eight-year 
accumulation of silt and with 
the hulks of numerous ships. 
Even assuming the two sides 
can eventually agree on how to 
proceed, it will cost huge sums 
to clear. Given the ancient leg- 
acy of irrational distrust, it is 
hard to see an atmosphere of 
peaceful coexistence quickly or 
durably settling over the 
waterway. 
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Broadcasters’ 
plea to Thatcher 
on standards 


By Raymond Snoddy 

BRITAIN'S television 
producers yesterday appealed 
to Mrs Margaret Thatcher, the 
Prime Minister, to think again 
her plans for a statutory 
Broadcasting Standards Coun- 
cil to supervise the portrayal of 
sex and violence on British 
television. 

Broadcasters said they saw 
no useful role for a Council 
which could have little influ- 
ence over satellite channels 
transmitting from outside the 
UK, when television channels 
based inside Britain were 
already within the jurisdiction 
of an existing authority. 

Sir William Rees-Mogg, 
chairman of the Council 
(which has been set up but 
does not yet have legal author- 
ity) has promised to seek 
agreement on a code of prac- 
tice on matters of taste across 
the television industry. 

Broadcasters at the final ses- 
sion of the Edinburgh Interna- 
tional Television Festival 
appealed to the Prime Minister 
“to see that no further action 
is taken towards establishing 
the BSC as a statutory body 
until full industry agreement 


has been reached in respect of 
this proposed code." 

Their comments on the 
Council will be included In a 
wide-ranging letter to the 
Prime Minis ter which will also 
warn of the threat to standards 
in a multi-channel system and 
the danger that individual 
channels could be so poorly 
financed that they could only 
afford imported material. 

.Mr Anthony Smith, depart- 
ing director of the British Film 
Institute, who chaired the ses- 
sion. said he hoped the Prime 
Minister would make a final 
check before publishing her 
broadcasting white paper to 
ensure adequate resources Tor 
the main te nan ce of an indige- 
nous production industry.” 

The “Memo to Maggie” will 
also emphasise: 

• the importance of recon- 
firming strengthening the 
programme remit of the inde- 
pendent Channel 4; 

• retaining the BBC licence 
fee to safeguard the Corpora- 
tion as “a solid edifice at the 
heart of our industry;” and 

• the vital role of independent 
production. 


Union row looms 
for satellite TV 

By John Gapper and Raymond Snoddy 


TWO BRITISH trade unions, 
the ACTT television techni- 
cians' union and the EETPU 
electricians' union, could be 
set for a recruitment battle in 
the satellite broadcasting 
industry. 

The prospect of conflict 
between the ACTT and the. 
EETPU, which is almost cer- 
tain to be expelled from the 
Trades Union Congress next 
week, emerged after the disclo- 
sure that one satellite station 
is to withdraw recognition 
from unions and another is to 
seek a single-union, strike-free 
deal. 

Both unions said yesterday 
that they were likely to seek 
recognition at British Satellite 
Broadcasting, which 
announced during a debate at 
the Edinburgh International 


Television Festival at the 
weekend that it wanted a 
strike-free deal 

Mr Bob Hunter, managing 
director of the NOW channel, 
one of three to be launched by 
BSB in autumn 1989, said he 
also wanted complete flexibil- 
ity of working. 

The company’s move is 
likely to present the ACTT 
with a choice between signing 
a strike-free recognition agree- 
ment, ag ains t the terms of the 
TUC’s new draft code of con- 
duct on single-union deals, or 
giving up existing members to 
the EETPU. 

Mr Rupert Murdoch’s Sky 
Television admitted during the 
same debate at the festival that 
it was to end recognition of the 
ACTT before a switch to new 
£15m headquarters in Osterley, 


Couriers 
get ready 
for postal 
strike 

By Our Labour 
Correspondent 

PRIVATE sector mail 
companies were busy making 
preparations yesterday in the 
run up to the 24-hour strike by 

140,000 Post Office staff due to 
start at midnight over special 
recruitment payments to staff 
in the south-east of England 
and London. 

But they were very much 
preparations for business as 
usual, rather than an 
onslaught on the Post Office’s 
business. For although some 
companies may claim to be 
ready to step Into the breach, 
none would daim they had the 
rapacity to provide an alterna- 
tive general mail service, espe- 
cially during a short dispute. 

It would take primary legis- 
lation to abolish the Post 
Office’s monopoly on all mail 
costing less than £L but the 
monopoly could be suspended 
for an Indefinite period by stat- 
utory instrument, a procedure 
which would normally take 
three weeks. But even if this 
happened it seems unlikely pri- 
vate couriers would be able, or 

willing , to fill the breach. 

Securicor Express, one the 
largest private parcels compa- 
nies, calculates that even if all 
the private companies com- 
bined they would still be 
unable to match the Post 
Office. It would be almost 
impossible for private sector 
companies to match the Post 
Office's volume, unit costs and 
prices. Most private sector 
managers estimate they would 
have to charge close to £2 for 
an 18p letter. 

At the time of the last 
threatened postal strike, before 
Christmas, TNT Roadfreight, 
which has led private sector 
criticism of the Post Office's 
monopoly, said it would have 
to recruit an extra 20,000 staff 
and establish an extra 9,500 
offices 

But the Post Office could 
lose business both to private 
sector carriers keen to expand 
their share of the in ternational 
business mail market, and on 
time-sensitive, express mail. 

Inner city bike courier ser- 
vices indicated they expected 
to pick up trade; British Tele- 
com and Mercury, the telecom- 
munications companies, could 
benefit from a temporary 
increase in facsimil e t raffic 


Taking a gamble on Employment Training 

ambitious job initiative launched this week 


Charles Leadbeater reports on an 


T HE LAUNCH on Sep- 
tember 1 of the Govern* 
meat's most ambitious 
training programme to date for 
the unemployed is, on the face 
of it, an enormous gamble. 

The programme, entitled 
simply Employment Training, 
is Intended to provide an aver- 
age of six months’ training for 

600,000 unemployed adults a 
year, at a cost of £l-5bn. This 
single programme wifi replace 
37 separate schemes for the 
adult unemployed, which have 
been introduced piecemeal 
over the last decade. Or to put 
it another way: the Govern- 
ment is putting all its eggs in a 
none too secure basket 
The programme is substan- 
tially modelled on the New Job 
Training Scheme, introduced 
last year with the aim of pro- 
viding unemployed young 
adults with on-the-job training. 

The scheme has been little 
short of a disaster. 

It is providing little more 
than one quarter of the 110,000 
places planned; many trainees 
drop out in the first few weeks, 
and according to internal 
Tr aining Commission reports 
those that remain do not get 
high quality training during 
their spells with employers. 

Despite these discouraging 
antecedents, ministers are con- 
fident Employment Training 
will get off to a much better 
start than the New JTS. 

The Government is deter- 
mined that with the labour 
market ti ghtening , unemploy- 
ment faningr ami the number of 
new entrants on to the job 
market also on a down trend 
for demographic reasons, 
schemes for the unemployed 
should deliver a clear route 
back into work. 

Thus the emphasis will 
switch faun providing tempo- 
rary work, but little tr aining , 
under the Community Pro- 
gramme, to providing skills 
training, on employers' prem- 
ises. through Employment 
Training. Even if the pro- 
gramme does not provide 
much by way of training, the 
argument goes, it will help the 
unemployed get on to the 
lower rungs of a company’s 
internal labour market ladder. 

The new programme does 
start off from a much stronger 
base than its predecessor. 

Contracts to provide the 

600,000 six month long places 
will be signed by the end of 
next month. More than 1,000 
training managers have been 


appointed to arrange courses 
for trainees, and 200 training 
agents are in place to provide 
trainees with initial counsel- 
ling on which occupations they 
should train for. 

Employment Training will 
not have to deliver all its 
places in one go: it will only 
have to replace Community 
Programme schemes as they 
come to an end during the next 
year. So it will have to grow by 
about 30,000 places a month to 
meet its targets. 

But its chances of success 
crucially depend on whether 
employers will be prepared to 
offer work placements. 

The Commission expects 
labour market pressures to 
push companies into -the 
scheme, even if they are ini- 
tially scgpticaL 

SJrill shortages in the con- 
struction industry have, for 
instance, led major employers 
such as Wimpey and Laing 
into the programme. 

Sainsbury, the supermarket 
c hain, will offer work place- 
ments, partly to help It over- 
come recruitment difficulties 
in the south-east. It also 
believes it needs to start 



recruiting adults for jobs tradi- 
tionally done by young people, 
because of the fall in the num- 
ber of school leavers. 

A further push comes from 
the fact that the Tooth Train- 
ing Scheme cannot meet 
demand: more employers are 
offering work placements to 
youngsters than there are 
young people to take them. In 
time, the Commission believes, 
companies will came round to 
the Idea of filling the gap with 
adults. 

An internal Training Com- 
mission report in June 
reported that more than 30 
major employers, including 
Austin Rover. Bartcays Bank, 
WH Smith and Woolworth, 
were negotiating contracts for 


the scheme. A number of 
strong Chambers of Commerce, 
such as those In Birmingham 
and Sheffield, will also be 
involved. ul , _ 

However, there are still a 

number of problems to be over 
come. The Confederation of 
British Industry, which sup- 
ports the scheme, nevertheless 
notes that many companies do 
not know enough about it. and 
that others have reservations. 

One reason is that employers 
will be expected to pay £5 a 
day towards the cost of train- 
ing those on work placements. 
Overall, employers will be 
expected to provide about 

£150m a year towards the 
scheme. 

However, two of the largest 
employer schemes — a 3,000 
place programme planned by 
Se Clothing Industry Training 
Board, ana one with 6,000 
pla eAs organised by the Con- 
struction Industry Training 
Board - will in effect pay 
employers to provide the train- 
ing. The implication is that 
this was necessary to give the 
schemes a chance of success. 

Many manufacturing compa- 
nies are equally not interested 


Employers are lukewarm about 
scheme for out-of-work adults 


EMPLOYERS seem set to give 
a lukewarm response to the 
launch on Thursday of 
Employment Training, the 
Government’s £1.5bn a year 
programme for the adult 
unemployed, Charles Lead- 
beater writes. 

Ministers regard the pro- 
gramme as a sign ificant 
improvement on previous spe- 
cial employment measures 
because it is intended to offer 
unemployed adults periods of 
on-the-job training with 
employers. 

The programme is planned 
to offer an average of six 
months' training for 600,000 
unemployed adults a year. R is 
planned that trainees would 
spend about 60 per cent of 
their tr aining period gaining 
work experience on employ els' 
premises. Employers are 
expected to pay £5 per day per 
trainee towards the cost of 

training . 

Bnt the Confederation of 
British Industry, which helped 
to draw up plans for the 


scheme, said many employers 
had reservations about it 
which might prevent them 
from tekiwg part. This could 

Hiaiw it- difficult for the pro- 
gramme to provide the 
planned level of work experi- 
ence. 

It is understood several 
major manufacturers have told 
the Training Commission, tike' 
Government’s job training 
agency, that they are unlikely 
to take part because they are 
still shedding labour. British 
Aerospace, for instance, said it 
was concentrating on retrain- 
ing its existing employees 
rather than planning recrult- 
ment. 

In the banking and finance 
sector, Barlcays Bank has 
been in negotiations with the 
Commission to provide places 
under the programme. But 
Midland Bank and Lloyds 
Bank said they would be rely- 
ing upon their well established 
Youth Training Scheme pro- 
grammes for rec ruitm ent. 

Anna mannta^-tnrlrig compa- 


nies, such as Ford, are con- 
cerned that the industrial rela- 
tions difficulties of 
introducing the programme 
- could be too costly, with sev- 
eral unions already opposed to 
the and the TUC next 

week likely to decide on some 
form of boycott- 

However, Employment 
Training does seem likely to 
be popular among retailers. 
Marks and Spencer, WH 
Smith, and Woodworth Hold- 
ings have been negotiating 
with the Commission over pro- 
viding places. Sainsbury. the 
supermarket chain, said It 
would be participating to help 
ease r ecr ui tment difficulties in 
fim south-east, and to establish 
new patterns of recruitment to- 
compensate for the fall in toe 
number of young people com- 
ing into the labour market. 

SUll shortages have per- 
suaded toe major construction 
companies to participate, as. 
well as the c fotofng industry's 
industry training boari. 


in recruitment: therw* 
shedding labour. British Aero- 
space, for instance, has dosed 
a number of sit es fn the la st 
two years and is concentrating 

la retaW among its 140.000 
employees. It does not plan to 
take part in the programme. 

The Commission argues that 

ET will provide trainees capa- 
ble of highl y skilled work. A 
fifto of trainees may need hmp 
with literacy and numeracy; 
but another fifth will have at 
least one *A* level exam pass, 
I niHrmting education to univer- 
sity entrance standard. Even 
30 many employers doubt the 
scheme will be able to provide 
the workers they need, particu- 
lariy in new technology areas, 

Mr Tony Page, personnel 
director at Dowty, the engi- 
neering company, which is 
considering whether to partici- 
pate. ccmunented: "The main 
question .is whether It fits in 
with our training and recruit- 
ment plans. In the main we 
need skilled labour, and the 
drill* we need are becoming 
more complex. This s chem e 
seems unlikely to help us to fill 
those vacancies." 

For these reasons It is likely 
a majority of the programme’s 
work placements will be In the 
service sector. But even here, 
employers are demanding 
higher skills as welL British 
Airways, for Instance, with 

40,000 UK e mploye es, does not 
plan to participate. 

Lloyds Bank, in common 
with many other large compa- 
nies, will not be participating 
because it is confident of its 
ability to compete in the youth 
market, through its long estab- 
lished Youth Training Scheme. 

In the public sector, the 
Commission expects 110 local 
authorities to participate. But 
there win also be significant 
and substantial opposition, 
particularly in Scotland. In 
Liverpool, local government 
opposition to the scheme could 
be especially damaging: with 
about 81,000 employees, it 
dwarfs local private sector 
employers as a potential pro- 
vider of work placements. 

Indeed the situation could 
get worse if the Trades Union 
Congress decides at its general 
congress next week to boycott 
the scheme. Already some 
major employers, such as Ford, 
are unlikely to participate 
because of union opposition. A 
TUC boycott would almost cer- 
tainly persuade others to join 
them. 
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Hitachi's wide-ranging audiovisual technologies include Picture-in-Picture 
simultaneous viewing of more than one programme on a single 7V sense) 
a high-density projection display and frame memory used in IDTV. 


AV should be more than 
faithful sight and sound reproduction, 
ideally, it also creates drama 
and ambience. 


Digital technology (the conversion of con- 
ventional signals into computerized zeros 
and ones) has led to a remarkable prolifera- 
tion of audiovisual uses — in TV for example, 
tor more diversified and sophisticated pro- 
gramming and information services acces- 
sible-through computer connections or 
videotex terminals And this is only the 
beginning. 

t-fitachi's scientists and engineers are 
using digital applications such as frame 
memory to develop Improved Definition TV. 
IDTV will greatly improve picture quality with- 
out changing current broadcasting stan- 
dards by doubling the density of scanning 
lines and increasing vertical resolution 1.5 
times. This same Hitachi technology has 
resulted in the Digital Audio Tape recorder, 
which is capable of superior recorcfing and 
reproduction. 

Hitachi’s original screen technology has 
led to high-density big screen projection TV 
using screens up to T10 inches. It is contrib- 
uting to a wholly new technology, High 
Definition TV. HDTV is capable of photo- 
graphic quality resolution and will soon 
enable satellite services to transmit wide 
screen images that give the viewers the feel- 
ing of actually being there: 

Wb link technology to human needs, and 
believe that our special knowledge, will lead 
to numerous easy-to-use systems and prod- 
ucts with highly advanced functions. 

Our goal in audiovisual — and in medicine, 
energy and transportation as well — is to 
create and put into practice products and 
systems that will improve the quality of life 
the world around. 
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We all know leaded petrol 
can be harmful Apy 

Especially for growing kids. ^ 

Fortunately by driving a JB|Hi ft | | gj W I 
Vauxhall you can help create 
a better atmosphere. 

We can adjust any model 
built since August '85 to run on unleaded 
petrol in a matter of minutes. 

Ancl unlike the engines of our major competitors, 
all Vauxhalls will run perfectly well after the conversion 
on either unleaded or ordinaiy 4-star leaded foe! (And, 
indeed!, any combination of the two.) 

What's more, you won't have to cough up a 
penny because until December 31st the adjustment is 




Just ring 0800 444 147 
or fill in the coupon and we’ll 
j|p^ send you all the necessary details 

of how to become one of the converted, 
free of charge. 


Cut the coupon and send to \huxhaU LIE Department; FREEPOST 
PO Box 35, Abingdon, Oxon 0X14 3BR. m °' 8 

MR/MRS/MISS (Initials) SURNAME 


ADDRESS. 


BLOCK CAPITALS PLEASE 


j POSTCODE AGE (if under 18) 

| Present car(s) Make/Model (eg \feuxhall Cavalier 1.6L Estate) 


| 1. Year of registratic 

| 1. Company Car □ 


2. Year of registratioi 

Private Q 2. Company Car □ 


Private □ 


VAUXHALL 
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UK NEWS 


Expatriates may 
face hefty rise in 
tax return costs 


Forecasts for growth and consumer spending revised upwards 


By Ralph Atkins, Economics Staff 


By Richard Waters 


FAR-REACHING changes to 
the way expatriates are taxed 
in the UK could treble the cost 
to them of preparing tax 
returns, experts have warned. 

The average compliance cost 
for an expatriate executive 
working in the UK is likely to 
go up to about £1,000, or three 
times its current level, said Mr 
Martin McLellan. a tax partner 
at Coopers & Lybrand, the 
accountants. 

Mr Roger White, of Peat Mar- 
wick McLintock. said he expec- 
ted the cost to double at least. 
Expatriate clients of the firm’s 
London office already pay at 
least £500 to have their tax 


return completed, though 
those who are part of a pack-' 


those who are part of a pack-' 
age arrangement with a large 
employer are likely to pay con- 
siderably less. 

These extra costs will arise if 
the Inland Revenue adopts rad- 
ical proposals for changing the 
basis of expatriate tax, which 
were announced in a recent 
consultative document. Any- 
one spending more than a set 
period in the UK would be 
forced to declare worldwide 
income and capital gains to the 
authorities, not just earnings 
that arise in the country. 

This requirement would' 


present extensive compliance 
problems, including the need 
to adjust all records and com- 
putations to fit UK tax rules. In 
many cases foreign nationals 
would find themselves disclo- 
sing more to the UK's Inland 
Revenue than to their own 
national tax authorities. 

The Inland Revenue's con- 
sultative document. Residence: 
The Scope For UK Taxation Of 
Individuals, has provoked 
strong objections from tax pro- 
fessionals on other grounds as 
well According to Mr John 
Andrews, partner in charge of 
tax at Coopers & Lybrand, it 
makes a superficial case for 
overhauling the system. 

Accountants and lawyers 
Haim that the amount of tax 
paid by expatriates would not 
increase as a result of the 
changes, even though one of 
the Revenue’s stated objectives 
is to force people benefiting 
from living in the UK to pay 
more UK tax. Some individuals 
would simply refuse to disclose 
information about their over-* 
seas activities. 

“I’ve got a feeling that at the 
end of the day they’ll be pay-, 
ing no more tax after having 
gone through the whole pro- 
cess," said Mr White. 


STRIKING CHANGES in 
forecasts for the UK economy 
since the beginning of the year 
are highlighted in a Financial 
Times survey published today. 

The compilation of forecasts 
by 21 independent forecasting 
groups points to strong eco- 
nomic growth this year, with 
investment, manufacturing 
output and consumer spending 
all increasing at an exceptional 
pace. 

Gross domestic product is 
expected to grow by 3.8 per 
cent on average this year - 
higher than the 3J per cent 
shown in the last survey in 


April. 

Investment is forecast to 
grow by at least 10 per cent 
this year. The previous survey 
also showed strong growth - 
but only of about 6 per cent 

However, the surrey shows 
independent economists are far 
more pessimistic about the cur- 
rent account deficit both in 
1388 and 1389. 

In April, a deficit of about 
£5bn was expected this year 
and about £6bn in 1989. These 
have now been revised to show 
forecasts of about £l0bn or 
£Llbn in both years. Some fore- 
casts for next year show defi- 


cits as large as CMbn. 

Even these forecasts are 
probably on the conservative 
side. Ail the forecasts were 
made before last week’s trade 
figures which showed a record 
£2-15bn deficit hi July. 

This is likely to lead many 
forecasts being revised 
upwards again, unless figures 
for the next few months show 
a dramatic turnaround. Fig- 
ures for economic growth, 
investment, consumer spend- 
ing, imports and interest rates 
are also likely to increase. 

On inflation, the forecasts 
also show a more pessimistic 


outlook than in ApriL If the 
dty economists prove correct 
the annnfll faflartim rate could 
be approaching 6 per cent 
before the end of the year. 

Other highlig hts of the sur- 
vey include: _ _ , 

• High interest rates of about 
10 per cent far the remainder 
of *~his year and in ‘1969. The 

forecasts were made before last 

week's 1 percentage point 
increase in base rates to 12 per 
cent and many groups wui 
probably revise up their esti- 
mates. 

• A fall in the value of ster- 
ling. The Bank of England's 


sterling index is expected to 
average 76.1 in 1988, falling to 
74A in 1383. 

• Import growt h cont inuing 
to outstrip export growth. Tms 
war exports of goods and sa> 
vices are forecast to grew by 
lust 2 per cent white imports; 
rise by nearly 9 per omt Neat 
y ear a nanowing of this gap » 
expected. 

The survey shows the tore- 
casts of most independent fore- 
casting groups differ greatly 
from the Treasury forecast 
published at the time of the 
Budget. This forecast is . not 
included In the FT average. 


Tfee overall results should be 
taken with a fair-sized utaefa of 
salt The FT average is a aim- 

unweighted avCTfigetbat 

takes no account of dfflerences 

{^measurement of the differ* 

mt variables. .. 

y or some measures, the sur- 
vey does not compare exactly 
1 flte with like- Same of the fore- 
casts for interest rates and 
exchange rates are based on 
year-end estimates which may 
distort the annual averages. 
Nor has any account been 
taken <rf different assumptions 
underlying economic models 
■psed by the forecasting groups. 


FORECASTS FOR THE UK ECONOMY 


(Unemployment, sterling index and interest rates are average over period. Balance of payment s in P an. Retail pr l£®L*2? alion 19 *°® r 10 * uartBr * 
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OFT to probe travel 


Credit Suisse First Boston 
Goldman Sachs 
Green well Montagu 
Moare Govett 
Jamas Capet 
Lloyds Bank 
Morgan Grenfell 
National Westminster 
Phillips & Drew 
Sheerson Lehman 
Warburg Securities 


insurance practices 


FT average 

Average of City forecasts 


By David Churchill, Leisure Industries Correspondent 


NOTES: Treasury numbers are rounded to nearest *2 point white forecasts tor 1B89 are based on first half only. GECO. CS FB round ed tonearest^ point. GDP: Index^CSFU t Kfn ^Sw^^Ma^ai^Grenfell. year ond. 

measure. Others use average measure. Consumer spending: Liverpool, nondurable consumption. Retail prtee lnfiati«c UverpooLev St-dlng Index: CSFB. Hoare faoven. morga 

Interest Rates: CBI. Liverpool. National Institute. Smooth Treasury Bill. DHL London Business School, Phillips & Drew, base rates. CSFB. Hoare Govett. Warburg Securities, year end. 


THE OFFICE of Fair Trading is 
carrying out a preliminary 
.investigation into the practice 
by which travel agents link 
holiday insurance with the sale 
of package holidays. 

The OFT is acting on com- 
plaints from s mall independent 
travel agents that the leading 
chains are using their market 
power unfairly and thus acting 
anti-competi Lively. 

If OFT officials agree with 
these complaints a formal 
investigation will be launched 
under the 1980 Competition 
Act which could eventually 
lead to the Monopolies and 
Mergers Commission deciding 
if the practice is against the 
public interest. 

The issue at stake is travel 
agents* insistence that low 
deposits or discounts for pack- 
age holidays are available only 
to those customers who also 
buy travel insurance from the 
travel agent 

' Small agents believe that the 
larger chains are able to offer 
such deals because of their 
sia*. In the present competitive 
market they claim, this is forc- 
ing small agents out of busi- 
ness. 

The Lunn Poly travel agency 
chain, the largest UK agency, 
offers discounts of between £5 


and £25 per person on holidays 
booked through its shops to 
customers who buy insurance 
cover at £16.50. 

Thomas Cook says that it 
offers holidaymakers the 
chance to pay only a £5 deposit 
on holidays if they agree to 
buy its £15.95 travel insurance 
as well 


OBITUARY 


“But only operates as a 
special offer during certain 
times of the year," said a 
Thomas Cook spokesman. 

Other leading travel agen- 
cies offer similar special deals 
and these are likely to be 
emphasised over the next few 
weeks in an attempt to per- 
suade holidaymakers to book 
early for next summer. 

All the travel agencies stress 
that buying insurance from 
them is not compulsory and 
that holidaymakers are free to 
forego the special offers and 
make other arrangements. 
However, in practice, few holi- 
daymakers do so. 


Lord Peart: 
Labour leader 
in both Houses 


UK share of popular drugs market rising 


By Peter Marsh 


Group aims 
to attract 


The OFT officials will have 
to determine whether the 
larger chains can secure prefer- 
ential insurance terms. 

In addition, some small 
agents also argue that the 
insurance provided by the 
large chains is inadequate. 


LORD PEART of Workington, 
who as Mr Fred Peart was Min- 
ister of Agriculture Leader 
of the Commons under Mr Har- 
old Wilson, has died aged 74. 

Lord Peart was elected MP 
for Workington in 1945, a seat 
he held for 31 years. He was 
appointed Agriculture Minister 
when Labour won power in 
1964, becoming Leader of the 
Commons in 1968. 

After Labour’s 1970 election 
defeat, he lost to Mr Roy Jar-' 
kins in the election to succeed -. 
Mr George Brown as the par- 
ty’s deputy leader. He served 
as an Opposition spokesman 
on House of Commons matters, 
defence and agriculture, again 
becoming Agriculture Minister 
when Labour won in 1974. 

In 1976 he was appointed 
Leader of the House of Lords 
- the first parliamentarian 
since Benjamin Disraeli to 
have been Leader of both 
Houses. 


BRITISH drug companies are 
inc reasing their shar e of top- 
gaffing products in the world's 
£60bn-a-year pharmaceutical 
industry. 

UK companies accounted for 
10 of the top-selling medica- 
tions in i987, two more than 
tiie year before. This number 
of products in the top 50 was 
bettered by only the US, which 
had 20 of the biggest-selling 
medications, three fewer than 
in 1966. 

The figures come from an 
armnal survey of pharmaceuti- 
cals published by Robert Flem- 
ing Securities, a London stock- 
broker. 

Japan was the only other 
country whose pharmaceutical 
companies showed an improve- 
ment similar to the UK 
between 1986 and 1987. The 
Japanese pharmacentical 
industry was responsible for 
seven of the topseffing prod- 
ucts last year, compared with 
five the year before. 

West Germany’s tally want 


ITHE lO BIGGEST-SELLING UK DRUGS | 


C ompa ny Ther a py 


Zantac 

Tenormin 

Ventolin 

Inderal 

Amoxfl 

Zovirax 

Augmentin 

Nolvadex 

Intal 

Fomum/Fortaz 


Glaxo 

iCI 

Glaxo 

ICI 

Beecham 

Wellcome 

Beecham 

ICI 

FI sons 
Glaxo 


ulcer 

heart 

asthma 

heart 

antibiotic 

antiviral 

antibiotic 

cancer 

asthma 

antibiotic 


Sourer Hotel I 


up from four to five while the- 
performance of Swiss compa- 
nies, which accounted for six 
products in both years, 
remained the same. 

Italy and Sweden each 
accounted for one drug in the 
top 50 in 1967, compared with 
one and two respectively a 
year earlier. 

Among UK drug companie s, 
Glaxo, Britain’s biggest, 
account e d for three of the top 
selling medications. Zantac, its 


anti-ulcer product, was the 
world’s biggest-selling dru g for 
the second year running with 
revenues of £86Ttn, while Ven- 
tolin, which combats asth m a, 
was 13th in the league table 
with sales of £237m. 

Fortnum/Fortaz, a Glaxo 
antibiotic, cre p t into the table 
in 50th position, notching up 
gates of yiSftm. 

Imperial Chemical Industries 
was also responsible for three 
of the 50 top products, with 


Beecham accounting for two 
and Flsons and Wellcome one 

jpnrh- 

All the British companies 
were, however, a long way 
behind Merck, the US company 
which is the world’s biggest 
drugs concern and which 
accounted for six of the top 50 
products in 1987. “Merck’s abil- 
ity to translate its research 
into revenues continues on this' 
crude analysis to be greater 
than that. of any other com- 
pany," says Robert Fleming. 

Of individual UK- drugs, 
Zovirax, WeHcome's anti-viral 
product, made a rapid advance 
in 1987. entering the top 50 list 
for the first time. 

Robert Fleming believes 
drugs to treat diseases of the 
heart and blood system will 
continue to account for the 
largest single product group in 
te r ms of sales. 

Pharmaceutical Products 
Worldwide. 1988. Robert Flem- 
ing Securities. 25 CopthaR Ave- 
nue, London EC2R 7DR. 


executives 
to Labour 


By Tom Lynch 




BS close to deal on ferry order 


By Kevin Brown, Transport Correspondent 
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Commercial sponsors are 
a major form of revenue for 
the Olympic Gaines and 
Japanese companies usual- 
ly take the lion's share. 

This issue of B usin ess 
Tokyo looks at why those 
same Japanese corporations 

are failing to participate 
strongly In Seoul. We also 
look at where they are 
spending their money, 
instead, rind ou± why the 
Japanese are Interested In 
MAKING MONEY. NOT 
MEDALS. 
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Editorial Office: 

KEIZAIKAI BUILDING 
2-13-18 Minami Aoyama, 
Minato-ku, Tokyo 107 Japan 


BRITISH Shipbuilders is close 
to a deal oa the future of a 
dozen ferries built by its clo- 
sure-threatened Sunderland 
subsidiary. North East Ship- 
builders. 

The corporation’s lawyers 
have been negotiating since 
April with lawyers for Mr Hen- 
rik Johansen, a Danish shi- 
powner and property developer 
who ordered 24 small ferries 
from NESL in 1986. 

The contract was cancelled 
by British Shipbuilders after a 
dispute over equipment specifi- 
cations and the schedule for 
stage payments amounting to 
several million pounds. 

Two ships were delivered, 
and are in service between 
Denmark and West Germany. 
Ten are berthed in the River 
Weir, and two more are expec- 
ted to be launched soon. 

The negotiations, said to be 
at a delicate stage, are believed 
to centre around the delivery 


of some of the completed fer- 
ries to Mr Johansen, ami the 
sale of the rest to other Danish 
buyers. 

This would be in line with 
Mr Johansen's' plan to operate 
12 ferries through his own 
companies and sell 12 to other 
shipowners'. The ships were 
designed for use in the. 
crowded waters around the 

Ttanich 

The disposal of the ferries 
would end an embarrassing 
chapter for British Shipbuild- 
ers, which has incurred sub- 
stantial losses an the contract 
a nd is r unning out iff berthing 
space for the unsold ships. 

However, there is no pros- 
pect that an agreement with 
Mr Johansen could revive the 
original contract for 24 ships. 
British Shipbuilders declared 
1,000 lay-offs at NESL last 
week, and these will go ahead. 

The Government has invited 
bids for NESL as part of the 


break-up and privatisation of 
British Shipbuilders, and the 
company closure unless a 
private sector purchaser is 
found by the end of September. 

Three potential buyers have 
declared an interest, but none 
has T P«d«* a detailed offer. They 
are Mr Peter Zacchi, the 
desig ner of the cancelled fer- 
ries, Mr Alex Copson, who 
wants to use NESL to build a 
fleet of waste disposal ships, 
and Mr Nat Puri, head of Mel- 
ton Medes, a Nottingham-based 
anglnterinp gro up. 

There is little hope that 
NESL can be saved, at least in 
its present form. A private sec- 
tor bid would be viable only if 
the purchaser could also win a 
proposed ElOQm Cuban order. 

The Government has indi- 
cated that a subsidy of about. 
£25m would be available to a 
private buyer. But the contract 
would provide work for only, 
one of NESL’s two yards. 


Crash will 
not alter air 
show rules 


By Michael Donne, 
Aerospace Correspondent 
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Labour calls for 
establishment of 
patients’ charter 

By Tom Lynch 


Software company set 
to win US Army order 

By Della Bradshaw 


WESSANEN 


Report to holders of Depositary Receipts 
for shares of Koninklijke Wessanen N.V. 


Today the Board of Managing Directors of Koninklijke Wessanen N.V. announced an interim 
dividend of DfL 0.72 per share entitled to a dividend over the financial year 1988. 

Further to this announcement the undersigned hereby state that payment with effect from 
Septembcr8, 1988. of the interim dividend of DfL 0.72 per DfL 5.00 Ordinary Share less 25% dividend 
tax, will be effected upon tender of coupons bearing the number 7. 

The coupons may be tendered at the Amsterdam offices of the Amstodam-Rottenlam Bank 
N.V. and Pierson. Hddring & Pierson N.V. 

The rights to payment of holders of BDR’s of the CF- type shall be made available through the 
institutions with which dividend sheets for their certificates are deposited at the end of the working 

day on August 29, 1988. 

Amsterdam, August 25 . 1988 

Stichting Administrate ekantoor van aandelen Koninklijke Wessanen N.V. 


A PATIENTS’ charter to 
measure the quality of hospital 
treatment should be estab- 
lished, says Mr Robin Cook, 
shadow Social Services Secre- 
tary, in a pamphlet published 
today. 

Mr Cook says the Govern- 
ment concentrates on quantity 
rather than quality of treat- 
ment In hospital performance 
statistics. 

' A Charter would let patients 
assess whether they were 
treated with respect as well as 
competence. 

Mr Cook is conducting a 
Labour Party review of health 
care to be published at the 
same time as the Government's 
review of health funding'. 

Life Begins at 40: In Defence, 
of the NHS, by Robin Cook.- 
Fabian Society. 11 Dartmouth 
Street. London SW1H 9BN. 
£1.50. 


A BRITISH software company 
seems certain to win a signifi- 
cant share of a contract for one 
of the US Army’s most sophis- 
ticated computer projects. 

The project will involve the 
installation of up to 100,000 
computer terminals on army 
sites throughout the US. 

The two companies involved 
in the final stage of the bidding 
for the contract, Magnavox 
Electronics Systems a«d New 
York-based Mfltope Corpora- 
tion, have both selected soft- 
ware from Uniplex, of St 
Albans in Hertfordshire, as 
part of their bids. 

Magnavox is bidding with 
computer hardware from 
Apple, and Mfltope with equip- 
ment from Hewlett Packard. 

The army network will use 
the Unix operating system, the 
main standard for US govern- 
ment computer equipment. 
Uniplex specialises in the sup- 
ply of Unix software packages. 


The terminals will be desk- 
top or portable machines, 
many adapted for use in dirty 
or hazardous conditions. They 
will be linked by a soles of 
computer networks. 

The US Army is expected to 
announce the winner of the 
$600m (£353m) contract this 

week. 

Uniplex estimates the busi- 
ness software revenues will be 
about 520m over a five-year 
period. 

Software from Uniplex, a pri- 
vately-owned British company 
which had a turnover of £5^m 
in 1987/8, has been included in 
bids for 10 other projects few 
US Federal Departments. . 

Uniplex Is supplying the 
same business software for 
British Telecom’s nffire* auto- 
mation project, dubbed the 
Common Office Automation 
System for Telecom (COAST). 
There wfll be about 60,000 com- 
puter terminals 


STRICT RULES laid down for 
the flying display during next ; 
week’s Famborough Interna- 
tional Air Show will not need 
to be changed as a result of the 
weekend air show disaster at 
the US air base at Bamstefn, 
West Germany. 

The Famborough rules are 
governed by two committees - 
tiie Flying Operations Commit- 
tee, which establishes basic 
requirements for participating 
aircraft, and the Flying Control 
Co mm i t t ee , which overseas the 
- running of the display. 

Members include representa- 
tives of the Society of British 
Aerospace Companies, which 
organises the wow, the Civil 
Aviation Authority and the 
Royal Aerospace Establish- 
ment, Famborough. 

Mr Brian Trubshaw. the 
Concorde test pilot, is chair- 
man of the FOC, and the chair- 
man of the FCC Is the com- 
mander of experimental flying 
at the RAJS. 

The rules require that no air- 
craft must stray outside two 
demarcation lines — the crowd , 
line, up to 150 feet to the south i 
of the main runway where the ■ 
crowd is located, and the dis- ! 
play flue, which is north of the 
main runway. 

hi a straight flypast, aircraft' 
mu st fly parallel to the crowd, 
no lower than 100 feet. 

All manoeuvres must be car- 
ried out pointing away from 
the crowd. Aircraft are forbid- 
den to fly over spectators. 

This week each pilot will be 
required to demonstrate his 
programme before the FCC. It 
can demand modifications and 

another rehearsal. 

• A ny pilot deviating from his : 
approved programme will have 
to answer to the committee. • 

The strict rules have meant; 
few accidents at Famborough. i 
The only serious ^ 

in the early 1950s. when a de 
Havflland 110 experimental air- 
craft blew up and debris M 
among the crowd. j 


A PRESSURE group aimed at 
making the Labour Party more 
attractive to young entrepre- 
neurs and business executives 
will be launched at the party’s 
conference in Blackpool in 
October. 

The organisers of Enterprise 
For Labour acknowledge that 
it will be among the most 
derided of the many ginger 
groups campaigning on the 
co n ference fringe. 

They expect to be dubbed 
yuppie socialists, champagne 
socialists and worse, as they 
argue for policies geared to 
enterprise and efficiency. 

Mr Frank McKirgan, an 
assistant vice-president at a 
US financial institution in the 
City of London, cheerfully 
affirms that the purpose of 
launching EFL In Blackpool is 
to confront the hard core of 
mainly left-wing activists who 
dominate the constituency sec- 
tion of the party conference. 

"They will be most hostile to 
ns, I would imagine." says Mr 
McKirgan who, as a constitu- 
ency activist, has some experi- 
ence of left-wing scepticism. 

. . Apart from acting as a sea- 
side coconut shy for the far 
left, EFL hopes to rally sup- 
port for Labour from among 
the young professionals, exec- 
utives and self-employed who 
do not equate material success 
with the abandonment of 
socialist values. 

Mr McKirgan rejects the 
expected “yuppie socialist" 
label, arguing that while EFL 
members might have prosper- 
ous lifestyles, they do not 
share the “money-grubbing 
attitude” associated with it or 
the commitment to self-ad- 
vancement at the expense of 
others. 

He defines the group’s target 
audience as people out of uni- 
versity for a few years, who' 
were once politically active 
but feel Labour Is no longer 
their kind gf party. 

He said those who stayed in 
the party found their contem- 
poraries “turned off” by 
Labour because they did not 
think ft was for people like 
them. 

Mr McKirgan argues that 
labour is never going to be 
elected again “unless it has 
something to say to people 
who don’t see themselves as 
disadvantaged or dispos- 
sessed.” 
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Businesses For Sale 


. FOR SALE BY TFffi LIQUIDATOR P- S. DUNN FCA 
In the matterof BRACKNELL &K3NEB0NG COMPANY LIMITED 
long established precision engineers 

^ 5PKIAUST3IN SHORT-RUN, LIGHT TO MEDIUM PRECISION ENGINEERINCL 

SfJODWILL. AND CUSTOMER UST, INCLUDING MAJOR UK COMPANIES, 
M.O.D. ETC FULLY EQUIPPED MODERN LEASEHOLD WORKS. SUBSTANTIAL ORDER 
BOOK. ANNUAL TURNOVER APPROXIMATELY £2 million. 


LKOWKI) Cl n i ls 


Enquiries to be addressed to: 

Chartered Accountants 

30 Eastbourne Ifenaoe, London W2 6LF. 
Telephone: 01-262 7700- FSx <01 ) 723 6059. 

Ref.KPB 


BY ORDER OF THE JOHOT ADMINISTRATIVE RECEIVERS 
KEITH D. GOODMAN FCA AND STEPHEN D. SWADEN FCA 
In the matter of POWBtPRlMEENGINBHtlNG LIMITED 

OFFERS ARE INVITED FOR THE BUSINESS, ASSETS AND GOODWILL OF THE 
ABOVE COMPANY. AS A SERVICE COMPANY TO THE BUILDING TRADE, 
THEY ARE SPECIALISTS IN THE DESIGN AND INSTALLATION OF 
MULTI-SERVICE SYSTEMS FOR A WIDE RANGE OF BUILDINGS. 
CURRENT TURNOVER IS £3.5 million. 


LEONARD CL'RTIS 


Information and Prospectus from: 

Chartered Accountants 

30 Eastbourne Terrace, London W2 6LF. 
Telephone: 01-262 7700. 


BY O RPHt OF THE JOINT ADMINISTRATIVE RECHVERS 
STEPHEN D. SWADEN FCA AND KBTH D. GOODMAN FCA 
lathe matter of ADLARD& SON LIMITED 
Printos, Binders & Types e tters 

OFFERS ARE INVITED FOR THE BUSINESS AND ASSETS OF THE ABOVE 
COMPANY, WHO ARE PRINTERS, BINDERS AND TYPESETTERS, TRADING 
FROM PLANTS AT LETCH WORTH, HERTS AND LEATHERHEAD, SURREY. 
TURNOVER IN EXCESS OF £4,000,000 PA 

Enquiries to be addressed to: 

Chartered Accountants 

30 Eastbourne Terrace, London W2 6LF. 
Telephone: 01-262 7700. . 


LEON YRD Cl RTJS 


UNIQUE BUSINESS 
OPPORTUNITY 

Offered for (ale, an an cr g in e com- 
pany ipcdtHihig in Urethane and 
Polymer product mannfKXiixizig; sale 
to iodttlc ill fixtures, fittings* pltnl. 
machinery and freehold fadot y site. 

Suit small company looking for 
expanrion. 

For farther irfllieomtmet 
(01 >486 3573 


Knight Frank 
& Rutlev 


GRADE H LISTED COUNTRY HOUSE HOTEL SET IN 
SOME 70 ACRES OF HIGHLY ATTRACTIVE GROUNDS 
AND LAKES 

Excellently located on major *A* road for mmmerra«i tourist 
and function trade. Close to large centre of population, 
motorway and Export in northern England. 

PERMISSION TO CREATE AN HOTEL WITH 
APPROXIMATELY 40 LETTING BEDROOMS. 
FUNCTION AND LEISURE FACILITIES WITHIN 
ES1ST0MG BUILDINGS. 


FREEHOLD AND CONTENTS 


£950,000. 


20 Hanover Square 01-629 8171 

London WlRQAH Telex 265384 


Composition House limited 

Computer 

Typesetting Specialists 

Salislroiy, Wiltshire 

TteJotat^ talnirt nd h eRewNOTofalcffsateitelHisfaie^^asMfsot 

Composition House Limited: 

sales pJL 

- major US market presence 
-present order book in excess £200,000 

- Interact front end system + lasexoomp output 

- leasehold premises 8000 sq ft 

- 35 employees 

AS enquiries to Phillip G. Porter or AnibooyC. Tiber, 

Ddoltte Haskins & Set , Wbeatsbeaf Boose, 

24 Benundareel, SonthitiiipiWi,S09 JQL VV||||f|§Q 

TAt07W)63452LTtt (0703) 226657 

— HritoAh 


DAVID 


SPGGAUST 



NUBSING A 


MPANY 
V 


4 VALUERS 


Cents* Gowf House, 5QAlexondro Rood, Wbnbiadon London SV/1 9 7UL 
%laphanc01-679 1414 01-543 6111/2 fat 01-947 5665 . 

ACUTE PRIVATE HOSPITAL - 
50+ BEDS - LONDON 

DAVID & CO. have been Instructed to market this 
highly successful hospital with the utmost discretion. 
A newly completed conversion with 2 well equipped 
operating theatres. Current turnover £SL2 million per 
annum. Offers In excess of £6 million. 

Principals only to contact John A Kelly/Miss A Lewis 


Established profitable 

London-based computerised prepress reprographic 
company- Excellent client base. Room tor expansion. 
Approx 20,000 sq.ft freehold property. Price guide circa 
£2. 5m. ' _ ■ 

Write to BO* No H3786. Tbt»», 

10 Cannon Street, London. EC4P 48V 


FQR SALE 

Company located continental Earope 

Manu fact urer of plastic-based, decorative, homecare 
product sold mainly through retail outlets - DIY, 
builders merchants etc. . .* 

Sf to. (Stg) £30 million; NAV £7.5 nulRon; Profitable 


major exhibition contractor 

Internationally known, well managed, profitable and 
specialised Exhibition Contracto r .wufc^to d*ct*switij 

Sepals only, safe or merger wi th Pu blic Companyin 
SSSfidd. Strong order book. PresugiOM cbents, well 
over six figure profit and good balance sheet. 


• - J 1 


XEXTDUE AND POLYMER BASED 
PRODUCTS 

i aw. Umtm SC4T4WT 


a- "*»*? 


, Mata Bate 

Specialising in used executive can. 

Haleb Mdvc lup. an and twelve can 
wnwfc vales airs. Estsbfishcd 23 yean, 
good cn stouter loyalty, owner retiring, 
Bo gn e w . wxxtwill, showroom & fir©- 
hofci 050.000 


addition 

LIMITED 

(In Uquidathm) 


Gmputer Software lor sale. 

• ShaK&aMer Analysa 

Agp ii ^ta ai of Beneficial Owners 
Interpret a tion of Trading Be fas vioor 
Database of Nombree Accotmts 

• Direct MaJ Databases 

First Names— Over 6j000 

Postcodes — Unique Construction 

Subnotions — Ktenlaiiop of Ddbactte Cotrect Foam 

TnhvnaAiial Towns 

Marfating Contact Regjetar 

For finti w j - tte a ta please watf a iV Ai lriw wM . TWmig or 
John Rkfandi at: 

O Touche Ross 

33-34 Cbawxay Lone, London WC2A IEW 
TUephoDe: 01-405 ff299 


A a lulu J terabyte hr 


itf tW 





PRINTING AND DESIGN COMPANY 

The Joint Administrators offer the business and 
assets of EAS Print Limited for sale as a going 
concern. - 

Principal features comprise: 

■ Specialist in high quality printing and design 
work. 

• Refurbished leasehold premises in Halifax. 

* Turnover - year to 3 1 March 1 988, £535,000. 

« Workforce of 18 skilled and semi-skil le d. 

* Modem equipped studio, typesetting and 
reproduction department. 

• Fully equipped press and finishin g department 

For farther detaas please con act the Joint A diuiuima tore: 
Tony Richmond or Martin Shaw. 


jmjLaHPeat Marwick McLintock 

mmm mmm ** Gty Square House, 7 Wd&ngton Street, Leeds LSI 4DW. 

Telephone: (0532)450331 Ftac (0532) 424377 

g tstearited by Ac limkiiE of Qzsnocd Accoaxxmi in England £ Waits 
anjMincmcnifaataaa.) 



FOR SALE 

PLUMBERS MERCHANTS 

* Established Midlands Group 

* Profitable going concern 

* Turnover in excess of £2 .2m. per annum 

* First class management and workforce 

* AD freehold sites with potential development 
Write Box H3793, Financial Times, 10 Cannon Street, 

London EC4P 4BY 


MANUFACTURING COMPANY 
FOR SALE 

Located in West Midlands producing uPVC products 
. Turnover £3m. Very provitable. 

Please write for details to:- 

r. BODEN, LEIGHTON & COMPANY 

Accountants Queens Chambers 
- Qi Bohhnere Road. Sutton Conlfisd. B73 5XA 


FOR SALE 

PACKAGING COMPANY 

EatabQsbed profitable company based in South with «P 
production ltw* and young management team operating Bom 
square foot modern factory. Current turnover 3 nulEon plus_with 
wrist pic tax profits. Outstanding potentiaL Principals only. 

© . 


CAR AND VAN HIRE COMPANY 

with' modern freehold premises in West Midlands. 
Mainly contract hire and leasing appro ximatel y 130 up 
to date vehicles. T/O running at £400K plus PJV. 

DttxBefram IWnro JL An o de***. 17 Wa racoer Road, M oitt in , Ware*. 
(06945) 66556. 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact In eonBdgpee: 

DIVERCO LTD. 

4 Bonk Street 
Worcester WR12EW. 

TeL 0905 22303 


DO YOU REQUIRE PITHY 
INTO THE UJC. DJLY. 
MARKET? 

FOR SALE 


LONG ESTABLISHED 
HIGHLY PROFITABLE PRI- 
VATE MANUFACTURING 
COMPANY. T/O APPROX. 
£800,000 PER ANNUM. 

FOR DETAILS PRINCIPALS ONLY 

WRfTE BOX H3873, Financial Thm. 10 
Crnmon Street London. EC4P4BV 


ELECTRONICS 
COMPANY FOR SALE 

A company in the Thames valley 
wishes to divest hi manufacturing 
drawn. Own product ranges roll- 
ing to blue chip and military 
customers. T/O £900 k at 60% 
maigiD forecast. Would suit exist- 
ing manufacturer wanting new 
products. 

Write Box R3789. Fmandal 
Times. 10 Cannon Street, 
London, EC4P4BY 


COMPANY 
FOR SALE 

Food Company with patented 
technology In trazon food. 
RenMorod brand, parents and 
Ucanstng agreements in Europe and 
the Middle East. Major new product 
also ander active development. 

write Box Hsrgr. 

Financial Times, 10 Cannon Street 
London BNP 4BY 


FOR SALE 

Contract Furnishing Com- 
pany. Sales £650K. Profits 
£150K. Strong assett base. 
Located South East 

Write Bax B579S, AomI Tima, 
IQCaamm Street, Umde w EC4P4BY 


For Sale 

Metal Finishing Subsidiary of 
prime group of compmus. 
EstabEshed profitable . 

T/O approx SUM. 

Pi ii t up ri soolyptaro write to Box 
H37M. Fimmcia l Tizzies. lOChnnop 
Susa. London. EC4P 4BY 


UtioJtMrset DM company ton sate, bawd m 
S.E. London. T/O DIM. Write Bax M37M. 
Financial Horn. W Cannon Strata. Voodoo 
EC4P 4HY 

Kotah, tana, end t te stea r a nis • Bsjh, 
Avon.WUts, Davon, Mw Fow ta. Pro ttebta 
Group - All under MaMgame w . Total 
package C17IO. AgeotE SIDNEY PHUJPS 

KSTTa owi-asms*. 


Profitable 

Manufacturing Company 

of OLC Machine tools in ibe 
South has insuTTicjeni funds to 
relocate due to exphy of tease 
hfgyp trr% 

T/O around £500.000. 

Wlhr Box H3788. Haaadal Tteo, 

M Cn Stmt, Lmdoo ECW «BY 


FOR SALE 

Established financial 
recruitment agency 
operating in profitable 
niche. Small but excellent 
client base. 

Principals only. 

Write Beat H3TT7, Financial Than, 

IS Canooa Street, London EC4P 
4BY 


LIFE AND PENSIONS 
BROKERAGE 

- Scottish based 

- Comm, and fees c. £200k 

Write Btox K3765, Financial Tbocx, 
10 Cmmhmi StraC. London EC4P4BY 


O FFERS ARE 
INVITED FOR 

A well oublisbcd and profiutbte 
company engaged in the hire, sale 
and mainirmtnoc of forUins. 

The company has many longstanding 
blue chip customers and is currently 
expanding its rental fted rapidly. 
Principals only. 

Write Bax H3767, Fbnueiot Timer, 
10 Cmmmtm Street, tomtom BC4F 4 BY 


FOR SALE 

Scufl Uglu Engineering badness mano- 
raauring own product. Snuicd dose lu 
motorway |M 6 ) in Lancashire. Good 
Asset Backing - BuildtnB/Eqtiipaicni- 
Nct Profil £200 K + 

Pricct £1 Mitbon 

Write Bar HJ7M. Fkzavial TTzro*. 

10 Caroao Street. London EC4P4BV 


FOOD IMPORTERS: 

Close to London. Few mC t/o 
pA Would consider the sale 
o l a majority shareholding if 
offer is attractive. 


Write Box K37B7. Financial Timas. 10 
Cannon Street London, EC4P 48Y 


ENGINEERING COMPANY 

EAST ANGLIA 

Precision ofishore engineers 
Price £300,000 


Write Bax H380I, Ftaandal Times, 10 
Caiman Sum. Louion. EC4P4BV 


FOOD 

MANUFACTURING 

COMPANY 

37^)00 m ft oa 4 sms. Approval by 
severe! major customers. Projected uzm- 
crvrr - over CJm. Pzojaeied profit* - 
over 000 , 000 . Realuiic prior and terms. 
Pri o ap i h only. 

Writs Bos HJI90. Fanodal Ttnes, 

I* Cronro Street. Lesdaa EC4P4OT 


Public Notices 


SENNAH RUBBER COMPANY 


NOTICE IS HEREBY GIVEN that S 0 V- 
•my-nm Annual Qonaral Moatlnq a I 
the Company will bo held at 4 Avenue 

Guillaume, Luxembourg, on Tuoeday 

20 September W 8 B at 330 In the a«e^ 
noon lo receive the Directors' Report 
and the Accounts for the year ended 31 
December «87: to declare a dhrtdendt 
to elect DiraetonR to appoint Autttore 
and la Ox thek remuneration; and tor 
the transection of any other ordinary 
bu si ne s s at the company. 

The Dividend recommended by the 
Board la Of «0p per Cl share (grass) 
and, a approved at the Annual General 
Meeting, will be peyeMe on T October 
t006 to members on the register al 
3.00pm oo B September is»k 

Coupon Number 38 tram share war- 
rants to bearer must be presented, 
through an Authorised Depositary, to 
the London Paying Agent*. Standard 
Chartered Bank Pic. Currans Accounts/ 
Securities Department. 37 Qracechvrch 
Street. London ECSV OBX tor payment 
an or alter T October 1083. aO owing 
three dear worklno days tor checking. 
Coupons mum be swnmartead on apo- 
dal forms which can ha obtained In 
advance from the bank. H Addenda 
are being dabned bom London Paying 
Agents without deduction ol United 
Kingdom tax tor non-residents, the 
coupons moot bo accom pa nied by oUV- 
davtta. 

By Oder of the Board 
INDUSTRIAL AND FINANCIAL 
SECRETARIAT LOOTED 


SL J ohtrt House 

Church street Princes Risborough 
Buckinghamshire HP17 BAA England 

In order to be entitled to attend and 
vote al thta Meeting, holder* al Share 
Warrants to Bearer must deposit thdr 
Share Warrants not kaier than H Sep- 
tember 1988 at Die above address. 

Every member endued and vole at the 
above mentioned Meeting Is endued to 
appoint one or more proxies to attend 
and. on a poll vole instead of him. and 
any such proxy need not also be a 
Member at the Company. 


Company Notices 


THE ROYAL BANK 
OF CANADA 
US$350,000,000 
Honing Bate Doboatons 
duo 2005 

In ac co rdance with the term* and concS- 
tions Of the Debentures, the in tere st rata 
tar the period 31st August 1988 to 30th 
Septe mber 1088 has been fixed at 8 * 1 * 
per cent per annum. On 30dt September, 
tamest at USS7JQ312G pro USST.OOQ 
nominal amount of the debentures uriD bo 
due far payment. The rate at merest for 
the period co mm en ci ng 30th Septemb er 
1888 will be de t ermined an 28th Sep- 
tember 1888. 

ORION ROYAL BANK 
LIMITED 

Agart Bank awl Principal 

An*>g Agaa* 


AKRANES AND 
BORGARFJORDUR 
HEATING COUP. 

US* 10,000,000 Floating Rate 
Notes duw 1906 


dutoos of the Notes, nonce la hereby 
given that tor die Intere e l period from 
Aoguta XL 1988 to February 26. 108B 
the Notes wU carry an Merest rale of 
B>f K per annum. 

The Interest payable on too relevant 
Interest payment data. February 28. 
1060 against coupon no 8. will be 
113*48.131.04 tor each Note d US* 
i.ooa tea. 

THE AGENT BANK 

MREDIETBANK 
&A. LUXEMSOUftGEOtSE 


LEUM1 INTERNATIONAL 
INVESTMENTS N.V. 

US 320 MILLION GUARANTEED HXM11H8 
RATE NOTES 1990 
SERIES "A" 

Tht Meresi rate appRcabta totttetaxne 
Notes In respect of the six-month period 
commencing 30th August 1988 has 
been fixed at 9M% per anrun. 

Hie Interest moulting to US $4&76 
per liS 51.000 principal amount of the 
Notes wffl be paid oo Tuesday, 

28th February 1989. agatet 
presentatkM of coupon No. 17. 

BANK LEUM TRUST COUnUMY OF 

NEW YORK 

Principal Paying Agent 

bank leumi *nn ripn 


BUCKINGHAMSHIRE 

The Financial TTmcs proposes 
to publish this surrey on: 

9th November 1988 

For a full editorial synopsis and 
advertisement details, please 
contact: 

tticfad Fhfafixiore 
no 01-248 8000 ext 4152 

or write to her at; 

Bracken House 

10 Cannon Street 
London 
EC4P 4BY 


FINANCIAL TIMES 

Eutoft't uniNinNiwmn* 
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FOR SALE 

MAIL ORDER COSMETIC BUSINESS 

Estab li s h ed busi n ess develops and commissions own products. Operates 
on a cadi with order basis; no debtors. Enjoys high re-order factor. 

Situated in London, could be relocated. Turnover £600,000. Considerable 
growth potential in expanding nicbe sector. 

Write Box H3776. Financial Times. 10 Cannon Street. London EC4P 4BV 


DEALERS ANALYSTS 

BROKERS 

CompuTrac 
Is Back In 
London 

.Technical Analysis 
’N Seminar 2-Days 
|i September 19-20 
l The Brewery 
Chlswell Sl 



Detailed 8 Page Brochure 
Available: 01-583 0044 

Sponsored by: 


Thomas Aspray 
Alexander Elder 
George Lane 
John Murphy 


Businesses Wanted 


INDUSTRIAL SAFETY AND WORKWEAR 

A successful importer and distributor of industrial wear wishes lo expand its 
national coverage by acquiring companies in a similar market or m the field of 
indonria] safety products. Companies with turnover ranging from £0.5 - £2.5 
million, should be preferably profitable but turnaround would be considered. 

Replies m strictest confidence. 

Write Box H3796, F ht—rfal Times. 10 Cannon Street, London EC4P 4BY 


We require suitable construc- 
tion or building contractor, 
well established preferably 
with land bank, good manage- 
ment potentiaL turnover not 
less than 5m per annum. We 
have immediate substantial 
funds available. Send full 
details to> 

I. & Fisher, Redbarn Farm, 
Alstone, Nr Tewksbury, 
dune s GL208JD 


The Better Business Centre. 
Limited 


The beta businesses are available from 
Tbs Boner Buomoos Conns. 

All types, all I oca Dons, ad prices 

"ftnffl Uiuyt ■xpsnenfa' 1 

Baying oi selling contact: 

Bank Honsa, 123 High Sttsta. Czsrilton, 
EX17 3LQ Tslaphooe: U632 4163 


Company Notices 


The Republic of Panama 

U A 20(000,000 8V4% Bonds 1978-1993 


On August 16, 1988, Bonds tar the amount of UA 2,000^00 have been 
drawn fer redemption in the presence ol a Notary Public. The Bonds wM be 
redeemable coupon No 11 and following attached on and alter October 2, 
1988. 

The nunbereof the drawn Bonds areas follows: 

925 to 2035 bid. 2431 to 2480 tad. 

2041 to 2115 ind. 2508 to 2512 ind. 

2118 to 2217 ind. 2520 to 2556 ind. 

2221 10 2423 ind. 2559 


2567 to 2579 Ind. 
2589 to 2604 tad. 
5484 to 5624 tacL 
5630 to 5877 tact 


Amount ouMarefing: UA 14,000,000 

Bonds previously drawn and not yet presented tor redemption: 


2750 

2781 tad. 

4794 


5236 to 

5257 tad. 

2777 10 

4838 to 

4841 tad. 

5259 


2980 to 

2982 tad. 

4883 


5263 and 5264 

3053 to 

3055 tad. 

4901 and 4902 

5302 


3192 to 

3195 ind. 

4920 


5304 to 

5310 tad. 

4468 and 4469 

4922 to 

4925 Ind. 

5315 


4472 


4934 


5321 to 

5326 tacL 

4484 to 

4486 tad. 

4941 to 

4947 tacL 

5350 to 

5355 tad. 

4534 to 

4538 tad. 

5090 to 

5093 tad. 

5400 to 

5405 tad. 

4541 


5109 U 

5141 ind. 

5429 


4800 


5154 to 

5156 ind. 

5431 U 

5436 tad. 

4605 to 

4808 tacL 

5159 and 5160 

5473 

4625 and 4626 

5163 to 

5172 tacL 

9162 


4632 to 

4636 tacL 

5177 


9286 


4707 ID 

4709 tad. 

5226 and 5227 



4735 to 

4740 ind. 

5333 




Luxomtewg, August 30, 1988 





The Fiscal Agent 

KREDIETBANK 

S.A. LU.XEMBOURGE015E 


WARDLEY GLOBAL SELECTION 
SICAV 

2. boulevard Royal. LUXEMBOURG 
R-C. LUXEMBOURG B-2S087 


The shefshoklara art advtewl that on WMnasday 31 August T988 a cUvMend of 

USD 0.18 per ohars of the Hong Kong Equity Fund 
USD 0.17 per share of Hie ILK. Eauliy Fund 
USD (MJ7 per itaie af the U3A Equity Fund 
DEM 1.71 par share of Ore Deutsche Mark Bond Fund 
ECU 7,41 par share ol Itw ECU Bond Fund" 

JPV IS per oftaie of the Japanesa Van Bond Fund* 

GBP IL3S per share at the Sterling Bond Fund 
USD QJ3 per share of the US Dollar Bond Fund 
GBP 0,10 par aMie of tha StarHng Money Market Fund 
USD oji per share of the US Dollar Money Market Fund 

wU be paid to registered sharaholdara at the dose of business July 29. 1988 and share* 
Wtu be traded sx-dvidend attar July 29. 1988. 

The dividend is payable to hofdert of bearer shores against presentation of coupon no. 1 

tot 

- BoncpM internsHonala 8 Luteffll 
2, boulevard Royal, SSS3 
Grand-Duchy at Luxembourg 

- The Hong Kong and Shanghai Banking Corporation 
1. Quean's Road Cenbal 

HONG KONG 

- Tha British Bonk of tea MkfcBo East 
London, Qanevs Branch 

rue du RhAna, 23 
CH- 1204 GENEVA 

-The Hong Kong and Shanghai Banking Corporation 
P.O. Bos 318, Hong Kong 
Branch Building, Granville Stnat 
SL IdJER. JERSEY 

■ The ECU Bond Fund and Japa n eee Yon Bond Fund dividends wfll be paid In US dollars 
at tha rate ol exchange ruling on the pay one. 

The Board ol Wrecmra 


LUGANO - A BUSINESS CENTER 

The Financial Times proposes to publish this survey on: 

Monday 17th October 1988 
opening day of the second 
LUGANO INTERNATIONAL BANKING 
SYMPOSIUM 

For a foil editorial synopsis and advertisement details, please contact: 
Gunter Breftfing 

FINANCIAL TIMES (SWITZERLAND) LTD 
15, no do Cendrier 1201 GENEVA 
Telephone: 022/321 604 


Patricia Sarridge 
FINANCIAL TIMES LTD 
Bracken House 
10 Cannon Street 
London EC4P4BY 
Telephone: 248 8000 Ext 3426 


FINANCIAL TIMES 
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BP Share Offer November 1987 

Letters of Acceptance in the name of 
Guaranty Nominees Limited 

Payment of Second Instalment of 105 pence 
due on 30th August 1988 

1. GUARANTY NOMINEES LIMITED of Morgan House, 1 Angel Court, 
London EC2R 7AE, (“Nominees") are aware that a number of Letters of 
Acceptance relating to interim rights to B.P. shares (“the shares") in then- 
name are in the possession of persons unknown (“the unascertained 
benefidaries”)- 

2. On 24th August 1988 Nominees applied to the High Court for directions 
relating to the shares which they hold on trust for the unascertained 
beneficiaries. It was declared, inter alia, that Nominees are entitled to a hen 
over the shares and the associated dividends for an reasonable costs and 
expenses (including the second instalment of 105 Pence payable on each 
share by 30th August 1988) incurred by Nominees as such trustee. 
Nominees were given liberty to sell all the shares (unless previously 
claimed by persons who can demonstrate their beneficial entitlement 
thereto) on 30th November 1988 or earlier if the quoted price of the shares 
(part paid) falls to 120 Pence. 

3. Anyone with such a Letter of Acceptance should contact Nominees, 
Attention Roy Gyraer, Telephone 01-555 3111 extension 2179 as soon as 
possible so that transfer of the shares or the proceeds of their sale can be 
arranged subject to Nominees right to be reimbursed for their costs and 
expenses as described above. 


INTERNATIONAL BOURSES 

The Financial Times proposes to publish a Survey on the 

above on 

21st September 1988 

For a full editorial synopsis and advertisement details, please 

contact: 

RUTH PINCOMBE 

on 01-248-8000 ext 3428 
or write to her at: 

Bracken Honse, 10 Camion Street 
London EC4P4BY. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPCI 
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MOBILE COMMUNICATIONS 

The Financial Times proposes to publish a Survey on the above on 

12th September 1988 

For a full editorial synopsis and advertisement details, please contact: 

Stephen Dnnbar-Johnson 

on 01-248-8000 ext 4148 
or write to him at: 

Bracken Honse, 10 Cannon Street 
London EC4P 4BY. 


FINANCIAL TIMES 

EURO*! S BUSINESS NIWiFAH* 



HABSBURG, FELDMAN HOLDINGS LTD. 

ROAD TOWN, TORTOLA, BRITISH VIRGIN ISLANDS 


Notifying aJI owners of non-voting bearer shares (“B w -s hares) and/or 
registered voting shares ( <f A”-shares) in Habsburg, Feldman Holdings 
Ltd. 

1. The Supervisory Board of Habsburg, Feldman Holdings Ltd. has decided to float 72 024 bonus 
warrants on non-voting bearer shares (“B"-shares) as a rights issue open to all the present 
stockholders. 

2. On presentation of No. 1 Coupon between the 1st and 29th of September; 1988, every three “A"- 
or “B"- shares or a combination thereof entitle the owner to purchase free of charges a warrant 
to subscribe to shares. No trading in subscription rights shall occur Balances shall be settled 
in cash at the closing price of the first day on which the warrant issue is traded. Instructions as 
to the manner in which the balance shall be settled are to be made when submitting No. 1 
Coupon; should instructions not be forthcoming, then the balance will.be settled by selling the 
requisite number of subscription rights. 

3. No. 1 Coupons are to be sent between September 1st and 29th, 1988 to the following address: 


Bank Julius Baer & Co. Ltd. 

Department WV-L, RO.Box, 8010 Zurich, Switzerland 


4. Each warrant entitles the shareholder to subscribe to purchase, free of charges, a “B”- share at 
a price of SFr. 300 per “B"-share between October 3rd, 1988 and June 30th, 1990. 

5. It is planned to commence trading in the warrant notes on the "Hois Bourse" in Geneva as of 
October 3rd, 1988. 

Securities No.; “A"-shares 993914 
“B" shares 993897 
Warrants 993916 


JBfB 


BANK JULIUS BAER 


UK NEWS 


Saucy seaside stroll to all our 

Michael Thompson-Noel brings the curtain down on a seasonal series 



A LONG the front at 
Worthing, fairy 
lights gleam bravely 
and fairground car- 
ousels twirl against a salmon- 
flashed sky. Worthing is one of 
southern England's most gen- 
teel resorts. It is just like a 

ritrm warp — as thoug h Thin- 1 

kirk happened yesterday - so 
that strolling along Marine 
Parade, towards the pier and 
Pavillion, 1 glance nervously 
towards France, half expecting 
the opal-streaked horizon to 
coalesce suddenly into a squad- 
ron of Messerschmitts. 

Inside the Pavillion the Fri- 
day night audience has been 
time-mac hined back to a hap- 
pier era where at last it feels at 
home - the London Bhtz dur- 
ing the Second World War. 

How marvellous the Blitz 
was, when bombs ffelL When 
we all pulled together. When 
ordinary British people foiled 
Mr Hitler by trooping into 
bomb shelters for a sandwich 
and a cuddle. 

Piloting the time machine 
inside the Pavillion Is a 
stand-up comic, the ebullient 
Freddie Stuart, who is dressed 
like a Cockney trickster and 
who belongs to a dying breed, 
the English seaside enter- 
tainer. 

Freddie is smutty. Freddie is 
a wide boy, a pursuer of 
“crumpet.” You wouldn't 
Adam and Eve what Freddie 
got up to, down in the shelters, 
avoiding Mr Hitler. Freddie 
knows his business. He also 
knows his audience, even 
though he is Hogging a nearly 
dead horse. Freddie tells us 
Chat he was bom in Rent but 
that when the Blitz started his 
femily evacuated him to the 
East End of London. 

Slowly, the audience conies 
to Hfa — as though the all-clear 
has sounded. 

“The missus went to the doc- 
tor’s last week. She said - roe 
got a cold bum and warm 
knees. The doctor said - the 
elastic's gone on your knick- 
ers . . . You’ve gotta laugh, 
haven’t you ? ” 

Many of the jokes involve 
dance halls or the back rows of 
cinemas, followed by trips 
down alleyways and amorous 
gymnastics up against a fence. 
Most of the jokes lack punch- 
lines, know what I mean? 

“I was dancing with this girl 
one night - Sheila BEge. After- 
wards I took her down the alley- 
way . . . You’ve gotta laugh, 
haven’t you?" 

There is no mention of Mar- 
garet Thatcher or of Brussels 
or infla tion or the space race 
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SUMMER BUSINESS 


or of anything that has hap- 
pened since 1946. The only con- 
cession to modernity is an 
attack on plastic. Plastic Is 
detested; plastic gets a laugh. 

“Everything’s plastic now, 
know what I mean? Even 
money’s plastic. In the pub last 
night two geezers were playing, 
shove Access . . . You’ve gotta 
laugh, haven’t you?" 

Backstage in his dressing 
room, after his stint, drenched 
by his exertions, stripped to 
the waist, washing in the sink, 
Freddie, who is 47. says that be 
was bom in the East End and 
started as a comedian 14 years 
ago. For the past five years he 
has performed most of the 
warm-up spots for Chas & 
Pave, billed by the FaviHion as 
Britain's Favourite Cockney 
Duo. The summer season, at 
Britain’s seaside resorts used 
to be an important part of an 
entertainer's year. “The season 
used to run for 16 to 22 weeks,” 
says Freddie. “There was lots 
of work. But there’s almost no 
summer season left. People 
don’t come to the resorts like 
they used to. How I do theatre 
jobs, nightclubs, -private func- 
tions, hotels and police dubs. 

“1 work all over: Wor thing , 
Folkestone, Cardiff, Wey- 
mouth, Yarmouth, WasHng a — 
here, there and everywhere. 
I'm always traveIling.-The gee- 
zer who books my shows never 
uses a map. Tonight's perfor- 
mance was a case of horses for 
courses. The audience was 
from yesteryear. People like 
that miss the old days, so 
that’s what I give them.” 

Despite their seedy image, 
dismal investment record and 
loss of business to Mediterra- 
nean fun spots, Britain’s 
resorts, though pickled in 
cockle juice and cobwebbed in 
candyfloss, still linger an. They 
may even be reviving. 

According to one tourism 
chief: “There is now so much 
money around that many 
working-class famili es can 
afford one foreign holiday and 
then another week or two at 
the English seaside. And 



Freddie Stuart: a xepertoire that recalls the Blitz* 
dance halls and back rows in the cinema 


money is being invested - not 
so much in hotels but in 
upmarket, self-service accom- 
modation, luxury chalets, 
time-share ventures, top-class 
caravans and holiday ce n tre s 
with indoor heated swimming 
pools. 

“People have got more lei- 
sure time. They’re fed up with 
airports and side of delays. The 
resorts* formula has barely 
changed in years, but slowly 
they’re hitting back. More and 
more people are reverting to 
the typical seaside holiday.” - 

Mr Archie MacMillan , the 
variety secretary at Equity, the 
actors’ union, says that the 
summer season - phis panto- 
mimes at fThrlatmaB — used to 
be of crucial importance, but 
that summer show employ? 
meat was now about a quarter 
the level of a decade ago. 

“Summer shows now rely an 
a Hrfforont format. Whereas 


there used to be dancers, a 
dozen acts, big production 
numbers arid a top-of-the-bill 
star, now you just get stars — 
or what they think of as stars 
- plus warm-up acts.” 

This hectic policy is in evi- 
dence at Worthing, where the 
municipal-run Pavillion, refur- 
bished and reopened in 1982 - 
it seats 850 - crams an extrav- 
agant amount of action into 
each sensation-pecked week: 

' Mondays - Keyboard Enter- 
tainer John Mann With Music 
to Suit All Tastes, plus heats of 
a junior talent contest; Tues- 
days Country Music Spe- 
cials; Wednesdays - Britain’s 
Number One Pianist, Russ 
Conway; Thursdays - All-Star 
Wrestling; Fridays - Interna- 
tional Star Concerts by the 
Ekes of Ken Dodd and the Did- 
dymen, Doris “Beyond the 
Cfcave? Collins (a clairvoyant 
and hi>flT«r — this special fare- 


well event was „ - . 

Mr Rupert 

doch's Sun newspsptf). 

Ha “Mr MoontigM” Vaughan* 

' the Ever-Popular Vai *>ooni- 
can. Outrageous Comedian 
Jimmy Jones TStrictiy Adult* 
Only"), the Beverley Sister* 
rTheyTe Back to Sing 

Agaixd^ Chas & tove. J8n»my 

Tarbaek, Bucks ffe Duncan 
-Chase Me!" NorveNe^ the 
Fabulous, the Dazzling* the 
Ageless and Unwithcrlng Mr 
Sony La Rue. who panders 
untiringly to that soft spot the 
British have for chaps who 
wear frocks. , ... 

On Saturdays there is ball- 
xoom dancing and on Sundays. 
Search for A Star, plus heats of 
Miss Worthing 1988. There are 
also musical concerts at the 
Assembly Hall because Worth- 
ing - no backwater - boasts 
its own symphony orchestra, 
p hilha rmonic orchestra and 
p hilhar monic choir. 

One of the biggest presenters 
of summer shows in Britain is 
Mr Peter Jay of Jay's Enter- 
tainment . a family-run com- 
pany that is presenting five 
shows using 150 artistes in 
Blackpool. Scarborough and 
Great Yarmouth. 

“It’s expensive," he says. 
“My Blackpool Tower Circus 
show cost more than £500.000, 
but then Blackpool is excellent. 
Blackpool’s unique. It’s a very 
Mgh-risk business. There is no 
real pattern. You've got to 
back hunches, study the 
trends. At present, TV impres- 
sionists are all the rage. You've 
got impressionists doing 
imp ressions of other impres- 
sionists. You could get con- 
fused. You want mixed 
weather, really — not so wet 
that people stay away from the 
-resorts, but poor enough to get 
them into the shows.” 

Pat Tansey, a comedian In 
one of Mr Jay’s shows, told me 
in Great Yarmouth that this 
summer he is doing 10 shows a 
week in three resorts: Yar- 
mouth, Scarborough. Skegness. 
He stays in “pro (figs" {theatri- 
cal guest houses), travels con- 
stantly and works exception- 
ally hard for £25,000 a year. 

Back in Worthing. I leave 
the Pavillion and search for 
fish and chips. The sky is 
burnt crimson. Couples are kis- 
sing. some in funny hats. 
There is a sharp reek of shell- 
fish- Beer cans roll and clatter. 

A woman laughs excitedly 
underneath the pier. The car- 
ousels glitter. Gulls whirl like 
flak. IPs quiet across the Chan- 
nel, No bombs tonight You’Ve 
got to laugh, haven’t you? 


Black parents may 



By David Thomas, Education Correspondent 


BLACK PARENTS in the 
London borough of Brent are 
considering establishing a city 
technology college under the 
controversial Government ini- 
tiative to improve education in 
the inrun- cities. 

It would represent a propa- 
ganda coup for the CTCs, 
which have attracted fierce 
opposition from Labour-con- 
trolled areas such as Brent 

Mr Cyril Taylor, a business- 
man advising Mr Baker, the 
Education Secretary, on the 
scheme, said be bad been 
approached recently by pres- 
sure groups representing black 
people in Brent who told him 
of their dissatisfaction with 
standards in the borough’s 
schools. Brent has been in con- 


siderable difficulties due to tiie 
need to make budget cuts, and 
over alleged inefficiencies. 

Mr Taylor is meeting the 
black representatives next 
month to explore their interest 
in establishing such a college. 
He said he was aware of some 
local businesses that might be 
prepared to back the move. 

CTCs are nonft&paying sec- 
ondary schools for those with 
an aptitude for science and 
technology. They are indepen- 
dent of local authorities and 
businesses cover part of their 
capital cost 

Mr Baker set a target of 20 
colleges when he launched the 
scheme in 1986. The Labour 
Party has castigated business 
response to the idea as slug- 


gish: so far, seven colleges with 
firm backers and sites have 
been announced. 

However, the WoHson Foun- 
dation, one of Britain's best- 
known c haritab le bodies, has 
already decided to sponsor a 
CTC and this is likely to be 
presented by the scheme’s 
organisers as showing that the 
idea is gaining acceptability. 

The organisers say that 23 
companies in the FT-SE 100 
index have committed more 
than £100,000 each to CTCs. 

Mr Taylor said the colleges 
had attracted 17 lead sponsors, 
who are expected to put in at 
least £im each. 

Each lead sponsor would be 
announced once it had found a 
firm, site for its college. Mr 


Taylor was confident that 15 
firm sites and sponsors would 
be unveiled by the end of the- 
year. 

The next joint announce- 
ment of a site and sponsor is 
likely to be in the northeast of 
England, Mr Taylor said. A 
firm sponsor has also been 
found for a proposed CTC in 
Sheffield. 

However, finding a Sheffield 
site is likely to prove difficult 
because of opposition by the 
local council. There has been 
speculation that this could be 
overcome by siting the college 
on land belonging to the Shef- 
field Urban Development Cor- 
poration, but the organisation 
denied it had held any specific 
discussions about th>« 


Bass to spend £23m on 
pubs in South Wales 

By Anthony Moreton, Welsh Correspondent 


CEGB will join museum 
venture in North Wales 


WELSH BREWERS, the South 
Wales arm of Bass, is to spend 
£23m on its public bouses in 
the region, much of it in the 
industrial valleys. 

First results of the invest- 
ment will be seen tomorrow 
when the brewer unveils the 
refurbished Red Cow in Treor- 
chy, following a £125,000 face- 
lift Bass is also building a 
£3.7m regional headquarters 
and depot at Ebbw Vale. 

Mr Brian Blake, managing 
director of Welsh Brewers 
(East), said he saw the pro- 
gramme as part of its regenera- 
tive work in the area. 

The Bass commitment to the 
valleys brings the amount to 
be spent on refurbishing public 
houses in the region to almost 


£40m. A month ago, Whitbread 
announced spending of more 
than £l4m on its pubs, saying 
its campaign would create 750 
jobs over three years. 

The valleys have been 
described by Mr' Peter Walker, 
Welsh Secretary, as having the 
similar problems to England's 
inner cities. He announced in 
June an increase in public and 
private Initiatives for the 
valleys - an area bounded by 
Llanelli in the west, Pontypool 
in the east and Merthyr Tydfil 
in the north. 

Mr Walker said then that 
two brewers would be spending 
£40m on works, without nam- 
ing them. The brewers had 
been working on plans before 
the government initiative. 


By Anthony Moreton 

THE NATIONAL Museum of 
Wales has joined forces with 
the Central Electricity Gener- 
ating Board in a film venture 
to establish an outstation in 
North Wales. IL is expected to 
be open next summer. 

The CEGB, which 
approached the museum, is 
putting up half the cost It is to 
mount a permanent e»hflwtfnw 
featuring the history of energy, 
with particular attention to the 
role of electricity. 

The museum will use the 
building, to be called 
Amgueddfa’r Gogledd, the 
Museum of the North, to stage 
a permanent history of Wales, 
and its people. It will cover the 
country’s industry, especially 
its role in the 18th century 


industrial revolution, and 
social life in North Wales. 

Dr David Dykes, director of 
the National Museum, said 
' there would also be scope for 
temporary exhibitions which 
might come from Cardiff or 
elsewhere. The Museum of -the 
North, which will be at -Uan- 
berfs on Lake Padem, “brings 
about something which has 
been very dose to my heart," 
he said. 

“It is important that the- 
museum should have a major 
presence in the north. We have 
never had the finance to 
develop such a project before, 
but now that the CEGB is 
involved I hope the Museum of 
tiie North will become a major 
focal paint in North Wales.” ' 


Footwear industry shows sign of recovery 


By Alice Rawsthom 

THERE ARE signs that the 
British footwear industry may 
be starting to recover from the 
slump that has forced dozens 
of companies to dose and cost 
thousands of jobs since last 
autumn. 

In the past year, the Indus- 
try’s output has fallen sharply 
following a surge in footwear 
imports from the Far East. 
However, the latest statistics 
from the British Footwear 
Manufacturers’ Federation 
show that the influx of imports 
foil In June for the second suc- 
cessive month. 

la the first half of the year, 
the flow of footwear imports 
into the UK rose 4 per cent to 


107m pairs, worth £41701. How- 
ever, in May, imports fell by 2 
per cent compared with the 
same month last year and in 
June they fell 17 per cent 

In spite of these signs, the 
industry is cautious about its 
prospects. The BFMF described 
the slowdown in imparts as “a 
welcome respite,” but warned 
that it was “far too early to 
celebrate.” 

Imports began increasing 
last autumn when the pound 
rose against the US dollar on 
foreign exchanges. This trig- 
gered off an influx of low-cost- 
footwear from the Far East, 
where currencies are linked to 
the dollar. 


The recent slowdown could 
reflect the dollar's recovery., 
though it tends to take several 
months for 'currency changes 
to affect retail purchasing pat- 
terns. Further, there are no 
signs of a similar slowdown in 
comparable sectors such as 
clothing. 

The industry is in a fragile 
state. Mr Monty Sumray, chair- 
man of . the FIT Group - one of 
the largest manufacturers -* 
said “conditions are getting* 
worse.” 

Even in Jane when imports 
foil, UK output was lower than 
in tibe same month lad: year. 
The number of shoe workers 
on overtime fall sharply and 


the number on short-time 
working increased. 

• Cute and closures have been 
concentrated in the women's 
shoe sector, where the impact 
.of imports has been most 
intense. C & J dark, the big- 
gest UK shoe group, recently 
changed at one factory from 
producing women's shoes to 
maki n g children's shoes. 

The most vulnerable compa- 
nies have been the small fam- 
ily firms that dominate the 
fragmented footwear industry. 
However. last week Applesons 
of England, which made 
women’s shoes in Leeds with a 
200-strong workforce, went into 
receivership. 


Delayed EC 
order ‘poses 
toxic threat’ 

By Lynton McLain 

BRITAIN'S FAILURE to 
implement a European Com- 
munity directive on the cross- 
frontier shipment of hazardous 
waste may allow Italy to dump 
more than 2,000 tonnes of 
waste in Britain, according to 
Friends of the Earth. 

Britain is about to introduce 
regulations - 20 months late 
- to bring it into line with the 
EC directive. However, this 
-will only come into effect next 
month, too late to affect the 
present cargo. Italy has also 
foiled to implement orders 
bringing it in line with the EC 

directive. 

The cargo is aboard a West 
German ship - the MV Karin 
B — heading for Britain, 
Friends of the Earth said yes- 
terday. The environmentalist 
lobby group ha s sent evidence 
to the Department of the Envi- 
ronment showing that the 
wastes are dangerous to health 
and the UK environment. 

The Neath port authority in 
Wales has already refused the 
vessel a berth. 

The Department of the Envi- 
ronment said yesterday: “The 
vessel has about 2,000 tonnes 
of badly-pac k ag e d toxic indus- 
tria l solv ents. This suggests 
the drums are leaking and we 
would be very surprised If any 
harbour master allowed the 
ship to dock in a British port” 

Britain was supposed to 
implement the EC directive on 
the trans-frontier shipment of 
hazardous chemical waste by 
January 1, 1987, but foiled to 
do so. The directive requires 
importers of hazardous waste 
^Provide authorities with 
information on the source ami 
composition of waste, 'includ- 
ing fee producer’s identity and 
provisions for insurance »nii 
damage to third parties. 

The Government told parlia- 
ment in May that regulations 
to implement the directive 
would be introduced by July; 
yet none were Introduced. 

The Department of the Envi- 
ronment said yesterday that 
regulations to bring Britain 
into line with the EC directive 
would be introduced this week, 
taking effect in late September. 

New regulations give dis- 
posal authorities a month to 
assess applications for dispos- 
ing of hazardous material, 
compared with the three days 
authorities are at present given 
allowing more rigorous testing. 

The waste award the MV 
Karin 8 was originally 
“-ported from Italy to an ille- 
damp In Nigeria, from 
where the ftaitan^ removed it. 
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CONSTRUCTION CONTRACTS 


A. McAIpine wins £58m works 


Birse builds 
four stores 

PETER BIRSE has won over 
£60m worth of building and 
civil engineering contracts. 
Heading the list are retail 
stores m London, Barnsley, 
Ashton under Lyne awl Scun- 
thorpe, worth qagnr 

A pre-streseed concrete 
bridge over British Bail and 
London Undergro u nd Hues on 
the nortb/soufh route at Bar- 
ringey for the London Residu- 
ary Board contributes £&5m 
to the totaL 

Birse will construct the 
£10.3m Connaught Crossing 
swing bridge at the Royal Vic- 
toria Docks for the London 
Docklands Development Corpo- 
ration. 

Other projects include an 
£8m deep pumping station on 
pile foundations for Yorkshire 
Water Authority, Scarborough, 
and a £&9m Meadowhall high- 
ways development (including 
road works and three bridges 
over the River Don) for the 
City of Sheffield. 

Refurbishing 
Langham Hotel 
forLadbroke 

As part of the £50m 
reconstruction of the Lang ha ip 
Hotel, London, DRAKE & 
SCULL ENGINEERING, a 
member of the Simon Group, 
is responsible Bit the complete 
refurbishment and deaig n of 
the mechanical, electrical and 
pl umbing services in this 19th 
century hoteL 

The £8m contract, for the 
Ladbroke Group, was awarded 
to Drake & Scull by Bo vis 
Construction, and is to be 
completed by the summer of 
1990. 

Since the hotel was opened 
by the Prince of Wales (later 
King Edward Vll) in June 1865, 
many international celebrities, 
statesmen and artists have 
passed through- its doors. It 
ceased to operate as a hotel 
during Worid War 1L 

It was then taken over by 
the BBC until acquired in 1986 
by the Ladbroke Group. 

When completed, the 
company expects it to be the 
most luxurious hotel to open 
in the capital for a decade. It 
will have 415 roams, 
conference and banqueting 
facilities and a business centre. 

The original VlctoriaD 
architecture is to be restored, 
including the facades. Palm 
Court and banqueting halL 

RUSH & TOMPKINS 
NORTHERN has secured four 
contracts worth includ- 

ing advanced factory units for 
English Industrial Estates at 
TanGeld Lea. Co Durham, and 
Berwick upon Tweed, Nor- 
thumberland; and in Shiliinn. 
Co Durham, a 25,000 sq ft 
superstore for the North-East- 
ern Co-operative Society . 


ALFRED Me ALPINE 
CONSTRUCTION, has been 
awarded contracts totalling 
more than jE58m for commer- 
cial, retail. and industrial wads 
- largely in the South-East 
The company has won a £l6m 
design and build contract for 
further work on Harbour 
Exch ang e , in London’s Dock- 
lands. Buildings Eight and 
None - eight and 10 storey 
office blocks - have been 
awarded by Charter Group 
Developments for completion 
in February 1990. This is the 
second major contract to be 
won by Alfred McAIpine, 
which is already p 
the £L4m Six and Seven . 
ings on toe development 


Co-operative Insurance Soci- 
ety has awarded Alfred McAI- 
pine Construction a £ 10.5m 
contract for an office develop- 
ment in London, ECL Work is 
due to start this month for 
completion in February 1990. 

Norwich Union has awarded 
a KTJSm contract for a multi- 
storey car paxk as part of the 
Ben tails redevelopment at 
Kingston-upon-Thames, Sur- 
rey. 

Apda Stores has awarded a 
£19m design and build contract 
for a single-storey, high-bay 
distribution warehouse at 
Wigan, Lancashire. Extensive 
treatment of old coal mine- 
workings are required, prior to 
the construction of the struc- 


tures. The warehouse will be 
steel framed, with an famia»wt 
roof and cladding, and will 
include delivery areas and cold 
rooms. 

Whatlings Construction, part 
of Alfred McAIpine Construc- 
tion, has won a contract for the 
cons truction of the main 
reinforced concrete frame and 
floors for a new city concert 
hall in Glasgow. Awarded by 
Bo vis Management Contrac- 
tors, the contract is valued at 
22m. 

Whatlings Foundations b**5' 
been awarded piling works at 
the clearing centre. South 
Gyle, Edinburgh, for the Rank 
of Scotland in a £25^000 con- 
tract 



A. McAIpine bonds City offices fin Co-operative Insurance. 

Middle East orders for Wimpey 


Contracts totalling some 
£23. 9m ha ve been awarded to 
WIMPEYALAWI LLC in Oman 
and AL WIMPEY ROADS AND 
CONSTRUCTION (ABU 
DHAH0. 

Work has started on a £7hm 
contract awarded by Ibe Royal 
Guard of Oman for an officers’ 
mess complex adjacent to Seeb 
Barracks. The project is for the 
construction of an officers’ 
mess and accommodation 
blocks, civilian and ancillary 
accommodation together with 
roads, landscaping, boundary 
walls and recreational facili- 
ties. 

Under a £5.7m contract for 
Oman's Ministry of Communi- 
cations Wimpey Alawi win 
carry out road construction 


work, resurfacing and widen- 
ing of the Buraimi carriage- 
way. The contract also covers 
bridges, culverts, intersections 
and drainage works. The com- 
pany will also upgrade 18.5km 
of roads in Buraimi Town, and 
24 km of road between 
Mahadah and Buraimi. 

In Abu Dhabi, A1 Wimpey 
Roads and Construction has 
been awarded a £500,000 con- 
tract by the A1 Ain Municipal- 
ity for earthworks to retaining 
bunds on a water catchment 
area at Shwaib. 

Elsewhere in Abu Dhabi, an 
extension to port facilities at 
Mina Zayed Port is being car- 
ried out under a £7 An contract 
for the Emirate of Abu Dhabi, 
Public Works Department. 


Work is due for completion in 
November next year and 
involves building a 880-metre 
extension with sheet-piled 
retaining walls to the con- 
tainer tenninaL Included is the 
■removal and replacement of 
toe feraWfrng an 640 metres of 
wharf face, an electrical sub- 
station, 800 metres of piled 
miiw r an hpam and toe dis- 
mantling of three steelwork 
sheds and re-erection in other 
areas of the port. 

At toe new A1 Ain vegetable 
market in Abu Dhabi, A1 Wim- 
pey has started work on toe 
access roads, parking areas, 
and ancillary external works. 
Valued at £2£m, the contract 
is due for completion in early 
1989. 


Upgrading retail facilities in Reading 


TURRIFF CONSTRUCTION, 
Warwick, has been awarded 
contracts worth over £24m- 
The major construction divi- 
sion has won over £lR3m 
incin din g a £3 An contract to 
redevelop toe W3L Smith shop 
in toe centre of Reading. The 
rebuilding contract will 
involve dismantling the listed 
Victorian half of the facade 
brick by brick for eventual 
reconstruction. When com- 
pleted, toe store will have a 
sales area of 20,000 sq ft. 

The North Western region of 
British Gas has awarded a 
£&lm contract for a two-storey 
office building which includes 
vlbroflotatkm, ground beams, 
reinforced concrete ground and 
first floors together with an 
insulated metal roof and clad- 


ding. 

At Milton Keynes, toe Devel- 
opment Corporation has 
awarded a £2m contract for the 
building of 21 workshop units 
and 13 office units with load 
bearing brick and block walls 
incorporating support steel- 
work. 

Contracts worth over £2An 
for the building of homes for 
aged and retired people have 
been awarded by the Gros- 
venor Housing Trust and the 
'Johnnie' Johnson Housing 
Trust Both projects are in the 
North West with 30 flats with 
warden’s house and communal 
facilities in a 2 and 3 storey 
Mock at Platts Bridge, Wigan, 
and the other project at Wlth- 
lngton, Manchester, includes 
31 one-person and 14 two-per- 


son flats, two two-person disa- 
bled flats, laundry, lounge, 
guest bedroom and one two 
storey warden’s flat together 
with lift, heating plant; aQ in 
traditional construction , with 
drainage and site works. 

TumCfs projects division 
has won contracts in excess of 
£4An including a £2.1 m con- 
tract at Telford for Polylina to 
design and build a high bay 
warehouse and carry out alter- 
ations to the production unit. 

Moffatt Whittall, Birming- 
ham, a Turriff subsidiary, has 
been awarded £3 An of con- 
tracts, the largest being the 
construction of a public house 
for Wolverhampton and Dud- 
ley Breweries at the historic 
site of St Paul’s Square, Bir- 
mingham 


We are pleased to announce the 
appointment of 

Ashley P. Pover 

as a 

Managing Director 
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Girobank quality chief 


■ GIROBANK has appointed 
Mr Gordon Henderson as head 
of corporate quality to direct 
toe bank’s total quality 
management strategy. 

■ IRON TRADES INSURANCE 
GROUP has made the 
following appointments from 
September 1; Mr Brian 
Connell, assistant general 
manager - commercial 
underwriting; Mr Anthony C. 
C usMrtg , assista nt general 
manager - group planning and 
control; Mr Joseph M. Hovey, 
chief accountant Mr Nicholas 
T. Mlchaelidgs, planning and 
control manager; Mr David 
Shlliaker, systems manager; 
Mr Ashton West, commercial 
riaiimi manag er; and Mr Ian 
Dalgamo, manager, sooth east 
region administration. 

■ AUMNDIA baa ; 

Mr Raj Kumar Kaul as 
manager - London. He was 
manager - Bombay Airport 
(cargo), and has been with the 
airline since l£6d 

■ From October 1 Mr Nigel 
Gilson becomes group 
managing director and ch ief 
operating officer of B. 
ELLIOTT. He was a main 
board director with Metal Box 
responsible for beverage and 
European packaging 
operations. 

■ Mr Barry Newton has been 

appointed director of 
professional services, and Mr 
Ron Onne becomes sales 
director of MEGA. Surbiton 
Surrey, software specialist 


Mr Newton was international 
business systems and 
information manager at Prime 
Computer. Mr Onne was 
manager of toe commercial 
division of Comshare. 

■ KING WILKINSON, 
Middlesbrough, has appointed 
Mr Christopher Watkins as 
managing director of King 
Wilkinson Saudi Arabia, a 
joint venture company with 
Yusuf Bin Ahmed Kaxtoo. He 
director. 



Mr Adam Novak, has been 
appointed marketing director 
oT CARADON TERRAIN, 
Aylesford, Kent, drainage 
systems manufacturer, a 
subsidiary pf Garadon. He was 
with Johnson Wax. 


■ ORGANISED OFFICE 
DESIGNS has appointed Mr 
Roy Rose as marketing and 
business development director, 
anew post. He was marketing 
and design director of Vickers 
furniture. 


Current 

International Menswear Fair - 
MAB (01-437 8754)( until 
August 31) 

Earls Court 

September 11-14 
Gifts West (01-637 2400) 

Bristol Exhibition Centre 

September 16-24 
British Marine Industries Fed-' 
eration International Boat 
Show(0703 737400) 

Southampton 

September 25-27 
International Garden and Lei- 
sure Exhibition - Glee (01-330 
2211) 

NEC, Birmingham 
September 27-29 


Water and Environmental 
Management Exhibition and 
Conference (01-637 2400) 

Eastbourne 

September 27-29 

City of London Wine Fair 

(01-638 4141) 

Barbican, London EC2 
September 28-30 
National Finance Directors 
Exhibition and Conference 
(01-837 1133) 

Business Design Centre, 
London 

October 2-4 

International Flower Trades 
Exhibition - IF TEX (01-486 
1951) 

Alexandra Palace, London 


Overseas Exhibitions 


August 30-September 1 
Traffic Engineering and Road 
Safety Exhibition - TRAFFEX 
(01-636 3956) 

Canberra 

September 1-6 

International Machinery, Fac- 
tory Automation & Electronic 
Technical Exhibition - MECT- 
. ASIA (0494 729406) 

Taipei 

September 4-10 

International Autumn Fair 
(0375 392222) 

Leipzig 

September 4-8 

Crystalware, China. Ceramics, 
Jewellery, Gifts and Furnish- 
ing Articles Exhibition - EURO- 
PACADO (01-434 1825) 


Brussels 

September 6-10 

Building and Construction 
Exhibition - CONBU1LD 
(021-454 3385) 

Sydney 

September 7-9 

International Autumn Fair 

(01-977 4551) 

Vienna 

September 11-18 
International Autumn Fair 
(Zagreb 41/511-666) 

Zagreb 

September 13-18 
International Motor Car Work- 
shop, Service Station Equip- 
ment and Auto Spare Parts 
and Accessories Trade Fair 
(01-734 0543) 

Frankfurt 


Business and management conferences 


August 30,31 and September 1 
Financial Times Confrences: 
Commercial aviation to the 
end of the century - Expan- 
sion in an era of accelerating 
change (01-925 2323) 

Hotel Inter-Continental, 
London 

September 86 

CBfc Increasing your sales to 
the Ministry of Defence (01-379 
7400) 

Centre Point, London WCL 
September 8-9 

The Industrial Society: Indus- 
trial relations for new manag- 
ers (01-262 2401) 

Central London 

September 9 

Channel Tunnel Conference: 
Channel Tunnel - make it your 
business (0904 653655) 

Viking Hotel, York 
September 12 

The .Economist: 1992 - The 
implications for marketing, 
advertising and the media 
(01-839 7000) 

Marriott Hotel, London 
September 12 

CKI/Marketing Society: Master- 
ing toe market (01-379 7400) 
Centre Point, London WC1 
September 13 

CBI Conferences: European 
standards - Who needs them? 
(01-379 7400) 

Centre Point, London WC1 
September 14-15 
Employment Research Unit 


annual conference : New forms 
of ownership - management 
and employment (0222-42S8S) 
Business School 

September 16 

The Industrial Society: Har- 
monisation - A one-day semi- 
nar to examine the principles 
and practice of harmonising 
terms and conditions of 
employment (01-839 4300) 

3 Carlton House Terrace. 

London SWl 

September 16 

Hawksmere: Insurance aspects 
of property investment and 
development (01-824 8257) 

London Press Centre 
September 19.20.21 
The FT City seminar (01-925 
2323) 

Plaisterers Hall, London EC2 
September 20 

CBI Conferences: Your annual 
report (01-379 7400) 

Centre Point, London 
September 21-23 
International Chamber of Com- 
merce: Investing for growth - 
opportunities in worldwide der- 
egulation trends (Paris (1) 

45.6234.56) 

Istanbul 

September 22-23 
The Institute of Chartered 
Accountants: The 1988 Indus- 
trial Tax Conference (0908 
668833) 

Holiday Inn, Leicester 


Anyone toistang to attend any of the above eoents is advised to 
telephone the organisers to ensure that there have been no 
changes in the details published 


FINANCIAL TIMES CONFERENCES 
THE FT CITY SEMINAR 
London, 19 20 &. 21 September 1988 

The seventh FT intensive seminar to be held once again at the 
Plaisterers Hall, the highly successful venue for this prestigious 
training programme, presents a valuable opportunity for young 
executives, trainees and others to examine the structure and 
functions of the main institutions and markets of the City of 
London. A high calibre panel of speakers traditionally takes port 
in this Seminar and September's line up includes Philip Warktnd 
of the Bank of England, Christopher Johnson of Lloyds Bank 
Pic, Ian Morison of Midland Bank pic, John Atkin of Citibank 
NA, David Surat gar of Morgan Grenfell & Co Limited, 
Francesca Edwards of J P Morgan Securities Ltd, David 
Malcolm of Royal Insurance pic, Peter Rawlins of R W Sturge & 
Co, the Rt Hon Sir Edward du Cann, KBE of Lonrho Pic, The 
Rt Hon John Smith, QC, MP, Shadow Chancellor of the 
Exchequer, Mr Armen Kouyoumdjian of International Mexican 
Bank Limited and John Pleader of the Financial Times. Chaired 
by Marc Lee, the FT Conference Adviser, the seminar presents 
nmnerous opportunities for those who attend to question 
speakers and debate with them. Attendance has extended 
internationally over the years, and the programme is most 
suitable for foreign participants who wish to make as 
comprehensive a study of Lhe City as possible in three days. 

ELECTRONIC FINANCIAL SERVICES 
London, 20 & 21 October 1988 

The FT sixth conference on Electronic Financial Services in the 
90s will review the way new technology is being used to extend 
retail financial services for both traditional and new financial 
services providers. It will examine the need to develop systems for 
more effective management reporting and systems which treat 
customers as individuals rather than as a series of account 
numbers. The two-day meeting will be chaired by Mr Jacques De 
Keyset, General Manager or the Generate Bank and Mr Gene 
Lockhart, Chief Executive, Group Operations, Midland Bank. 
Contributors will include Mr Sinbad Coleridge, Deputy 
Divisional Director, Corporate Division of Barclays Bank, Mr 
Michael Tuke. Deputy Chief Executive, Woolwich Building 
Society, Mr Giovanni Franzi, Managing Director of In-Holding 
SRL, Mr Peter Duerden, Managing Director, Royal Insurance 
and Mr R Bernard van Eldik, President of the European 
for Payment Systems. 

THE OUTLOOK FOR WORLD MOBILE 

COMMUNICATIONS 

London, 7 & 8 November 1988 

Mobile communications is one of the fastest growing sectors of 
the telecommunications market. This two-day conference wfl] 
look at the rapid changes that are taking place in the market, and 
of the many factors that affect the progress of mobile 
commumcations. It will aim examine the practical implications 
that must be addressed by telecom enterprises as well as the range 
of opportunities now being opened up in both equipment ami 
services. The distinguished panel of speakers who will lead the 
debate include Mr Robert Atkins, Parliamentary Under Secretary 
of State for Industry, Dr Stephen Pascal L, Commission of the 
European Communities, Mr Kobei Nishino. Nippon Telegraph & 
Telephone Corporation, Mr John Carrington, British Telecom 
Mobile Communications, Mr Gerry Wheat, Racal 
Telecommunications Group and Mr Amin SQberhorn of lie 
Deutsche Bundespost- 

AU enquiries should be addressed to: 

The financial Tones Conference Organisation, 2nd Floor, 

126 Jcrmyn Street. London SWIY 4UJ. Teh 01-925 2523 
(24-hour answering service ) 

Telex. 27347 FT CONF G Fax:01-9252125 
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WEST GERMAN START-UPS AND FAILURES 


Starts 

1974 135,000 

1977 154,000 

1980 178,000 

1983 297,000 

1985 299,000 

1987 295,000 


Failures 

146.000 

147.000 

135.000 

235.000 

265.000 

249.000 


Change 

- 11,000 

+7,000 

+43,000 

+62,000 

+34,000 

+46,000 


Source. Inautma lor Sfnmil businare noMereh. Bom 


MANAGEMENT: Small Business 


Entrepreneurialisin in West German: 

Breaking free of the 
restraints of caution 

Andrew Fisher continues a series on the country’s economic strengths and 
weaknesses by reporting increased enthusiasm for setting up in business 


PK.’ 

KirviAv 


Hermann Kronseder picks up a 
bottle of local Thurn und Taxis beer 
and points to the shiny foil round 
the neck. “It took 10 years to 
develop this,** says the former Mes- 
serschmitt aircraft apprentice, 
about an automatic process made 
only by Krones. the company be 
founded near the attractive Bavar- 
ian town of Regensburg, "in the 
1950s, only one German brewery 
had this foil - Lowenbrau in 
Munich. It had to be put on by hand 
and it was expensive.” 

Now, he says, the silver- or gold- 
looking neck is a must for breweries 
with upmarket beers - “if it looks 
good, it tastes better.” The alumin- 
ium foil labels can be slapped on at 
the rate of 21 a second. 

Since setting up Krones 37 years 
ago, Kronseder, a forceful 64 year- 
old, has built it into the world's 
leading producer of bottle-labelling 
machinery, with a strong market 
presence in filling, inspection, and 
sealing equipment. Like many other 
successful German entrepreneurs, 
be baa thrived by anticipating cus- 
tomers’ tastes rather than following 
market trends. Use foil application 
process gave Krones a boost in the 
1960s, when it was stQl struggling to 
build up sales. 

*. . . people tend to 
think twice before 
getting excited 
by new ideas . 9 

In 1968, Krones started up in the 
US. Before beginning to manufac- 
ture, however, it concentrated on 
training and on establishing a ser- 
vice back-up. It took several years 
for this move to pay off. Now, as 
well as the numerous German brew- 
ers, its customers include the big 
American and Japanese beer pro- 
ducers. It also has an operation in 
Brazil. 

Companies like Krones and men 
like Kronseder come from the 
so-called Mittelstand, a word which, 
according to the dictionary, means 
middle class but the general mean- 
ing of which is independent small- 
and medium-sized business. The 
Mittelstand is considered to be Ger- 
many's industrial backbone. While 
big concerns like -Daimler-Benz, Sie- 
mens and others are better known 


internationally, aggressive and 
innovatory companies like Krones 
have carved out leading positions in 
niche markets. 

Today, when the German econ- 
omy is growing at a respectable but 
hardly exhilarating pace, attention 
is often focused on the structural 
and strategic efforts of the big com- 
panies. Where, ask some critics 
plaintively, are the successors to 
entrepreneurs like Max Grundig, 
who built up a consumer electrical 
products empire after the last war. 
and Heinz Nbsdorf, who later did 
the same in computer systems? And 
if they are not there, why not? 

There axe several answers. First, 
it is true that there are no modern 
equivalents of Grundig and Nixdorf, 
or of European businessmen like Sir 
James Hanson, Carlo de Benedetti, 
or Alan Sugar. One reason is Ger- 
many's solid business structure, in 
which unfriendly takeovers are 
unknown, banks play a strong back- 
ground role, the emphasis is on 
long- rather than short-term perfor- 
mance, and maverick personalities 
are distrusted. 

But also, says Thomas Matzen, 
head of the German management 
buy-out operation of Schroders mer- 
chant bank of the UK, the post-1945 
environment has changed. Starting 
businesses in the 1940s and 1950s 
required people “with real entrepre- 
neurship, very high personal com- 
mitment, and dedication.” They had 
to accept considerable risks. Enthu- 
siastic and loyal managers and 
workforces were also vital. “Build- 
ing up the German economy again 
after 1945 generated a certain spirit 
among entrepreneurs and their 
associates.” 

Times have changed and people 
have become prosperous. But the 
upheavals of war, inflation, and 
depression have left their mark. “In 
Germany,” Matzen points out, 
“there, are hardly any families 
which did not lose all or si gnificant 
parts of their property at least twice 
daring the past 70 years.” So “peo- 
ple tend to think twice before get- 
ting excited by new ideas.” 

Yet in the Mittelstand, the host of 
successful companies adds up to a 
powerful economic force. At this 
level, individualists abound. “Our 
economy is structured around the 
Mittelstand where there are plenty 
of Nixdorfs,” says Alfred Herrhau- 
sen, chairman of Deutsche Bank- 


“They are not mentioned in the 
newspapers every day because they 
don’t operate in such a spectacular 
way. But they are there and 1 think 
one criterion for the health of the 
German economy is the fact that we 
have this Mittelstand structure. 
Companies are adaptable and dose ‘ 
to their markets.” 

Ironically, Nixdorf Computer, 
now headed by Klaus Luft after the 
death of its founder more than two 
years ago, is going through a slack 
profits period. Stiff competition and 
rising costs have cramped its 
growth. As for Grundig, it is now 
being run profitably by Philips of 
the Netherlands - after being put 
through a severe course of treat- 
ment - after it ran into serious 
problems In the late 1970s. 

Both examples show the growth- 
inhibiting strains that develop once 
a certain size has been reached. 
“Reaction times in the Mittelstand 
sector are incomparably better than 
in the big groups,” says Fritz Lack- 
marm, a business consultant on the 
supervisory board of Bijou Brigitte, 
a fast-growing fashion jewellery 
maker and retailer based in Ham- 
burg. 

Friedrich Werner, the 45 year-old 
founder and head of Bijou, began 
his business at the age of 21 when 
he was stuck with some sample 
plastic necklaces from Hong Kong. 
“My friend got cold fed: and I had to 
start with a small suitcase.” Today, 
the company has 80 shops through- 
out Germany, is adding to its manu- 
facturing and warehouse facilities 
in Hamburg, and aims to expand 
both in and outside the country. 

“We had to create this market 
ourselves," says Werner, whose 
company's product range includes 
ear-rings, belts, brooches, and other 
accessories which retail for between 
98 pfennigs (30p) and DM 200 (£62). 
“It is not the teenies who are our 
biggest public, but fashion-con- 
scious women of between 20 and 60 
years old. We are taking advantage 
of the preference for more relaxed 
styles of dressing.” 

With his black Jaguar parked out- 
side his new office building. Werner 
personifies the self-made, free- 
wheeling entrepreneur willing to 
take off new directions. He is in an 
area where markets can change and 
competition can intensify, espe- 
cially from big store groups. How- 
ever, he adds: “We can change pro- 


duction overnight. If the demand is 
suddenly for red belts, we can drop 
the black ones. In the retail and 
fashion field rapid reaction times 
are important." 

Speed of reaction is what 
prompted a company in a very dif- 
ferent area, Schneider Kundfunk- 
werke, to start making its own per- 
sonal computers this year after 
ending its association with 
Amstrad, the UK company led by 
Alan Sugar. Like Krones and Bijou 
Brigitte, Schneider is a fairly young- 
company. But it has outgrown the 
Mittelstand phase, with turnover 
last year of DM 720m ($39Qm); Us 
aim is for DM lbn next year or in. 
1990. Krones should reach DM 350m 
this year after DM 297m in 1987, 
while the smaller Bijou is in line for 
at least DM 45m against DM 34m. 
All three have a minority of shares 
quoted on the stock market. 



Bernhard Schneider. 53, stresses 
the company he controls with 
his brother Albert is not out for 
growth at any price. “Alan Sugar is 
a phenomenon,” he says of the 
Amstrad founder. “He has achieved 
much greater growth than we have. 
We have a high respect for him 

But, as Germans have an inclina- 
tion to make things, Schneider does 
not just want to sell-products from 
the Far East under its own name. 
Unlike Sugar, “we are more ori- 
ented to our own production. We 
want to build up development and 
production know-how.” Schneider, 
based in south-west Bavaria, began 
as a furniture company, branching 
out into audio when the electronics 
firm for which it made casings went 
bankrupt in the early 1970s. 

It only began making its own 
computers this year, though it still 
imports the monitors and disks. 
Schneider aims to match Asian 
costs by being highly automated 
while gaining valuable time to react 
to trends by having its development 


and production in-house. And for 
Germany, be says, “it m a k e s sense 
in the long term not to let every- 
thing wander abroad,” noting that 
much capacity - for example, in 
precision instruments and optical 
products - has gone. 

As well as taking the risk of man- 
ufacturing its own computers - 
output should soon exceed 20,000 a 
mouth - Schneider has also bought 
half of Dual, the ailing German 
record player company, from Thom- 
son of France in a bid to restore its . 
fortunes and use its capacity. It 
jn tanrts to buy tiie other half this 
year. Stressing the flexibility of Mit- 
telstand companies, Schneider is 
optimistic about the company's abil- 
ity to perform in Europe’s post-1992 
environment. “It's not only the big 
who swallow the small, but the fast 
who beat the slow.” 

These days, more and more Ger- 
mans are forsaking the cosiness of 
secure employment to start their 
own businesses. In the last io years, 
the number of start-ups has nearly 
doubled. It totalled 295,000 last year, 
outnumbering liquidations by over 
46,000 compared with a balance of 
only 7,000 in 3977; in the early 1970s, 
apadatt ons had the upper hsmti- 

Most start-ups, though, are in tra- 
ditional sectors with stagnating, 
markets; half are in services, 10 per 
cent each in manufacturing and 
construction, and the rest in trade. 
“The number of industrial startups 
is unsatisfactory,” says Horst. 
ATharfr, an economics professor and 
former head of the Institute for 
Small Company (Mittelstand) 
Research, in Bonn. 

While the readiness to form new 
companies is on the increase, “the 
willingness to take risks is less 
marked.” Around 30 per cent of 
start-ups fail in the first few years, 
mostly because their products or 
service lacked originality. 

Undoubtedly, the finer business 
climate promoted by the centre- 
right coalition government of Chan- 
cellor Helmut Kohl has stimulated 
new businesses. But criticism is 
still rife that the Government has 
not done enough to break down 
bureaucratic rigidity, to deregulate 
and privatise industry, to lower 
taxes to levels of those abroad, and 
cut subsidies to unpr o fita ble sectors 
like agriculture. 

Yet despite the slowness of struc- 
tural change, the German economy 



of 


Hermann Kronseder (left) and Ms son Vefkec “IT It 
looka pood H tastes better” 


has performed better than expected 
this year, though there are doubts 
about 1989. Helped by the weakness 
of the D-mark, exports have contin- 
ued to boom. The big che mical 
groups have shown Impressive prof- 
its growth. Even Siemens, the elec- 
trical and electronics group which 
cut its dividend a year ago, is back 
on a gentle upward path. 

Without Siemens’ capacity in 
memory chips, Schneider would not 
have been able to obtain supplies 
for its new computers so readily, 
says Bernhard Schneider. In fact, 
the willingness of German concerns 
to invest in the future is often at 
the expense of short-term profits. 
S chneider itself win show little or 
no growth this year because of the 
switch to its own computer produc- 
tion. 

Krones* earnings dropped m 1986, 
as it reorganised output between its 
plants. This year, Krones is forging 
ahead again after a tumround in 
1987. “One reason fin- our growth is 
the high quality demands of Ger- 
man breweries,” says Volker Kron- 
seder, the chairman's son and per- 
sonnel manager. 

From the start, his father visited 
customers regularly to assess their 
needs. Now, the slowest Krones 
machine — all have a high electron- 


ics nriwtent — ran label 3,000 bOttfeS 
an hour, with the fastest doing 
80.000. Altogether, the company has 
some 600 patents, with innovations 
often stemming from its highly 
skilled workforce. 

For a company like Krones to 
stay ahead, constant invest men t is 
necessary, whether in new machin- 
ery, an extensive service network, 
or training. The best German com- 
panies stress all three. 

While US companies tend to be 
stronger in marketing and design. 
Germans are often better at devel- 
oping and applying technologies, 
says Jonathan Fleming, a vice-presi- 
dent of TVM Techno Venture Man- 
agement, a venture capital firm 
with German and foreign partners. 
“This long term orientation is an 
advantage in markets where you're 
not penalised for not moving fast 
enough." 

But whether the perspective la 
long- or short-term, however, what 
counts in the end is drive and the 
desire to make money. Nixdorfs 
Luft reckons Germany has some 
way to go in these areas. “The issue 
is not how many millionaires there 
are, but how many want to become 
one. The dream to be a- millionaire 
is not yet as widespread as in the 
US.” 


Business Opportunities 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Business Services 


Businesses For Sale 


Publishing Opportunity 
OFFERS INVITED FOR ESTABLISHED MAGAZINE 
Britain’s first and foremost home computer magazine, Your Computer, is offered for sale 
by Focus Magazines-This well-known and respected title is being sold 
following recent realignment wlthm the marketplace. 

Further details from: The Publisher, Your Computer, 

Greencoat House, Francis Street, London, SWtP 1 DG 

(NO AGENCIES PLEASE) 


LOOKING TO GROW YOUR BUSINESS? 

If you own and ran your own successful company and you’re planning 
future expansion. Onfield School of Momtganak^me of Europe's top 
business schools has a programme designed especially to help you. 

Called the BUSINESS GROWTH PROGRAMME and nm on a 
part-time basis over 3 months, it provides a unique opportunity to plan 
and achieve successful growth for your business. A team of unrivalled 
expertise drawn from venture capital bouses, financial institutions and 
business consultancies contributes to the programme. 

For information phone Eve Hussey on 
0234 751 122 X 3282 (office hre) or 0234 752725 (24 ins) 


Does your business need 
Financial and Management 
investment? 

Substantial funds available 
for small businesses with 
growth potential. 

Apply i* etmfidfmee re Atom I’m, 
M3ee Ross, 12 A Upper Berkeley 
Street, Umdea WIH 7FE 


ESTABLISHED SOFTWARE PRODUCTS 
FOR SALE 

A unique opportunity has arisen to acquire the complete rights to two established 
software pa ctigO . in the ftdd of information management and common lotions. 

These packages, which have been developed by an expanding software co mp a ny as 
part or its vertical market business focus, have wide application across the spectrum 
of personal computer usage. 

Write Box F8428. Financial Times. 10 Canooo Street, London EC4P4BY 


INVESTMENT OPPORTUNITY 

Unique and diversified stock and share Portfolio 
Management Company wilh an established and growing 
UK wide client base. Trading profitably post crash. Seeks 
a “Big Brother" wilh a view to Equity participation and to 
assist with dynamic expansion plans. 

Write Box F8426 , Financial Times, IO Cannon Street, London EC4P 4BY 


QUALITY SILK 
LINGERIE 

Overseas manufacturer of 
quality silk garments is 
anxious to contact agents/ 
wholesalers to cover U.K. 
and Europe. Own labels 
and designs available. 

Reply in (bat te t u ct Me 
Mr W Cox. Tefc 0453 845011 


INTERNATIONAL 



Former PLC 

Chairman has funds to invest io 
Suitable companies needing addi- 
tional finance 

Would undertake executive assis- 
tance and non-executive 
directorship where appropriate. 
Particular interests Hardware. 
Gift ware, wholesaling or import 
mail services 

Write Box F777S, 

Financial Tams, 10 Cum Street, 
London EC4P4BY 


NEW VENTURE/ 


EXPANSION/RETIRING? 


Friendly trading Company based in 
Cheshire wishes to make investment 
in small/mcdi urn sized businesses. AD 
activities considered and totally 
flexible attitude adopted. Both 
financial and management 
support available. 

Write in strides confidence to: Box 
F843I, Financial Times, 10 Cannon 
Street. London EC4P 4BY 


APPLETON HOLDINGS 
PLC - DEVELOPMENT 
CAPITAL 

We wish to hear front profit- 
able private companies who 
require development capital to 
achieve their full potential and 
who would benefit by associa- 
tion with a Public group. 

Tel: Roderick Gordin 
01-748 9020 

ram nod vMao produenema lor markedne. 
training, company aMIta and broadcast 
advertising- HartayfluJkJ 01 783 1160 

SELLING TOUR BUS» HC S8 Or in search at 
aaquIsWana? Reqmr# D e velop me nt Csjfc- 
1*1? QodMtf BentMy URL 01-748 9020- 


UK Distributor 
required 

for the finest range of 

German lager beers 
currently available. 

Write Box FM27, Randal Times, 
10 r,"«" StraL, London EC4f 4BY 


Available experienced Pic 
Main Board Director 
Looking for noooecutivc direct o nhi pe 
or busmen mvohemenL finub available. 
S p eci a list in mars/bays doming, unpor- 
citioa. dhariburiao. marketing, reuiUag. 

Located in N.W. bos win Consider an 

pomibilitiei. 

Wrist A» FUJO, F - r'~T Timet, 

10 Cawaou Street, Leodoe EC4P4BT 


Quality Leasing 

Book with good returns 
offered for sale. 
Receivables approximately 
£4 million. 

Write Sox nets, fl nan c l tf Thoem, 
70 Cannon street, 

London ECSP 4BY 


FINANCE YOUR 
STOCK 

We offer a unique stock finance 
facility io manufacturers and 
merchants and are seeking to 
expand our client base. 

If you require stock finance 
please apply In writing tor 
Ctmrcbffl Mwc ha nttn g United. 
138 Buc ki ng ha m Palace Road, 
LONDON SW1W SSA 
Telephone: 01-730 8428 


We are aa international trading 
company and are looking for com- 
panies who require the expertise or 
finance to expand their activities 
into the international marketplace 
and develop a clone working rela- 
tionship with an established 
company. 




LOOKING FOR A BUSINESS? 

ITyua Rpsat to bay or back a basfaxM 
Votuirc CtpibLl Repon tovt* domh of 
450 specific opponumtks ps 

rireMdevOswebml 
obOgatkm amtaa: 

VOL 3 Bob»« !U>I. Hericy on Thaws 
RC9 IDY TefcMVI 371999 
A member of F1MBKA 


MANAGEMENT, ADVICE AND 
ADVERTISING AGENCY ALKMAAR 

is ready to help you with just about any 
requirement. 

Call us for our information pack and you will 
see that only the truly impossible is outside our 
capabilities. 

We offer clear, practical advice for such matters 
as personnel recruitment, searching for the right 
supplier, interior design, work clothing and 
music systems. 

Other services on request. 

For further information: 

Tel. (31) 072-12 30 59 
Fax. (31) 072-12 30 59 ext. 8 
Telex 57768 telal nl 

WE CANNOT GUARANTEE SUCCESS, BUT WE CAN 
DIRECT YOU TOWARDS THE RIGHT RESULT 


Copper Cathode under 
IME Price London 
for sale 

VAMA-EXPORT 
Germany 02307/704129 


BRITISH RESIDENT 

OF LOS ANGELES. CALIFORNIA. 
ENGAGED FN IMPORT/EXPORT 
TRADING INVITES CONTACT 
FROM FIRMS SEEKING US. WEST 
COAST REPRESENTATION. 

Write Box F842S. Fnautial Tkoicx. IO 
Gum Street. Iraidon. EC4P4BY, 


FIJI ISLANDS - 
MARINA 

Partner required » develop 11 acre 
ado In WyiBo Mur. 

Hotel, yacht chib, beet yard. WO luxury 
haueee and condominium units, 
marina, ctumBare and ahopo. ra we st 
mere £300 K_ 

Tel: 082342 498 


A&G 

MANAGEMENT 

CONSULTANTS 

(Catering) 

Whfa 20 yean experience la the enuring 
industry lot as you with your 

pr obl em , hotel, reauonnt. etc. Cub 
flow, fiiaaoe. bonnes* projection, bod- 
BEims. nr. for both tin ml 

pubfic sector. 

Xing any time: 

0860 302983 


CONTAR UK 



The bustnessand assetsofthe company are available 
for sale asa going concern. 

The business holds all world manufacturing 
.and name rights for the fast curing 
methyimethanecrytate based acrylic polymer resin 
CONTAR floor systems 

—Turnover £15 million 

- Leasehold factory of 7,000 sq ftin Cardiff 

— 5 employees 

1 For tin lira i Irformatloii 1 


Cork Gully 


HQ Jones, JP Co 
orKNK WKnaott 

CorfcQuOy 


Cardiff CF 14 XQ 
TMsphoni 0222 237 000 
TWsic 407632 COUTCF Q : 
ftnc 0222223301 

Cork Gully is authorised by the Institute of Chartered 

Accountants in England and Wales to carry on 
investment business 


DREAMS IN AN EMPTY CITY 

Stunning epic play by award winning Australian playwright. 
International cast, season at Lyric Hammersmith, West End 
interest, Britain-Australia Bicentennial event. Royal Gala 
Charity Performance 14th September 1988. 

Investors wishing to participate ring 01-373 7914 or write WA., 
21 Earls Court Square, Lo n don SWS 9DE 


BUSINESS 

CENTRE, 

London NI (dose to dry): Con- 
f trance room, office suites. 
Memorial services, facsimile, pho- 
tocopying, accommodation/ 

business address. 

TEL 226 6681. 

Of FAX 226 7X30 


.MANAGEMENT CONSULTANT AVMJURL 
Construction Industry a speciality.- Of 
Roddy esarw. 10 8t has Garden, Badast 
BTS SDN. Tat; 0232 88*112 


Hotels & 

Licensed Premises 


FREEHOLD HOTEL 
FOR SALE 

40 Bed Commercial Hold 
Busy Lancashire Town 
Centre 

Fully operational with 
good trading results but ' 
excellent scope to improve 
turnover. 

Write Box H3791, Ftundal Thora, 

10 Canon Street. Laadoa EC4P4BY 


MOVING OFFICES? 

Countrywide office refurb ishm e n t, 
Cuing out, and relocation service. 

Northern baaed p rofes si onal 
consortium able to offer design 
and i mplem entation at very 
competitive rates. 

TeL- No. 0282 21961 
Monday-Friday 


International management 
authority offers 
consultancy assistance to 
small companies. 
ALPHA-C Management 
Consultancy, 
teb 061 998 9854 


«»*■«» AND' ASSETS el Solvent end 
insolvent companies lor sale. Business 
and Assets. TeLOWBS 1184. 


Edinburgh Hotel 

Close to city contra, fully 
modernised and refurbished. 45 
Jetting bedrooms, (all E/S), bar, 
dining room, meeting facilities, 
OfT Turnover £400.000, Freehold 
price E1J250, 000 
FHeripala only p ie — . 

Tat 021 458 3003 

Aircraft for sale 

DUNCAN 

AVIATION 

82 Jefetoeam 3101-0$ 

82 (Station n - 0356 

82 Lcaijet 35A-456 

83 King Air F-90-1 #LA-20S 
81 Usujet 35A-378 

(402) 475-2611 


FRANCHISING 


I'.T. hs 


The Financial Times proposes to publish this ■ 
survey on: ’ 

Saturday 24th September vis" 1 < 

For a full editorial synopsis and advertisement J*' '* * i i \ ^ 

• details, please contact: 


Jacqueline Keegan 
on 01-24$ 8000 ext 3740 

or write to her at: 

Bracken House, 10 Cannon Street 
London EC4P 4BY 
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ENO season starts with a whimper 

Max Loppert and Richard Falnnan are disappointed by a poor show at the Coliseum 


J anic e Calms and Malcolm Donnelly in Tosca. 


Last Friday the Coliseum 
opened, its doors fen: the 1988-88 
season. Since one has every 
confidence that the company 
will reach and. maintain its 
usual high standards during 
file coming months, the revival 
of David Poimtney’s dire Oar- 
smen production (first seen in 
198© can be passed over with 
as little ceremo ny as possible, 
if net actually in silence. 

On a second viewing ' it 
seems more of a quaint cos- 
tume drama than ever, in its 
modernized posturing, and 
with Its used-car-lot imagery 
and gum-chewing cm all sides 
- more, certainly, than even 
the most hackneyed “big 
house" Carmenl Almost the 
only point of thpa*H<»ff i interest 
about this tacky, Ill- thought- 
through, -Ineptly staged affair 
is how and why a producer like 


\ Earl acquires the fine 
art of souvenir hunting 

| Susan Moore visits Burghley’s summer exhibition 

r HE SUMMER exhttrt- less, in which to bathe lame . her personal debts of a 
Hon at Burghley horses. Impressive £8,000 almot 

House. Stanford AH the while, letters and fab- equalled his own. A pair < 
(until October 9). has ric aampieg axe passing across English single sconces, th 


r HE SUMMER exhibi- 
tion at Burghley 
House. Stanford 
(until October 9), has 
achieved a quite remarkable 
feat Ostensibly, its focus was 
John Cecil, the fifth “travelling 
Earl" of Exeter (1648-1700). who 
undertook no fewer than four 
Continental tours some 50 
years before the Grand Tour 
came to be considered an 
essential part of a gentleman's 
education. 

On display, is a selection of 
the hundreds of works of ait, 
furnishings «mii souvenirs 
he brought back from France 
ami Italy. 

His 17th-century Italian 
paintings were said to “ ftifU 
nitely exceed all that can be 
seen in England,” and would 
grace any national gallery of 
art. 

Presented alongside are 
some of the lavish textiles, tap- 
estries, furniture and silver 
that provided their setting. 
Burginey's KHgahathan interi- 
ors were transformed into 
those befitting a baroque pal- 
ace. 

What the display manages to. 
convey is a sense of how a 
house such as Burghley was 
brought into being. It is all too 
easy to see an historic house as 
a fait accompR and not as the 
fruit of the ambit i on s, s chemes 
ami slriHs of mccesstoe genera- 
tions. 

In fids modest exhibition, it 
is not the sumptuous obfets 
d'art that blow away the dust 
of 300 years so much as the 
breath of the faded 17th-cen- 
tury accounts and inventories. 

Lord Exeter might have 
lacked John Evelyn’s compul- 
sion to record his travels in 
diary form hut he.did have Cul- 
pepper Tanner, his steward. 

Tanner recorded meticu- 
lously everything that was 
spent for the four journeys. It 
might be a Carlo Maratta can- 
vas (600 crowns), straw for the 
30 or so horses, or linen for the 
pet dog. Towxer. 

The progression and incident 
of the eaxi'a unwieldy entou- 
rage of fondly, chaplai n, ser- 
vants and soldiers can there- 
fore be pieced together. 

Transport costs, racing bets, 
sales of surplus English wool- 
len clothes and pots and pans 
are all recorded. There are also 
notes of payments to inns to 
look after sick servants - Cut 
pepper himself contracted 
pwmwwiia — car. for wine, no 


Jess, in which to bathe lame 
horses. 

AH the while, letters and fab- 
ric aampifttt are passing across 
the Channel concerning the 
army of French, Italian and 
native craftsmen - Verrio, 
Laguerre. Tijou. Grinling GSb- 
bons - at work in the house 
(little wonder the family 


Thomas Stretch (and what 
more appropriate name for a 

tradesman-upholsterer) bwiiIii 
of room nwaBiwnwrite 

for bangings and for paintings 
for mantels. Lord Exeter 
instructs that ^payment be 
mmto to Jean Jans, manager of 
the Gobelins tapestry work- 
shop, and the chaplain asks for 
bis favourite cheese. 

The inventory dra w n up in 
1688 reveals exactly what is In 
the house at that date, and 
where. 

How compelling it is to dis- 
cover that only the female fig- 
ures from a set of eight exqtd- 

It is not the objets d'art 
that blow away the dust 
of 300 years so muck as 


. accounts and inventories 

sitely carved classical boxwood 
statues bought in Italy should 
be kept in milady's dressing 
room and closet . . 

How strange that the house 
contained as much Japanese 
porcelain as tt did Chinese Wue 
and white, the latter piled high 
on Dutch-style stepped comer 
chtmn ey-pleces- 
Only recently was the ivory 
model after Bernini’s Daphne 
and Apollo, bought far 60 
crowns In 1684 and recorded in 
milady's closet, discovered at 
the back of a broken china cup- 
board, having gone astray in 

the 19th oratory. 

It seems bard to decide who 
is the hero of the piece. Culpep- 
per Tanner or the cheerftmy 
extravagant eari. In fact, the 
accolade, must go to Lord 
Exeter’s wife. Lady Anne Cav- 
endish, who enriched Burghley 
by bringing a number of works 
of art from Chatoworth on her 
marriage. Unusually, she 
seems also to have been as 
responsible as her husband for 
choosing the furnishings and 
decoration of the house. • 

On his death in France (from 
a surfeit of fruit, not lampreys) 


her personal debts of an 
Impressive £8,000 almost 
equaHed his own. A pair of 
RngTiah single sconces, the 
finest and most elaborate the 
period could produce, probably 
mark what proved to be an 
exceptionally successful union. 

The spirited countess accom- 
panied her husband on aU his 
travels, undergoing the discom- 
fort of overland travel and life 
under canvas that most 17th- 

^Looking 6 around the exhibi- 
tion, you wonder who was 
responsible for acquiring the. 
gloriously unfaded Mortlake 
tapestry or the raze pewter and 
Boulle writing desk, one of 
many pieces made by Gerreil 
Jensen, cabinet-maker to the 
Rn gHah royal household. 

Who ordered the suite of 
marquetry fomitnre made by 
Louis XHTs cabinetmaker, 
Pierre Gole? Who most desired 
the pair of marble portrait 

busts wnwwriarinnptl ft nm Mhn. 

not, the foremost baroque 
sculptor in Rome, In 1699? Hie 
severe classicising of the bust 
of Lord Exeter is unusual at 
that date and suggests that he 
chose to be represe n ted -with 
fiie armour and cropped hair of 
a Roman Republican. 

Hie grandest cabinet on dis- 
play, decorated .richly with 
birds and flowers inlaid in 
hardstones and mother- 
of-pearl, came as a gift from 
CoshnoHI, Grand Duke of Tus- 
cany. 

Antonio Verrio's sketch for 
the east wall of the Heaven 
Room at Burghley comes dose 
to the end of the display, 
accom p a nie d by a fascinating 
list of the materials and col- 
ours needed for his vast trompe 
VoeuU - and one of many bills 
from the long-suffering Stan- 
ford cobbler. 

As well as being the scourge 
of both the maid’s quarters at 
Burghley and the watering 
holes of the town for over a 
decade , it transpires that the 
fiery Bolognese was also a shoe 
fetishist: one more bizarre 
detail that art history relates 
rarely. 

ffy fo r hwrf tMHmmifll to 
the taste and acquisitiveness of 
the fifth Eari and Countess of 
Exeter, is the house Itself. 
Those who can face first poring 
over the accoun t s in the exhi- 
bition wfll be rewarded by a 
feast of appetising hors 
d'oeuores. 


Potmtney. capable of genuine 
musico-dramatic revelation, 
could want to dun and rtcadan 
the opera this way. -This will 
surely prove to have been the 
low point at his ENO career. 

In purely musical terms, 
however, the show has 
improved a great deal since 
that cxashingly heavy 1986 first 
might The new conductor, Yan 
Pascal Tortelier (bouse debut), 
finds suppleness in rhythms 
and against all the odds brings 
to the score an authentic 
French elegance. Neither phys- 
ically nor in terms of timbre is 
Jean Rigby a natural Carmen, 
but the voice is smooth and 
beautiful (except when she 
strains for notes above F). Ser- 
gey Letferkus has a whale of a 
time as Pountney’s Escamfllo- 
as-Elvis, and though the ripe 
Russo-EngUsh adds its own 


touch of unintended comedy to 
the opera’s problems, the ring- 
ing is vital and sharp-cut. 

Best of all, Jacque Trussel 
almost pierces the production's 
never-never-land air with his 
intensely physical Josd, heart- 
breaking in decline and elo- 
quently sung. Altogether, 
though, it is sad to see such a 
fine cast so cruelly wasted. 

For ENO to follow what is 
arguably tfa* mast, unsatisfac- 
tory production of the com- 
pany's history with another 
that is fatally devoid of any 
genuine dramatic force is a 
strange, and not very inspiring 
way to start the season, writes 
Richard Fairman. The strength 
of opera at the London Coli- 
seum is that a performance can 
work as a totality even if indi- 
vidual excellences are wanting; 
but in Saturday night’s revival 


of Tosca it was the overall 
direction that bad lain a flpari 
hand on the proceedings. 

The set for Jonathan Meter’s 
production of the Puccini, with 
its constant 45-degree tilt to 
starboard, is so bizarre that 
one feels at curtain-up the 
director must be intending to 
present the work in an extreme 
and very individual light. But 
as the evening progresses the 
main impression that jb con- 
veyed is of relationships half- 
heartedly drawn, and a luke- 
warm contact with the atmo- 
sphere of an qpera that needs 
to be felt, and communicated, 
at white heat Of the dramatic 
excitement that Opera North 
brought to their Tbsea, there 
was not a spark. 

On another occasion one 
might find more to admire in 
Malcolm Donnelly’s gruff and 


rather ineffectual Godfather- 
like Scarpia, or Paul Daniel’s 
intermittently active direction 
from the pit. Both had some 
good moments to offer, as did 
Edmund Barham in his ringing 
cries of “Vittoria" though he, 
too, falls short of the ideal 
requirements of a Cavaradossi, 
because the VOice lacks Italian 
warmth lower down. 

From these general criti- 
cisms, however, the Tosca of 
Janice Cairns should be 
excepted, for in her seemed to 
be concentrated aH the electric- 
ity that was missing in the air 
around her. This was a fine 
solo performance, sung on the 
right scale and acted with an 
unstinting intensity. During 
the rest concentration was apt 
to wander, and in Tosco, of all 
operas, that means so mething 
is decidedly wrong. 



A&stait h/w 

Jean Rigby as Carmen 



Miseria e Nobilta 


Perplexed in love: Kenneth Branagh as Benedick 

Much Ado About Nothing 


PHOENIX 

Kenneth Branagh's 
Renaissance Theatre Company 
sweeps into the West End after 
a trlrnnphal roimd-Britahi trip 
with the first of a three-play 
Shakespeare repertoire that 
casts Judi Dench, Geraldine 
McEwan and Derek Jacobi as 
directors for the first time. 

Dench's treatment of Much 
Ado About Nothing is fine and 
flowing, with an early tartness 
that sours with Claudio’s rejec- 
tion of Hero — a cruelty that 
leaves Tam Hoskyns open- 
mouthed with the unseemly 
inarticulacy of ext reme grfef — 

before mellowing into recondl- 

It is very much an actors’ 
production which takes its life 
from the quality and commit- 
ment of a cast led by Branagh 
himself as a Benedick whose 
valiantly feigned mysogyny 
never quite conceals the fact 


that he is, at heart, a sec- 
ond-rate sonneteer. There is a 
warmth about Branagh’s spar- 
ring and a breadth to his 
humour that finds a delicious 
foil in Samantha Band’s cut- 
crystal delivery of slights that 
have seldom seemed so slight- 
ing. 

The Austenesque setting and 
costumes merely underline 
th a t here is a Shakespearean 
heroine who could equally hail 
from the pages of Pride and 
Prejudice* Yet she too has a 
kindness which emerges 
through the subtlest inflec- 
tions In her rejection of Don 
Pedro's suit a discreet soften- 
ing of tone signals that for 
once a compliment is not only 
well-turned but heartfelt 

For a moment h o n o ur ba n g s 
above the ardently upturned 
eyes of Richard Clifford's 
spurned aristocrat and in a 


moment it is returned to him. 
The poise and respectfulness of 
the moment reinforce the cal- 
low cruelty of James Larkin’s 
Claudio, whose passions are 
from the start boyish and 
intemperate. 

ft is in the intricacy of such 
interchanges that the produc- 
tion strikes most forcefully 
and, incidentally, where it 
raises the most laughs. The 
broad humour of the consta- 
bles is a little creaky in the 
joints, albeit ted with a viru- 
lent bristling of malapropisms 
by David Lloyd Meredith’s 
sturdy Welsh Dogberry. In 
such as Sophie Thompson's 
skittish maidservant Margaret 
«nd Shaun prendergast’s stiff 
little sqeaky-voiced Don John 
lies a less obvious, more inte- 
grated h umo ur it is this 
that finally carries the day. 

Claire Arniitstead 
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In the sunshine that heralded, 
the final week of the dowdiest 
festival in its history, Edin- 
burgh’s streets looked more 
inviting than the cultural offer- 
ings indoors. The junk stalls in 
the Grassmarket were more 
enticing than anything scav- 
enged by Frank Dunlop. The 
superb cafeteria in the Royal 
Scottish Academy is more 
noteworthy than stale frissons 
from yesterday's iconoclasts. 

There is nothing hkp inter- 
national culture for narrowing 
the mind, and the Gallery’s 
Pietro Longhi exhibition 
makes one realise how great 
Hogarth was. Continuing the 
Festival's Italian theme, the 
Lyceum is playing host to the 
Neapolitan theatre company of 
Mario Scarpetta. Miseria e 
Nobiltd (Rich Man, Poor Man) 
is a farce by the actor-direc- 
tor’s great-grandfather, 
Eduardo Scarpetta. Stylisti- 
cally, this robust comedy of 
impersonation and social clan- 
gers is best described as a 
comic opera without music. 
First performed in 1888, it nev- 
ertheless cries out for Donizetti 
to set the absurd nouveau 
riche chef to buffo patter as he 
waddles excitedly round in an 
ill-fitting wig, thrilled at the 
prospect of a noble marriage 
for his daughter. 

The aristocrats who arrive to 
give their supercilious consent 
are, in feet, a family of starv- 
ing down-and-outs, hired by 
the noble suitor to impersonate 
his disapproving relations. 
There follows a comedy of 
mocked snobbery and social 
clumsiness familiar from Cin- 
derella to Pygmalion. 

Scarpetta 's production i6 a 
stilted descendant of Neapoli- 
tan physical clowning, and 
consists fiminiy in standing or 
sitting the actors in a row, 
while they communicate in 
shouts, and adding the occa- 
sional comic set-piece complete 
with fanny walks and mala- 
propisms (neatly conveyed in 
the simultaneous translation). 
Our own pantomime tradition 
looms dose, especially in the 
b ack clot hs with kitchen uten- 
sils and furniture painted on 
them. Some high-minded col- 
leagues have seen social signif- 
icance in the depiction of pov- 
erty, but these cheery puppets 
are to sociology what Charley's 
Aunt is to counselling for 
transvestites. 

In the farrago of improbable 
coincidences and ponderous 
whimsicality only one serious 
thought is prompted. The chief 
comic’s mistress of six years is 
eventually stranded, an object 
of obloquy, white he, reunited 
with bis long-lost wife, is 
depicted as a lovable rapscal- 


lion. The note of Latin male 
chauvinism sounds compla- 
cently on our ear. The much- 
courted heroine is surely the 
most strapping ballerina ever 
to emerge, even from Sophia 
Loren's hometown. The acting 
style echoes our Carry On 
films, without the innuendos 
or, alas, the vitality. The over- 
all tone of noisy self-congratu- 
lation confirms my suspicion 
that the Neapolitans 'are the 
Merseysiders of Italy. 

* * * 

Ray Stricklyn’s one-man show 
on Tennessee Williams, Confes- 
sions of a Nightingale, has 
enjoyed success across the 
Atlantic, which presumably 
secured its place in the official 
Festival. A slender 19-minutes’ 
worth of rambling anecdote in 
St Cecilia's Hall, it struck me 
as better-suited to the fringe. 

Together with Charlotte 
Chandler, Mr Stricklyn has 
compiled this monologue from 
Ms Chandler's conversations 
with Williams. He looks too 
tali, hag too much hair, but 
weaves his way convincingly 
on stage with glass clutched 
firmly in band. 

Mr Stricklyn’s impression of 
a maundering conversational- 
ist is almost tiresomely plausi- 
ble. There is little material that 

Williams ’ fans will not already 

know, from writing dialogue 
for an uncomprehending T-ana 
Turner in Hollywood to the 
bingelng 1960s. 

The show accurately por- 
trays Williams’ lugubrious 
obsessions. "You wanna know 
what loneliness is?" he 
demands, and, like Pilate, will 
not wait for an answer before 
telling us. Glimpses of friends 
are fleeting and superficial: 
Vivien Leigh (“she knew mad- 
ness”), Tallulah Bankhead 
(“too bad she destroyed her- 
self”), Sister Rose (“put in a 
looney bin'"), his mother (“an 
inefficient Prussian general"). 

“Life is very slow, theatre 
isn’t,” almost prompted the 
panto retort of "Oh, yes it is" 
from this listener. With Insan- 
ity on three rides of my family 
'and great eccentricity on the 
fourth,” why is this so blandly 
dull? Perhaps because Williams 
put genius into his art, not his 
life. His language here is rid- 
dled with the triteness of 
romantic novelettes. His 
thoughts are banal, bis conclu- 
sions commonplace. The only 
wit comes from a quotation of 
Dorothy Parker “Scratch an 
actor and you’U find an 
actress.” To which, on this 
showing, I would add: “Scratch 
a playwright and you get a 
bar-room bore." 


Martin Hoyle 
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ARTS GUIDE 

Aug 26-Sept 1 

MUSIC 


' Leipzig Gewandhaus Orchestra, 
conducted by Kurt Masur. Bee- 
thoven. Royal Albert Hall (Tub). 
(588 8212). 

Leipzig Gev-Ddl.ru* Orchestra, 
cond u cted by Kurt Masur with 
Peter Rtwel (piano). Mendete- 
srijm , pflmw^InBnf anri StTSUM. 
Royal Albert Hall (Wed 7pm). 
Tallis Scholars, conducted by 
Peter FhUHps-Alonso Lciba, Joan 
Gutierrez da Padflla and Victoria. 
St Panl’e Church, Knightshrldge - 
(Wed, lOptO). <589 8212). 

BBC Symphony Orchestra. con- 
ducted by Marek Janowski. with 
Lydia MotdkovttGh (violin). Wag- 
‘ ner, Szymanowski and Brahms. 
Royal Albert Hell. (Thur). 


Qnator Carmina. Peter Wetts- 
<«| p. Meadete e Ohn Sdmbert- 
Auditorinm daa Halles CTue 7 
. ■ '.i v- ' 

Aug 26-Sept 1 

Encash National Opera, 
Coliseum. The season opens wit 
revivals of two of the less suc- 
cessful ENO productions of 

recent time*. David Ponntney’e 

ugly, couse-cralzied modern- 
dress Carmen does at least sport 
a highly promising cast, includ- 
ing Jeon Rigby; Arthur Davies, 
Sergey Letferkus and Susan Bolt 
. ocfc Jonathan MUST’S limply 
staged Mussobid’s-wartfane-ltaty 

production of Tosca has Janice 
Cairns in the title re] s, with 
Edmund Barham. and Malcolm 


pm). 

Concerto Annonlca Ensemble. 

Bach choir from Anvers, con- 
ducted by Michael Scheck. CPJE 
Bach's Saint Mark Passion. 
Saint-S&verin Church (Wed &80 
pmX 

Nagoya Philharmonic Orchestra, 
conducted by Jun-Ichi Efirokami. 
with Rfrilco NakaokS (piano). Mes- 
siaen. Mozart. Susumu Yosbfda. 
Beethoven. Radio France. Grand 
Auditorium crimr &30 pm). 

Amsterdam 

ConuutcetKMiw. Violin recital 
by Isaac Stem, with Robert 
McDonald (piano): Dvorak. Bar- 
tok, Brahms, Schubert (Toe). 
Zubin Mehta conducting the New 
York Philharmonic: ZwIUlch, 
Schubert, Stravinsky (Wed). (718 
345). 

Ulrw cfet 

Vi wtoil B ny - Th«* flhwit IWH. 
glum Vocaie and instrumental 

ucatnhlp tmrtw Phili p H iinw . 

eybe: Purcell (Tue). Malcolm 
Donnelly. 


Stadsscbo o w b arg. The Hoofdstad 
Operetta Company in Karl M2- 
locker’s Gasparone. directed by 
Hans FTetze r. (Mon). CM 23 11). 

Berlin 

Deutsche Oper. As a contribution 
to the European cultu r al year. 
Boffin is staging a guest perfor- 
mance at Alexander Borodin’s 
Purst Igor, sung in Russian, by 
the Sofia Opera. Luha is revived 

with a new cast led by Patricia 
Wise in the title role, Emily 
Golden and David Griffith. Dmi- 


Bflson, fortepiano: Mozart (Wed). 
The Consort of Muricke. with 
Marion Verbruggen, (recorder): 
works by 17th-century Dutch 
and English composers (Thur). 
(3145 44). 

Frankfort 

Alte Oper, Frankfurt Fester Man 
and Nature. This year’s Frank- 
fort Festival, on until the end 
of September, examines tiw lost 
unity between man and nature. 
The 200th anniversary of the 
birth of Josef von Eichendorff 
and of important works by 
Goethe and provides 

a central theme to tfnt combina- 
tion of music and literature. 
Another highlight will be a wide 
ran g in g prpw rtarinw nf Stock- 
hausen’s music, to celebrate the 
German composer's 60th birth- 
day. There will also be piano, 
chamber music and liAHw recit- 
als with Hermann Prev and Die- 
frich-Fischer DSeskau. The pro- 
gramme features the New York 
Philharmonic Orchestra, con- 

tri Shostakovich’s opera Lady 
Murhpfh mm HSfwnlr j mmife p ff 
the week. 

Hamburg 

Staatsoper. The opera house 
begins the season, under its new 
directors Gerd Albrecht and 
Peter Rzicks. with a concert vm> 
sion of Thertse by M ass e net. 

The cast stars Agnes fialsw 
George Fortune, Richard Leedi, 
Urban Malmberg. Peter Haage, 

nnn/fnrtBtl hy Rprf Alhrorht, 

Die Zauberflfite has fine interpre- 
tations ter Hellec Kwon, Gabriele 
Fontana and Harold Stamm. Die 
verkaufte Braut is a well done 
*eoertoire performance 


ducted by Zubin Metha; the Aus- 
tralian Youth Orchestra; the 
European Community Youth 
Orchestra and tlw Gustav Muhlw 
Orchestra, both conducted by 
Claudio Abbado; and Frankfort's 
Radio Symphony and Opera 
Orchestras. 

New York 

Ravinia Festival. Kronos Quar- 
tet: Volans, Penderecki. Horvite, 
Feldman, Carter, Crumb (Tue). 
Tokyo String Quartet: All- 
Brahms progr a mme (Thur). (728 
4642). 

Tokyo 

New Vivaldi String Ensemble, 
with Yoshimura Nanae (koto). 
Bartok, Vivaldi and modem Jap- 
anese works. Casals Hall (Tubs). 
(291 2525) 

Yomiuri Nippon Symphony 
Orchestra, conducted by Masa- 
faiko EnkcrJIh. with Hae-jung Khn 
(piano). Tchaikovsky, Mussorg- 
sky /RaveL Suntory Hall (Wed). 
(2706191). 

.Now York 

New York City Opera (State The- 
ater. Uncoiln Center). The week 
features Victor Herbert's 
Hhugbty Marietta in a new pro- 
duction by Theodore Pappas with 
sets by Oliver Smith. (4960600). 


Tokyo 

Nabucco, performed by Teatro 
alia Seals, Mfian- conducted by 
Riccardo Midi, directed by 
Franco Zeffirelli and with Renato 
Bruson in the title role. NHK 
Hall (Thur). (725 8888). 


ALllOtt AJJ 

ALBERT HALL 

The annual Glyndebourne 
Opera visit to the Proms Is a 
dependable delight, not least 
because they contrive their 
“semi-staged" Prom perfor- 
mances so well. For Verdi’s 
Falstaff on Saturday it was 
David Edwards' job to adapt 
the original Peter Hall produc- 
tion: reckoning from the out- 
set, perhaps, that a full-dress 
shivaree for Windsor Forest 
was out of the question, he left- 
the cast mostly in mufti 
throughout and dressed the 
platform only with a couple of 
pub and chairs. 

A clump of the latter did 
duty for Heme’s Oak. The ruse 
would be inadvisable for, say, 
the World-Ash-Tree in which 
Sfegmund’s sword snuggles; 
but here tt served nicely, and 
we did get a real laundry -bas- 
ket In Act 2 for FalstafFs 
Toad-like escape. 

The vital point was that the 
company ban just completed a 
run of sixteen performances, 
aihpft in the mlrinBruie Glynde- 
bourne box compared to the 
monstrous toffee- tin of the 
Albert Hall- Nobody else's con- 
cert-versions of operas can 
trade upon so much immediate 
theatrical practice and this one 
was richly seasoned. 

Claudio Desderi’s comic hero 
expanded shamelessly and irre- 
sistihly (and vocally, too) as he 
wanned to the new venne: a 
sort of Bah Hoskins Falstaff, 
forceful bluster with a danger- 
ous edge - but decked out 


with the gestural repertoire of 
a Roman traffic police man. 

Among the whole excellent 
team. Felicity Palmer's ripe 
Mistress Quickly and Federico 
Davia’s languidly pretentious 
Pistol made especially vivid, 
marks, and Robert McFarland's 
full, attractive baritone carried 
his Ford well into the halL 

As the young lovers Fenton 
and Narmetta, Gianluca Sor- 
rentino and Eva Lind were per- 
sonable and musical, though 
his pitch occasionally dis- 
agreed with the orchestra’s - 
and her slightly breathy Vien- 
nese soprano is not as crystal- 
line as Nannetta's cut-glass- 
lines ideally deserve. 

Nancy Gustafson’s Alice was 
the sole newcomer to the cast, 
but that could not have been 
guessed from her elegant 
phrasing and witty interplay. 

Conducted by Bernard Hai- 
tink, the London Philharmonic 
achieved tingling precision and 
brio, emphasising not only 
Verdi’s Rossinian model but 
the crisp formal shape of Bol- 
to’s brilliantly economical 
libretto. What we Prommers 
eqjoyed was a vital and sophis- 
ticated Falstaff, not just a 
broadly “popular" version, 
though it scored on that count 
too: as inspired opera buffo, as 
another Glyndebourne success 
and as a terrific Prom. 


David Murray 
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Politics and 
security 


THE IRISH Republican Army 
and its political wing, Sinn 
Fein, have a phrase about rely- 
ing on the bullet and the ballot 
box at the same time, ft 
amounts to a policy which 
might be usefully, if metaphor- 
ically. taken up by the British 
Government. 

The trouble with the British 
approach to Northern Ireland 
over the last 20 years or so is 
that sometimes it seems to be 
about security and sometimes 
about politics. Very rarely 
have the two been shown to go 
hand in hand. The past few 
weeks have provided a 
supreme example. Security is 
uppermost and politics 
scarcely gets a look-in. 

This has happened at a time 
when the IRA is enjoying a 
temporary security advantage. 
It has new weapons and the 
ability to use them, and It Is 
going through a lucky streak 
where it hits more of its cho- 
sen targets rather than blow- 
ing up its own people. It has 
also shown that it can still out- 
wit British intelligence. Possi- 
bly British security had 
become somewhat lax in the 
previous months. 

It is therefore appropriate 
that Britain should be conduct- 
ing a security review at the 
highest level, even if the net 
result turns out to be little 
more than that the security 
forces should be ever more vig- 
ilant. Yet the fact that security 
has turned out to be para- 
mount in August should not 
mean that longer-term political 
aims can be overlooked. The 
present British concentration 
on security matters raises the 
possibility that the Govern- 
ment is again sheltering 
behind an old myth: first 
reduce the violence and the 
politics can come later. 

Killings continue 

The truth is that the vio- 
lence never comes down to an 
acceptable level: even in 1985, 
the best year since 1970, there 
were 53 deaths against 467 in 
1972. Since 1985 the figures 
have been going up again. It is 
also true that one British polit- 
ical initiative In Northern 
Ireland after another has been 
allowed to peter out while the 
kfning s continue. 

The latest of those initiatives 
was the Anglo-Irish Agreement 
signed at Hillsborough in 
November 1985. That agree- 
ment broke new ground in 
acknowledging that Britain 
and the Republic of Ireland 


bad a common interest in the 
suppression of violence in the 
nurth and in the political 
future of the province. The 
accord did not suggest that a 
united Ireland was on the hori- 
zon; nor did it rule out the 
devolution of powers from 
Britain to the people of Ulster. 

It is possible to pick holes in 
the agreement, especially in 
retrospect. The Ulster union- 
ists were not officially con- 
sulted. did not like it and have 
not changed their Twinrii; since. 
It was perhaps rather a per- 
sonal accord between Mrs Mar- 
garet Thatcher and Dr Garret 
FitzGerald, who is no longer 
the Irish Prime Minister. Also, 
while the Irish have certainly 
done something to enhance 
cross-border security and, for 
example, have accepted extra- 
dition, it is said by both British 
and Ulster security sources 
that more could be done. 

Skin deep 

The working of the agree- 
ment so for will come up for 
review in November. The view 
on both sides seems to be that 
the review needs to be no more 
than skin deep a nd that there 
is no occasion either for 
mourning or ceremony. That 
view is wrong, because if the 
agreement looks as if it is no 
longer taken as seriously as it 
used to be by the British Prime 
Minister who signed it, what 
incentive will there be for the 
unionists to believe that it will 
not go the way of previous 
British initiatives? 

There is much that could be 
tried. Mr Charles Haughey, the 
Irish Prime Minister, could be 
encouraged to repeat his offer 
of direct talks with the union- 
ist leaders and Mrs Thatcher 
could back him. The devolu- 
tionary clauses in the agree- 
ment could be re-emphasised. 
Mr Haughey could be pressed 
to do even more about security 
and as senior officers in the 
Royal Ulster Constabulary 
retire, Britain could consider 
replacing them with English- 
men not weary of the struggle. 

To do any of that would 
require Mrs Thatcher and Mr 
Haughey to overcome personal 
antipathy and agree to meet 
more often. Their mutual sus- 
picion sets an appalling exam- 
ple. It is not the Thatcher-Fltz- 
Gerald agreement which, is on 
trial, but the Anglo-Irish 
Agreement Without it Britain 
would be stuck once again 
with no political policy for 
Northern Ireland. 


The mis sing 
US agenda 


THE US ELECTION campaign 
officially starts next week, but 
the phoney war has been unin- 
spiring. Only two issues. Sena- 
tor Dan Quayle’s enlistment in 
the National Guard and the 
alleged lack of patriotism 
shown 10 years ago by Gover- 
nor Michael Dukakis, have 
attracted any real attention. 
On the central Issue, as it must 
seem to most of America's 
trading partners, that of the 
management of a debt-ridden 
economy, we have until now 
heard only vague slogans. 

The slogans do reflect some 
reality. When the Vice-Presi- 
dent asks for a further man- 
date to protect prosperity, he 
can point to some encouraging 
figures. The US is not only 
enjoying its longest peacetime 
expansion, but is moving 
towards balance. So far, 
though, it is a modest start. 

When the governor cam- 
paigns for good jobs at good 
wages, he is addressing the 
surprisingly large proportion 
of the US population which has 
had no benefit yet from the 
expansion. Real wages have 
hardly moved in the Reagan 
era and the cuts in support for 
higher education and medical 
care have hurt. There Is no 
feeling of crisis, though, in the 
rhetoric of either side. 

Deficit reduction 

It is not only the politicians 
who look rather complacent; 
they have a lot of expert sup- 
port Everyone agrees that a 
smaller fiscal deficit would be 
helpful and advisers on both 
sides are racking their brains 
for better incentives for private 
saving. All the same, the con- 
sensus is that the path of defi- 
cit reduction laid down in the 
Gramm-Rudman Act is about 
as much as the US or the world 
economy can stand. To try any- 
thing more would be to risk 
recession at a time when it is 
widely exported in any case, if 
only on the law of averages. 

This is all a long wa y from 
the unease which was setting 
in a year ago. The stock mar- 
ket had just passed its peak 
and an untiled chairman had 
just taken over at the Federal 


■Reserve. The trade balance was 
worsening and within weeks 
the dreadful August figures 
triggered the market crash. 

Is a record of a mere 10 
months of growth led by 
exports and investment, and of 
remarkably successful mone- 
tary management, enough to 
justify a bipartisan approach of 
steady-as-we-go? In some ways 
it is. The fiscal deficit Is only 
creeping down at the moment, 
but the growth of a huge sur- 
plus in the social security fund 
should make the Gramm-Rud- 
man path achievable. Personal 
saving has risen by about one 
per cent from last year, con- 
sumer demand, except for 
durables, remains soft, and 
there are demographic reasons 
to hope for further improve- 
ment for some years. 

The corporate sector, too, 
has changed its ways. Since 
the crash, takeover and buyout 
activity, which was producing 
weak balance sheets and a 
flood of borrowed money for 
investors, has declined sharply. 

Shock effects 

There are now dear signs of 
overheating in the labour mar- 
ket, but this is so far mainly in 
the low-paid service sector. As 
long as Mr Alan Greenspan 
can get shock effects with occa- 
sional half-point increases in 
interest rates, there seems lit- 
tle reason for what the Senate 
Banking Committee, In its 
report on monetary policy last 
week, called “inflation hyste- 
ria." Inflation is widely expec- 
ted to rise to between SJ5 per 
cent and 6 per cent during 
1989, but to peak there, assum- 
ing that the dollar remains sta- 
ble and the dimate returns to 
something near normality. 

The real economic worries 
are much more long-term: bad 
education, ageing industrial 

plant (in spite of the invest- 
ment recovery), confronta- 
tional labour relations, unim- 
pressive (though improved) 
productivity growth and poor 
quality. Britain knows how 
obstinate these problems are. 
The voters seem aware of the- 
trouble. The candidate who 
can convince them he has 
answers may be the winner. 


I n the wake of last year's stock 
market crash, the computerised 
trading strategies lumped 
together under the name of “pro- 
gramme trading" were the target of a 
wave of hostility from the investing 
public. 

There were strident calls for it to be 
limi ted or banned. There was a sense 
of helplessness in Congress, the 
investment community and parts erf 
the securities industry in the foce of 
what was portrayed as computers out 
of control and greedy institutions rig- 
ging the market for profit 
Congressional efforts to respond to 
the crash have receded as attention, 
has tamed to the task of getting re- 
elected in November. The mood has 
nhang ^d. programme trading contin- 
ues. 

Wall Street is involved in intense 
discussions about how best to meet 
the needs of the big institutional 
investors, such as pension funds and 
insurance companies, which increas- 
ingly dominate the securities mar- 
kets. The debate highlights the issue 
that gave rise to programme trading 
in the first place - the growing desire 
by institutions to trade huge portfo- 
lios of stodks in bulk. 

Rather than buying and selling 
individual stocks, more and more 
institutions want to trade large num- 
bers of different shares simulta- 
neously as on e transaction. Behind 
this desire Is the rapidly rising popu- 
larity of “indexed" or “passive" port 
folios, which seek to replicate as 
closely as possible a major stock mar- 
ket index such as the Standard & 
Poor's 500. These funds are much 
cheaper to run than traditional ways 
of managing money - they need no 
expensive research departments - 
but they outperform most of those 
f unds which rely on the judgment of 
stock analysts to select Individual 
stocks. 

“Everyone is looking for lower cost, 
lower risk ways to trade ... It is 
cost savings that are driving these 
markets, nothing else," says Mr Louis 
Margolis, a manag in g director of Salo- 
mon Brothers, the big Wall Street 
securities trading house. He estimates 
that the top 200 pension funds have 
more than $200bn under passive man- 
agement 

In some cases, this approach to 
money management is quite active: 
institutions move aggressively in and 
out of stocks, but the equity portfolios 
they buy and sell so enthusiastically 
are chosen to match an overall mar- 
ket index, rather than selected indi- 
vidually. 

The form of programme trading 
called stock $ndex arbitrage, so 
reviled since the crash, is a logical 
consequence of institutions* desire to 
trade, say. the entire S & P 500. 

To hedge itself against an unex- 
pected drop in share prices, an insti- 
tution placing an order for all the 
component stocks of the S & P 500 
would at the same time seQ the appro- 
priate n umb er of S & P 500 futures 
contracts, traded in one erf the pits at 
the Chicago Mercantile Exchange. If a 
gap opens between the current price 
of these shares and the price of the 
appropriate futures contract, it is In 
everyone’s interest for arbitrageurs to 
profit from it by buying the one and 
selling the other. Arbitrage like this 
will rapidly close the gap - it it is 
possible to trade large portfolios of 
stocks smoothly and efficiently. 

Alas, the appropriate market mech- 
anisms are lacking. In the view of 
most futures experts in Chicago and 
futures-literate Wall Streeters, it is 
this lack - rather than greed or 
uncontrollable computers - which 
destabilised the market last October. 

The problem is that there is no way 
for an institution to buy or sell, say, 
the S & P 500 in its entirety. An order 
to sell the S & P 500 is entered into 
the New York Stock Exchange’s 
Superdot electronic system and is 
then broken up into 500 single orders 
which hit the specialists on the floor 
of the stock exchange almost gimuita- 
neously. (New York Stock Exchange 



Wall Street wants 
to deal wholesale 

Janet Bosh reports on Wall Street’s attempt to create 
new mechanisms for trading shares in bulk 


specialists, who trade for their own 
account, are supposed to ensure 
smoothly ftwctinniTig markets In the 
stocks they are assigned.) 

Once the various specialists have 
executed each order, the portfolio is 
then put back together again. 

“Most people do not understand 
that if we have a portfolio for sale and 
want to find a buyer, we cannot 
accomplish this trade in New York 
Stock Exchange hours. They think we 
can miraculously put buy a* and seller 
together - it doesn't happen. There is 
no mechanical way to go to the floor 
to do that transaction," says Mr Mar- 
golis. 

Look, by contrast, at the case of a 
large trade in an individual stock. 
Suppose an institution wants to sell 
200,000 shares in IBM. IT if Is traded in 
one bite, as usually happens, a block 
trading bouse would match buyer and 
seller, the order would be sent to the 
floor of the exchange, a mice found 
and the deal done. There would proba- 
bly be little impact on the price of 
IBM shares. 

But imagine the impact if that 
block trade had to be broken up into 
10 lots of 20,000 shares which hit the 
specialist every 10 minutes. 

“I suspect that at the end of 100 
minutes, the stock price would be for 
more impacted than if 200,000 shares 
came into the market and were 
worked off by accessing the joint ven- 
ture of the block trading house and 
the specialist,” says Mr Margolis. 
That example gives some idea of the 
potential fin- volatility when an insti- 
tution wants to sell the whole S & P 
500. As the portfolio is broken up, 
orders for **tt different stocks sud- 
denly hit the floor rimnltgTmnn cly 


The destabilising effect was graphi- 
cally Illustrated on October 19. Mr 
Margolis says: “The crash clearly 
demonstrated that there was a prob- 
lem with the system." 

If this argument is correct, the 
assault on programme trading was 
misdirected. It concentrated on a 
symptom of an investment trend, not 
on the underlying issue. Now, for 
from banning programme trading, 
such as stock index arbitrage, the 
securities Industry wants to perfect 
the trading of portfolios which 
spawned ft- Programme trading will 

The assault on 
programme trading 
concentrated on a 
symptom, not on the 
underlying issue 

mere£^evo^^^lntfGm{!Hfec&nqaes 
and market wfldwnfmmi develop. 

“What happened an October 19 was 
that the world found out what the 
futures market already knew: that 
institutions need a basket-type prod- 
uct,” says Mr Leo Melamed, chairman 
of the executive committee of the Chi- 
cago Mercantile Exchange, who is 
acknowledged as the driving force 
behind the development of financial 
fixtures markets. 

“Programme trading is going to be 
around. The real goal of markets 
ought to be to allow [such trading] to 
be utilised so that it doesn't disrupt 
the market and doesn’t cause 
upheaval,” he says. 

Professor Merton Miller, one of 
America’s foremost experts on derivar 
rive, products and Professor of 


Finance at the University of Chicago, 
believes New York and the wider 
inv est m ent community must accept 
that futures axe an integral part of 
trading securities and that technologi- 
cal developments are inevitable. . 

The crash, if anything, whetted the 
appetite for hedging tools such as 
futures and options and these are 
being developed at a rapid pace in 
overseas markets. Mr Melamed 
believes that the main threat to the 

Iwwlth of TTR financial wiarfeg** wt com. 

petition foam exchanges abroad. 

In the last few months, there has 
been a rash of new futures and 
options contracts and there win be 
many more. The Mfexc wants to intro- 
duce a futures contract based on the 
Ifikkei 225 index of Japanese stocks 
and a contract which would .represent 
a global basket oT shares 

But the most thorny challenge is to 
work out the details of of how to trade 
.^portfolios of shares. It is too early lor 
any proposals, but ttismsainna are 
widespread. 

The New York Stock Exchange and 
the Securities and Exchange Commis- 
sion are both lookfogJnto the possi- 
bility of setting up a specialist on the 
floor of the exchange purely to make 
markets in an d execute transactions 
in portfolios. 

If such a system were to be set up 
for portfolio trading, says Professor 
Miller, “the specialist would have to 
be pretty Mg because they (the insti- 
tutions) are going to be coming down 
on him in pretty large chunks and 
with fairly sizeable force." 

Mr John Phelan, chairman of the 
NYSE, expresses discomfort about the 
huge trades made by institutions and 
their dominance of the equity market. 


Nevertheless, be 

exchange must move with the wishes 
. of its cSents. 

A number * 
country. Including the 
Stock Exchange AmCrtara 

Stock Exchange to 
developing vnAKgjmgU"™ 
allow investors to trade bffikaa of 

Sl r^iargt block trading houses, 
such a& Salomon 
changes which wraWaBwj 
matehbuyers end *^<* *“"*“* 
portfolios - such as the $ & F 600 - 

and ilLSJS 

words, they want portfolio trading to 

become the block trading of the 

^The concept raises many tiocstiOBs* 
Pro minent among these is now price 
changes in a portfolio can be trans- 
lated into price movements to the 
individual stocks making up that 

P< j*Sy!ine agrees ttat there would 
have to be a system which would arbi- 
trage away price discrepancies but 
nobody quite know* how it would 

MManted envisages some kind of 
certificate representing a holding toe 
portfolio and giving the holder the 
Srtit to buy the individual stocks at 
some stage, (to the 1 foce of it, this 
system looks clumsy and the detail s 
have to be thrashed out. 

A more far-reaching question is 
whether the specialist should he cut 
out altogether, a question which has 
exercised Wall Street for many years. 

Both the Chicago school and the 
block trading houses on Wall Street 
t en H to support a continuing role for 
the specialist system. 

The block trading houses are 
backed by substantial capital. Their 
large number of clients enables them 
to buyers and sellers for big 

orders. But the involvement of the 
s pecialist on the floor of the exchange 
mpaTift that information about traders 
is more widely disseminated and 
nrwifwg pricing more accurate. 

Persistent loyalty to the specialist 
system reflects a reluctance to take 
securities trading off a physical trad- 
ing floor — as happened when Lon- 
don’s markets were deregulated in the 
Big Bang of October 1986. Advocates 
of the block trading specialist argue 
that this would be a more sophisti- 
cated approach than London’s emerg- 
ing system of ad hoc auctions of port- 
folios. 

In London, an institution wishing 
to sell a portfolio gives skimpy details 
of the type of shares involved and 
asks for bids from investment banks. 
The successful bidder acts as a princi- 
pal, taking the whole portfolio on its 
own books end then selling it off to 
other clients. The possible New York/ 
Chicago systems involve a continu- 
ous, much more institutionalised, 
two-way market to portfolios. 

The logical conclusion of New York 
■ thinking on portfolio trading is. none 
the less, that a further large chunk of 
jmritiitinmal stock trading and stock 
exchange volume would move off the 
floor erf the exchange and take place 
in dealing rooms on block trading 
desks. 

The specialist would be left to deal 
to smatfgr orders (jnrfmHng those of 
individual investors) and rubber 
stamp Institutional block and portfo- 
lio trades sent to the floor from the 
brokers’ dealing rooms. 

Underlying thin debate lies the real- 
isation, since the crash, of the incom- 
patibility of traditional, small-scale 
trading by individual investors and 
highly automated bulk trading by 
institutions. The discussions within 
the industry reflect a perceived need 
to separate the two. 

Professor Miller says: “The smaller 
investor and institutions used to be 
able to live together, but now that has 
changed. But I don’t wish for an ear- 
lier era. Instead of worrying about it. 
why don’t we ask ourselves how we 
can accommodate these different 
interests and trades and keep them 
from kflfing each other?" 


The Last 
Temptation 

■ To the public eye, storms 
come suddenly fa the movie 
world. But behind the scenes 
they can take a long time 
brewing. Our film critic Nigel 
Andrews recalls that four 
years ago In New York he ran 
into Martin Scorsese, director 
of The Last Temptation Of 
Christ Though Scorsese was 
then editing After Hours, the 
main topic of conversation was 
already “that movie." 

. Scorsese had just rebounded 
from his latest failure to raise 
money for his long-cherished 
film of Nikos Kazan tzakis’s 
.novel about the human and 
carnal sides of Jesus Christ' 
For once, as a Hollywood film- 
maker spoke, the air was alive 
with the sound of wisdom 
before the event 

*Tve tried to put the film 
through the Hollywood sys- 
tem," said Scorsese, “which 
it should never go through. 

It’s not that Hollywood is bad, 
but if you're making a picture 
which may - may - upset 
a lot of people, you don't go 
to a company tore Paramount, 
which is owned by Gulf mid 
Western, or like Columbia, 
which is owned by Coca-Cola. 
These are major, major con- 
glomerates, and why should 
they pit their heads in a noose? 
Can you imagine somebody 
picketing a theatre and then 
picketing everything else Gulf 
and Western does? Oil - 
everything - it could get very 

heavy. 

“So ideally you make the 
film independently, and people 
come and judge it for itself. 

The Last Temptation isn’t 
meant to be a film by bad little 
boys who are making Jesus 
say fids and Maty Magdalene 
do that It’s trying to come to 
grips with human nature. 
Because be was a man, Jesus 
Christ was a man. And if he 
was a man, he may have h»d 
the same problems and tempta- 
tions that we have. And the 
film asks: Is there a difference 


Observer 


between the spirit and the 
flesh? Or are they the same 
thing? That’s what the film 
is about 

“I think it could say so 
much, religiously, to people, 
and make them feel so good 
about Jesus, and make them 
understand what he is saying. 
And to identify with - and 
actually feel - the pain and 
conflict he’s going through. 
Because we go through the 
same thing. That’s the reason 
for making the film. And 
maybe one day we’ll be able 
to do it But not with haririhg 

from Hollywood." 

And lo, one day they were 
able to do it- Scorsese was 
right about the fiuore that 
would greet the film, but he 
was dead wrong about Holly- 
wood. A major studio did back 
the film — Universal — which 
shows that miracles can still 
happen. 


The next 

■ Soviet giasnost has not yet 

fflsnfr g g refl famfrriqnij hnt it 

soon may, for it has discovered 
beauty queens. Under way now 
in 168 cities across the country 
are the first heats to find “the 
most beautiful girl in the 
USSR.” 

Announcing the contest last 
week, Mr Vyacheslav Tik- 
honov, a popular actor and 
chairman of the contest’s 
organising committee, said 
that “one of the main tasks 
of the coming contest Is to find 
stars." Already, 16-year old 
Masha Kalinina, Miss Moscow 
(chosen last month), has been 
promised that she can be big 
fafihns. 

The girls must be between 
16 and 25, unmarried and with 
no children: the organisers 
say that “apart from being 
beautiful, the winner should 
also be charming, witty and 
sociable.” This should screen 
out every ticket collector, stew- 



of the waning parties has been 
in occupation for an inordi- 
nately long time, leaving the 
other to withdraw ignommi- 
ously or hop from one foot to 
the other. 

The UN is not unfamiliar 
with problems of this kind. 
Competition over use of the 
faciliti es also arose during the 
drawn-out proximity talks cm 

Af ghani gfam at th o PalaiR, 


col officials anxious to pre- 
empt an unseemly punch-up 
between Pakistanis and 
Afghans in front of the loo. 

Fortunately, however, the 
Mr Javier Perez de Cuellar, 
the Secretary General, does 
have an in-house solution. If 
things get worse, he can 
always call on assistance from 
the UN Relief and Works 

Agency. 


artless, shop assistant and 
female bureaucrat with whom 
our man fa Moscow has had 
to deal. 

There is a final affront for 
western feminists: the finals 
win be held on March 8 next 
year: International Women’s 
Day, as the organisers proudly 
announced. 


The ultimate 

■ Wblle Iran and Iraq debate 
issues of war and peace and 
sovereignty over the Shatt al- 
Arab waterway at Geneva’s 
m o nolithic Palais des Nations, 
logistical difficulties have 
arisen over an altogether 
smaller duct 

It seems that there is only 
one loo in dose pr oximit y to 
the nego tiating hall, and that 
United Nations officials are 
having the devil's own job try- 
ing to prevent simultaneous 
visits to it by members of the 
rival delegations. 

Even worse is the apparent 
tendency of both flrfpgatiWyi« 
not to let go of the chamber 
once it has been secured. On 
more than one occasion, one 


The highest 

■While some weary executives 
may avail themselves of “pas- 
sion breaks” to York, 16 man- 
agers at Apple Computer are 
now in the process of simulat- 
ing a “typical week at the 
office” by dimbing Mont 
Blanc. 

Mr Keith Phillips, the man- 
aging director of the company, 
said the aim was not just to 
get to the top. The £82,000 
climb would help break down 
barriers to e ormynimrsd iHr^ 

build bonds between team ■ 

players and help the managers 
fed positive and healthier 

about fife, he said. Just to case 

they don't, they are taking 
with them a trained 
gist and Chris 
the mountaineer. 


The lowest 

■ My favourite Quayfism of 
the week is a sign at Columbia 
Regional Airport to Missouri: 
“It isn’t the skeleton to the 
closet, it’s the brain in the 

head.” 

Jurek Martin 
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Arrows Limited is a finance company with a difference. 

As we approach a new decade we recognise the need to 
constantly adjust our horizons to keeping with the hi-tech 
industrial and commercial demands erf a turbulent financial 
marketplace. 

We (recognise the adverse effects that expansion can tone on 
cashflow. 


, m stock. 

We rec ognise die limitations suffered by other financial 
institutions because of inflexible approach or inability to cope. 
That’s why we are 

FINANCING THE 
FUTURE 
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further crowth or consobdatkm by providing off -balance sheet 


nee d tengible security, by 
m-financtag your stock with us on a idling credit basis. 
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other secondary lines of finance. 

And the cost? That is our key advantage. 
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E state agents were enti- 
tled to Ted edgy on the 
bank holiday weekend. 
The rise In base rates to 12 per 
cent on Thursday was a clear 
'signal that the Government 
has put cooling the frenzied 
housing market high on its list 
of priorities. 

The nervous atmosphere was 
intensified by the tabloid news- 
papers on Friday — the morn- 
ing after the release of trade 
figures showing an unprece- 
dented £2. 15 bn current account 
defici t In July and the sudden l 
percentage point rise in inter- 
est rates. 

“Ouch! Misery as home loans 
soar," exclaimed the Daily Mir- 
ror. The Sun speculated Qmt 
mortgage rates would go even 
hi ghe r “13 per cent young lov- 
ers home loans blow,” it 
declared. 

The first signs on Saturday 
were that it would take some 
time for the effect to be felt. In 
Cardiff, one estate agent 
reported about SO visitors by 
lunchtime - good, even tor a 
Saturday. But actual sales bad 
been quiet since the be gining 
of August. 

“There are a lot of people 
just looking at the moment. 
With the interest rate rise they 
want to know what is going to 
happen to prices before that 
make a decision,” he said. 

In Newcastle-upon-Tyne, 
Black Horse Agencies Storey 
Sons and Parker bad had about 
30 visitors by 1pm - as hectic 
as any recent Saturday. “Noth- 
ing seems to have affected the 
market so far," said Mrs Bar- 
bara Clark, sales negotiator. 

It is naive, however, to 
expect an immediate reaction 
from the rates rise. Perverse 
reactions are likely, and time 
lags are inevitable given the 
exceptional momentum of 
recent price rises. In the 12 
months to June, Halifax Build- 
ing Society figures showed that 
prices in the UK had risen by 
22 per cent. Increases ranged 
from 5 per cent in Northern 
Ireland to 48 per cent in East 

Anglia 

On textbook economics 
grounds at least the base rate 
rise, and the mortgage rate 
increase that is Bet to follow, 
should have a discernible effect 
on prices. Interest rates deter- 
mine the cost of home owner- 
ship and the size of new mort- 
gages. A one percentage point 
rise in interest rates means 
that a typical £30.000 mortgage 
costs £15 more a month. 

But it is not the only infln- 


upwards are earnings, the 
increasing number of house- 
holds and the easy availability 
of mortgages^ 

The first of these, the effect 
of earning s, is particularly sen- 
sitive. If the buying power of 
would-be homeowners is based 
on, say, three times their earn- 
ings, the impact of a pay rise is 
tripled. However, with the 



W hat I wanted was to 
go to graduate 
school, to get mar- 
ried and to enjoy those bright 
prospects I had been taught life 
owed me.” The words are not 
those of Senator Dan Quayle of 
Indiana, though they could 
have come from his mouth. 
They were written nearly 13 
years ago by a man with whom 
Mr Quayle probably has noth- 
ing In common politically, 
James Fallows, the writer and 
former composer of speeches 
for President Jimmy Carter. 

There are other passages In 
Mr Fallows's memorably hon- 
est article, "What Did You Do 
In The Class War, Daddy?" 
published in the Washington 
Monthly in October, 1975, 
which ought to be read today 
for a sense of perspective on 
the controversy surrounding 
the Republican vice presiden- 
tial candidate. 

None better describes the 
thinking of many young Amer- 
icans at the height of the Viet- 
nam war t h a n this nnp- “The 
‘we’ that 1 refer to are the 
mainly white, mainly well-edu- 
cated children of mainly com- 
fortable parents, who are now 
ma inly embarked on promising 
careers in law, medicine, busi- 
ness, academics. What makes 
them a class is that they aH 
avoided the draft by taking one 
of the thinking-man's routes to 
escape. These included physi- 
cal deferment, by far the 
smartest and least painful of 
all (and the author's own cho- 
sen tactic); the long technical 
appeals through the legal jun- 
gles of the Selective Service 


Taking the fizz out 
of house prices 

Ralph Atkins assesses the impact of the rise in 
interest rates on the UK’s fevered housing market 


ratio of house prices to earn- 
ings near an afi time high, a 
slowdown in incomes growth 
could restrain price increases. 

Looking ahead into 1989, 
earning* will continue to rise 
- albeit at a slower pace than 
the current underlying 8 1 /. per 
cent a year. Wage settlements 
will be based largely an this 
year's exceptional company 
profitability. Yet overtime and 
employment growth may be 
tempered as economic growth 


The second factor — demo- 
graphic trends - will continue 
to increase the number of 
households in the 1990s. A 

recent UnnV of En gland diSCUS- 

sion paper estimated that the 
number of households in Great 
Britain could rise by more than 
3m, to 24m in 2001. 

This rise would be reduced if 
slower real incomes .growth 


from breaking into smaller 
units and children were to stay 
with their parents longer. But 
home ownership is increas- 
ingly being perceived among 
the young as a necessary part 
of growing up- This trend is 
exaggerated by the decline of 
council housing and the con- 
tinuing malaise of tire private 
rented sector. 


Tax changes announced in 
the budget, which limited 
mortgage relief to £30,000 per 
property regardless of the 
number of borrowers, acceler- 
ated demand for houses in the 
early summer by groups of 
individuals clubbing together. 
This can properly be regarded 
as an erratic influence. 

The third factor pushing 
prices upwards is the 1980s rev- 
olution xn bousing finance. No 
longer does restricted hiding 
by building societies hold 
prices in check. Now the size erf 
mortgage lending is deter- 
mined more by what borrowers 
can prudently afford. 

Between mid- 1986 and mid- 
1988 outstanding mortgages for 
house purchase from building 
societies increased by about 50 
per cent to some £150bn. The 
banks’ contribution doubled in 
the same period to more than 


likely to be built upon than 
reduced. 

Other factors have also to be 
taken into account On the sup- 
ply side, frantic house building 
by construction companies 
may prove to have been over- 
dime. With ov er stret c hed first- 
time buyers particularly hit by 
mortgage rate rises, prices of 
starter homes may toll — with 


Letters 


Obstacles other than VAT 


From Mr Stewart Vaughan. ■ 

Sir, David Buchan’s article 
on tax harmony (August 22) 
gives further evidence that the 
European Commission is wast- 
ing too much effort on 
attempts at obligatory VAT 
harmonisation, to the neglect 
of other, far more destablising 
obstacles to free, fair, inter-Eu- 
ropean Community trade. 

The UK government is right 
in stating that market forces 
will achieve the desired level of 
harmonisation. We have only 
to look at the table accompany- 
ing the article, which indicates 
that the same bottle of wine 
should cost three times as 
much in England as in France. 
Compare supermarket shelves 
in London and Paris; there is 
nothing like this difference. 


(Indeed, non-French wines can 
be more expensive in France 
than in England.) 

Furthermore, the nature of 
VAT (though not excise duty) 
is such that the recipient coun- 
try of the tax is the country in 
which value is added, so the 
difference in VAT rates 
between two countries is only 
applicable to the wholesale 
price of the product; the Com- 
mission’s proposal to end 
"export zero rating” within the 
EC is perfectly valid. Every 
country within tire EC would 
remain entitled to fix its own 
VAT rates and decide at what 
level it wished to tax value 
added within its borders. The 
tax on the value added at the 
retail end would be the same in 
the country of sale, whatever 


the country of origin. 

The fiscal differences 
between member states which 
deserve much more scrutiny 
are payroll taxes and property 
taxes. 

These can render fair compe- 
tition between companies in 
different members states 
impossible. Harmonising 
VATs, of which tire standard 
rates all fall within a band of 
10 per cent, is futile when you 
consider that a French 
employer has to contend with 
payroll taxes of about 45 per 
cent (on salary band FFrO- 
10,110 a month - £215 a week) 
and stm hope to compete with 
his UK neighbours. 

Stewart Vaughan, . 

95 Avenue de la RepubUgue, 
75011 Paris, France 


How to restore the traditional village 


From Mr David Redfeam 

Sir, No Association of Dis- 
trict Co uncils , no Ombudsman, 
and no public enquiry on earth 
will serve to reverse the pres- 
ent trend described so graphi- 
cally by John Hunt (“A 
built-up and unpleasant land," 
August 24). Wealthy commut- 
ers and retired people will con- 
tinue to replace our traditi on al 
village populations unless radi- 
cal land reform is first under- 
taken. A . 

These are tire facts or are 
case. 

The type of term that pro- 
duces the best results per unit 
of area is the old-fashioned 
farm - small, mixed, labour: 
intensive - following a natu- 
ral fertility cycle, . 

On the other hand, the mod- 


ern farm — large, mono-cul- 
ture, dependent on artificial 
.fertilisers and machinery — 
produces the best results per 
unit of labour employed, which 
is quite a different matter 
because labour is largely dis- 
pensed with. 

The latter system is, of 
coarse, to the immediate per- 
sonal advantage of the class of 
land-monopolists created long 

-£buBn*oaly when their powerful 
lobbying secures them very 
large subsidies. 

Therefore what is needed for 
tiie restoration of "England's 
green and pleasant land” Is a 
m eas ure which will discourage 
the holding of land in quanti- 
ties beyond those which can be 
properly to get the 


best results per unit of area; In 
other words, a return to the 
rnwii Tnfgpd farm. Such a mea- 
sure would be a tax based 
solely on the potential value of 
the land - as it was applied 
100 years, ago to the parched 
and depopulated cattle ranges 
of California. 

The Califoraia/Wright Act of 
1888 established 200 Irrigation 
Districts so - financed. Despite 
bitter resistance by the cattle 
kings, this created an area of 
4m acres in which the family 
farm of 30 acres is the norm. 

All this is no secret; but 
where is the British govern- 
ment to be found that will 
grasp tire nettle? 

David Redfeam - 
15 Fennell's Close 
Eastbourne, East Sussex 


Foreign Affairs 

Candidates 
too true 
to be good 

Jurek Martin asks whether a 
pure record is a necessary 
qualification for high office 


ripples reaching others further 
up the chain 

There are good reasons to 
believe house prices in 1988 are 
more sens i t i ve to interest rates 
than in the 1970s. Mortgage 
lending is no longer deter- 
mined by supply but by 
demand - and therefore cost 
Similarly, households are win- 
ing to take out higher mort- 
gages, leading to a proportion- 
ately greater burden when 
rates go up. 

Overall, underlying factors 
affecting house prices seem 
likely to follow the pattern of 
economic growth. The consen- 
sus among economic forecast- 
ers is that the UK economy 
will grow strongly in the sec- 
ond naif of this year and in 
1988, although at a slower pace 
than in the last 12 months. 

But the effect of the mort- 
gage rate rise on house prices. 


determined as much as any- 
thing by expectations - 
whether fuelled by estate 
agents, newspapers or bar-stool 
debate. If tire rise shocks the 
market into thinking prices 
could stagnate, expectations 
could become self-fulfilling as 
buyers and sellers expect less. 
And even a little doubt could 
fake the figg out of the market. 



System; the more disingenuous 
resorts to conscientious objec- 
tor status; and, one degree fur- 
ther down the scale of personal 
inconvenience, joining the 
Reserves or the National 
Guard. I am not talking about 
those who, on the one hand, 
submitted to the draft and took 
their chances in the trenches, 
nor, on the other hand, those 
who paid the price of formal 
draft resistance or exile.” 

Mr Fallows also did a back- 
of-the-envelope calculation 
showing that the military 
"bite" on his class at Harvard 
at the peak of the war 
amounted to a lot less than 10 
per cent, of whom more than 
half were in any case obliged 
through possession of mili- 
tary-sponsored scholarships to 
the university. He contrasts 
this with the lot of the other 
humbler citizens of Boston, 
who went, served and, in many 
cases, were killed, injured, or 


otherwise scarred. 

iris analysis cannot be dis- 
missed as simply the lamenta- 
tions of a liberal conscience. 
Five years ago, Mr Christopher 
Buckley, author, former 
speechwrlter for George Bush, 
and son of William F., the con- 
servative polemedst, published 
an article, “Viet Guilt” which 
included the passage: "By not 
putting on uniforms, we for- 
feited what might have been 
the ultimate opportunity, in 
increasingly self-obsessed 
times, of making the ultimate 
commitment to something 
greater than ourselves; the sur- 
vival of comrades.” 

Mr Quayle is not exactly in 
the intellectual or reflective 
inhabited, differently, 
by Fallows and Buckley, in 
fact, it is reasonable to con- 
clude from the painful evi- 
dence of two weeks on the 
ticket that Mr Quayle is a tur- 
key. Whether he will be served 
up on the Democratic Party's 
Thanksgiving table late in 
November is hard to say, but 
the words that have come out 
of his mouth seem tire worst 
kind of gobbledegook. His 
selection surely reflects 
adversely cm Mr Bush’s judg- 
ment If Mr Quayle is going to 
be a heartbeat away from the 
presidency, then it may be 
asked who is to be the next 
Republican Secretary of State 
- Clint Eastwood, perhaps. 

It is also legi timate , an the 
part of the press, to contrast 
Mr Quayle’s enlistment in the 
National Guard with the overt 
patriotism that has been the 
leitmotiv of his political career 
and to see how it goes down 
among those to whom "the 
thinking man's route” was not 
available. But it is unfortunate 
that tins is already colouring 
the campaign so much. There 
are enough serions problems 
confronting America for the 
battle not to become bogged 
down in totally spurious patri- 


otic Issues, such as Mr Bosh's 
present pitch to make the 
Pledge of Allegiance manda- 
tory in American schools. 

But, having said all that, 
there is something deeply trou- 
bling in the fact that Mr 
Quayle was first found want- 
ing not for what he stands for 
today but for an act taken, 
along with many others with 
his advantages, nearly 20 years 
ago; after all, he was not. on all 
available evidence, thinkin g of 
running for high national 
office in 1969. 

It is obviously right that an 
electorate should know as 
mud} as possible about candi- 
dates put before it, and, in the 
mafia media age, that m eans 
more now than ever before. 
But standards change surpris- 
ingly fast, and surely some 
understanding is desirable. 

If, for example, the standards 
of sexual behaviour now appar- 
ently expected of American 
politicians were applied retro- 
spectively to John Kennedy, be 
would never have become Pres- 
ident; nor, knowing now what 
was not known then, would 
FDR or even George Washing- 
ton and Thomas Jefferson. 
Richard Nixon, who did end up 
by disgracing the presidency, 
would have passed muster. His 
character flaws were of a less 
easily Identifiable order. 

It is not just an American 
problem. Cecil Parkinson and 
Jeremy Thorpe have seen Brit- 
ish political careers derailed, 
the latter terminally, by the 
sort of extra-political activities 
engaged in with relative impu- 
nity by the likes of Lloyd 
George and even Hugh Gait- 
skelL We can say that Mr Par- 
kinson’s behaviour was lamen- 
table but it is a tougher 
judgment to deduce from this 
that he is totally un qualifi ed 
ever to become Prime Minister. 

Of course America is differ- 
ent. Its political system is more 


fluid in the opportunities it 
gives for fast advancement. Its 
press, albeit mostly non-ideo- 
logical, is now more aggressive 
and intrusive. Its good, in 
uncovering the bad, of which 
Irangate is a classic recent 
example, still far outweighs its 
defects. But perhaps -though 
only perhaps - it should some- 
times temper its instinct for 
the hunt with an awareness 
that times do change. 

Mr Quayle is, after all, in no 
way unique, nor is Vietnam 
the only cross his generation 
has to bear. For it is from his 
age group that the nation’s 
next leaders are emerging. 
Many of them went to the 
country's great universities in 
the 1960s and early 1970s, 
when, as Christopher Buckley 
correctly noted, the self-obses- 
sion that has marked the 1980s 
was much less evident. It was 
not just involvement In the 
great causes - free speech, the 
civil rights movement and 
opposition to the war - that 
made that period so distinc- 
tive. There was, simulta- 
neously, much experimenta- 
tion with new lifestyles, 
notably in drugs and sex. long 
before AIDS and hard narcotics 
were identified as the threats 
they are known to be today. 

It would be very hard for a 
Berkeley or Harvard man or 
woman now interested in pub- 
lic office to cross their hearts 
and swear that they had never 
smoked dope and only ever 
slept with their spouse. This is 
not hypothetical. Last year one 
of President Reagan's Supreme 
Court nominees, Douglas Gins- 



burg, was ultimately undone 
for the “crime" of having 
smoked marijuana at a Har- 
vard party. Admittedly, he was 
on tire faculty at the time and 
perhaps should have known 
better. But it is hard to argue 
that this was relevant in 
assessing his judicial mind and 
qualifications. Hugo Black, the 
great liberal Justice, was once 
a member of the Ku KJux Klan, 
not that uncommon in the Ala- 
bama of his youth. 

If a necessary qualification 
for high, or low, office is a per- 
sonal history that is squeaky 
clean according to the stan- 
dards of the moment, then can- 
didates of real talent will not 
present themselves. US Presi- 
dents, above all, should not be 
perfect, because they operate 
in too flawed a world. One day, 
one will be a woman, a Jew, a 
black or a Hispanic - and one 
day one may once have burned 
a draft card. 


Some weapons 
are more 
offensive 
than others 

From Professor RJt NeUd 

Sir, On the defensive or 
offensive nature of weapons, 
Mr Grahame (Letters, 

August 24) should recognise 
that there are two points t hat 
matter 

• As he says, any weapon 
can be made to help an offen- 
sive operation In some degree. 
(For example a minefield, 
which cannot move and serves 
locally only for defence, will 
release forces for an attack at 
another part of the front.) 

• But there are some weap- 
ons which, if removed from 
both sides, will reduce the abil- 
ity to attack (for example, 
tanks in the Second World War 
or now) or the ability to defend 
(for example, machine guns in 
tire First World War). 

In short, aH weapons are 
offensive but some are more 
offensive than others. 

That is why it is worth dis- 
cussing with the Soviet Union 
how to remove the most offen- 
sive weapons, and modify tire 
doctrine, deployment, training 
and logistics of their forces and 
ours in the direction of defensi- 
veness. 

Simply to equalise or reduce 
tire size of the forces will not 
produce security so long as the 
force s are designed to take the 

ofFgnKiv ft. 

RJLNefid, 

Trinity College ; 

Cambridge 


Debate on defining a company’s objectives! goes on and on 


From Mr Philip Q. Turner, 

Sir. Andrew' Campbell writes 
from the Ashridge Strategic 
Management Centre (August 
24) to Inform us that compa- 
nies have “at least” 
eholders": shareholders, 

employees, customers and sup- 
pliers. 

This is an opinion iwraded 
as feet. It Is nonsensical to 
equate the interests o£ the 
owners of a 

shareholders - ^thjfor®^ 

pie, the suppliers- The nature 
of their resiwctlve 
a business to 

cut. it is obviously detrimental 
to a business if it ignores the 
requirements of its customers 


or suppliers, but it is hard to 
see bow a business could sur- 
vive by optimising these 
groups' interests. 

The debate about sharehold- 
ers' and employees’ respective 
"stakes” will go on and on. 
Rather than indulge in aca- 
demic ruminations, the practi- 
cal manager to fared with the 
fagfc of making sure, for the 
fixture success of the business, 
that the interests of aH the 
employees and shareholders 
are identical- The wider the 
spread of ownership of shares 
by employees, the better. 
Philip Turner, 

93 LarkhaH R&e, 

Clapham Old Town, SW4 


From Mr L.G. Hunt. 

Sir, In his outline of the stak- 
eholder: theory of objectives, 
Andrew Campbell (Letters, 
August 24) is toss than fair in 
dismissing Martin Taylor's 
co n tention (Letters, August 1) 
that "central management's 
job is to add value for the 
shareholders." 

The alternative classical, 
model still has validity - and 
adherents. The prime objective 
of the company is -the maximi- 
sation of shareholder's wealth, 
ifpfininp this as the discounted 
value of future cash flows. Cus- 
tomer satisfaction, both short 
and long term, and employee 
development (to name only 


two)', are vital supporting 
objectives- But they are means 
of achieving the prime objee- 
'tive. 

When teaching financial 
management courses Z consid- 
ered it vital for students not to 
forget non-financial objectives. 
Z therefore used a session to 
elicit from them, and discuss, 
the two alternative models. 
But when I asked them which 
they thought was more appli- 
cable to UK companies, the 
great majority chose the finan- 
cial model- A -view was 

expressed in courses for own- 
ers of small businesses. 

L.G. Hunt, 

Bishops Bide. 

Beausah, Warwickshire 




Therek still 
noplace 
like it 
Call home. 


No matter where 


let it take you away from 
family ana friends. Just 
pick up the phone. Aik! 
see! the warmth of home. 
Reach out and touch 
someone.* 
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Janet Bush on 
Wall Street 


Strikes continue 




©rente leave as Walesa seeks 
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bulls cold basis for talks 


THOSE OLD hands in the 
securities business who have 
seen many a sparkling bull run 
and many a grindlngly slow 
bear market had always antici- 
pated that the October crash 
would be followed by the dog 
days which are now besetting 
the equity market 

Days when only around 
120m shares are traded on the 
Big Board of the New York 
Stock Ex chan ge are becoming 
almost normal. In the first four 
days of last week, daily volume 
totals were 122.3m, 119.5m, 
227.8ra and 227.6m. Within 
those totals were quite a lot oi 
dividend capture strategies and 
a few bouts of programmed 
stock index arbitrage. 

The worst thing about this 
desultory activity was that it 
came in a week when the mar- 
ket had a great deal to t hink 
about In more normal days, 
trading houses would have 
jumped in and out of the mar- 
ket to make a quick turn on 
the most minor economic indi- 
cator. a rumour or an arcane 
event in overseas markets. 

There was nothing subtle or 
minor about what was going 
on last week. It is not every 
day that there is a major round 
of co-ordinated interest rate 
rises. It is not often that the 
Bundesbank raises its discount 
rate and Mr Karl Otto Pohl the 
central bank's president, 
speaks In unadorned, straight 
and aggressive language about 
defending the D-Mark. It is not 
every day that Britain 
announces a thumping £2L65bn 
($4.48bn> visible trade deficit 

And it had become highly 
unusual for Administration 
officials to talk down the dol- 
lar, as one senior official did 
last week in the New York 
Times. 

And yet the equity market 
was unmoved. At the end of 
May, Mr Bill Jones, a broker 
for 29 years with Merrill 
Lynch, eschewed the optimism 
constantly expressed about the 
return to the stock market of 
the individual investor. He pre- 
dicted an extremely gradual 
re-entry, perhaps over years 
rather than months and noted 
that “investors burned in the 
1970s didn't come back until 
the 1980s.” 

Many of the investment 
newsletters which pour out of 
Wall Street every week have 
been talking optimistically 
about a rally buoyed by moun- 
tains of cash which will burst 
forth after the “summer sag," 
but there are a great many rea- 
sons to be pessimistic 

First, individuals and institu- 
tions are still running scared 
after last year's global crash in 
stock markets with the first' 
anniversary of Black Monday 
less than two months away. 
The recent hike in the US dis- 
count rate may have been nec- 
sessary. but it nevertheless left 
a nasty reminder of the events 
of last year hanging in the air. 

Second, there has been a 
clear world move towards 
higher world interest rates to 
combat inflation: this is not 
good for equity markets, wher- 
ever they are. 

Third, related to the last 
point, bond market yields are 
looking more and more attrac- 
tive. Even a robust equity mar- 
ket would find it hard put to 
argue with long yields near to 
9.5 per cent. 

Fourth, this is US presiden- 
tial election year and the 
furore surrounding Senator 
Dan Quayle (known in the pop- 
ular press among other things 
as Rarabo of Sunnybrook 
Farm) has done nothing to 
lighten Republican hearts, 
many beating on Wall Street. 

While, as Mr Greg Smith of 
Prudential-Bache Securities 
comments, “signs continue to 
accumulate that we could be 
entering a period of military 
tranquillity on a global basis," 
uncertainty about who will 
win the White House in 
November is underming confi- 
dence. 

A fifth concern, always in 
the background, is whether 
Japan can continue to foster 
stability in the Tokyo stock 
market. The Bank of Japan has 
been notable for its absence 
not only in intervention 
against the dollar but also for 
its absolute refusal to counte- 
nance a rise in the Japanese 
discount rate. Could it be that 
the Japanese authorities are 
getting concerned about the 
health of the equity market 
where the Nikkei 225 index 
dropped in four out of five ses- 
sions last week? 

Technically, too, the stock 
market appears to be in bad 
shape. Economists at Smith 
Barney say: “About the only 
positive thing we see in the 
technical data is the fact that 
they look so bad.” 

Volume considerations, they 
say, leave a lot to be desired. 
“It's the lack of turnover 
expansion when the market 
tries to rally that bothers us. 
Volume is a weapon of the 
bull hut he doesn't seem to. 
want to use it” 


By Christopher Bobinskl in Warsaw 


STRIKES continued yesterday 
in the Polish Baltic cities of 
Gdansk and Szczecin as 
behind-the-scenes negotiators 
representing Mr Lech Walesa, 
the Solidarity leader, sought to 
establish the ground rules for 
talks with the authorities. 

In Silesia, meanwhile, only 
one mine, the Manifest Lip- 
cowy, where the present strike 
wave started two weeks ago, 
continued with its protest after 
workers at two nearby pits 
called off their action at the 
weekend. 

A stoppage at Stalowa Vote, 
a major engineering works in 
south-eastern Poland, was also 
reported as continuing yester- 
day. 

The efforts to start talks 
came after a Communist Party 
central committee meeting at 
the weekend which upheld last 
week’s offer by the Interior 


Minister, General Czeslaw 
Kiszczak, for a round-table 


meeting with representatives 
of “various social and workers' 
groups." 

For the moment, however, it 
seems that the authorities are 
insisting that the strike at the 
Gdansk shipyard ends before 
they start talks with Mr Wal- 
esa, who on Sunday returned 
to the yard to rejoin the pro- 
test 

Also to judge from the speak- 
ers at the central committee 
meeting, the authorities 
remain opposed to recognising 
Solidarity and permitting its 
return to the shop floor, which 
remains Mr Walesa’s central 

Official tactics, which are 
viewed with considerable sus- 
picion by Solidarity activists, 
continue to consist of holding 
out the promise of political lib- 



Solidarity leader Lech Walesa and union officia l Ad am Kichnik 
(right) at the shipyard in Gdansk at the weekend 


eralisation, which would 
include the legalisation of inde- 
pendent discussion chibs and 
political groups. 

The authorities also con- 
tinue to uphold offers to oppo- 
sition figures to join official 
structures such as the 


structures such as the 
suggested second chamber in 
parliament, as well as parlia- 
mentary seats at next year’s 
elections. 


At a meeting of the central 
committee, numerous speakers 
criticised the Government's 
handling of prices and incomes 
policy. 

They Mamed mounting infla- 
tion for the present unrest, 
thus making it possible for the 
Government to carry out a 
reshuffle at a forthcoming par- 
liamentary session. 

New hope. Page 2 


Rocard visit 
raises hopes 
on New 
Caledonia 


European protests 
grow over US 
anti-apartheid Bill 


UN chief 


By Ian Davidson in Paris 
FRENCH Prime Minister 
Michel Rocard returned from a 
successful three-day campaign- 
ing tour in New Caledonia yes- 
terday. amid growing signs 
that his own position has been 
strengthened by the agreement 
on the French Pacific territory, 
and that the Government has 
every chance of winning the 
French national referendum on 
the agreement scheduled for 
November 6. 

The New Caledonia agree- 
ment provides for one year of 
direct rule from Paris, followed 
by a federal system of local 
government decentralised into 
three provinces. After 10 years, 
a local referendum would be 
held In New Caledonia on inde- 
pendence from France. 

Mr Jean-Marie Le Pen, leader 
of the extreme right-wing 
National Front, has described 
the referendum as “high trea- 
son”. But the mainstream 
opposition parties on the right 
and centre-right are still sitting 
on the fence, reluctant to sup- 
port the Rocard Government’s 
policy, which directly contra- 
dicts the objectives they pur- 
sued in government until 
barely four months ago, but 
wary of condemning an agree- 
ment which seems to have 
brought peace. 

The opposition parties may 
also have been waiting for a 
lead from public opinion, but if 
so they must have been disap- 
pointed. Fifty-two per cent of 
the French population favours 
independence for New Cale- 
donia, according to an IPSOS 
poll published yesterday in the 
news magazine Le Point 

Officially, Mr Rocard is not 
advocating independence for 
New Caledonia, and in any 
case the question is being post- 
poned for 10 years; but the 
hope for the poll is a reason- 
able turnout with a majority of 
Yes votes. The Government’s 
main anxiety has been not that 
it would be defeated in the ref- 
erendum, but that the durabil- 
ity of the new regime would be 
jeopardised by a low turn-out. 

The Government’s target is 
known to be a minimum of 50 
per cent. The most recent 
French referendum, in 1972, on 
the admission of Britain. 
Ireland and Denmark to the 
European Community, was 
won by the Government, but 
with a damagingly high 
abstention rate of 40 per cent 

The IPSOS opinion poll sug- 
gests a better outcome for the 
New Caledonia vote. 

Although the proposed new 
regime for New Caledonia has 
disappointed extremists among 
the_ Melanesian community, 
who protested at the 10-year 
delay for the referendum, it 
has succeeded in interrupting 
the wave of violence between 
the Melanesians and the Euro- 
pean settlers, which reached a 
bloody climax before the presi- 
dential election. 


By Steven Butler in London and 
Lionel Barber in Washington 


seeks help 
to secure 
Gulf peace 


THE BRITISH Government has 
warned that it wonld face polit- 
ical pressure to retaliate 
against US oil companies if the 
US enacts legislation effec- 
tively barring British Petro- 
leum and Shell from bidding 
for exploration licences. 

The warning, contained in a 
letter to US congressmen from 
a senior Washington-based 
British diplomat, is the latest 
move in a series of protests by 
European countries over 
clauses in the Wolpe-Deflums 
Bill calling for a near total 
trade embargo on South Africa. 

The Bill’s wide-ranging pro- 
visions include barring US sub- 
sidiaries of foreign oO compa- 
nies from gaining US oft, gas or 
coal leases as long as their par- 
ent companies continue to 
operate in South Africa. 

The letter from Mr Brian 
Crowe, acting charge d’af- 
faires, appeared to be a warn- 
ing that US oil companies 
could be barred from future 
North Sea oil exploration 
licence awards, although- 
Britain yesterday was keen to 
point out that the issue had 
not yet reached this stage and 
that the letter contained no 
threats. 

Mr Crowe said that the legis- 
lation was objectionable 
because of its extra-territorial 
provisions. 

President Reagan opposes 
the legislation and it is given 
scant chance of passage this 
year. However, It could be 


acted on next year under a new 
Administration, particularly in 
the event of a Democratic 
Party victory in this autumn’s 
presidential election. 

The letter revives a long-run- 
ning argument about attempts 
by the US Government to con- 
trol overseas corporate activ- 
ity. 

'Hiis issue was raised when 
overseas US bank branches 
were forced to freeze Ir anian 
assets, and earlier when the 
overseas subsidiaries of US 
companies were barred from 
selling equipment far the Sib- 
erian gas pipeline that now. 
supplies Europ& 

Britain led European resis- 
tance to a US Justice Depart- 
ment anti-trust suit against 
European airlines after the 
receivership of Laker Airways. 
This time, however, the effect 
of the Bfll would be to control 
the overseas activities of 
non-US companies as well 

Hie letter said: “If the US 
introduced legislation which 
resulted in BP and Shell no 
longer receiving equitable 
treatment when applying for 
US licences, then the British 
Government would certainly 
come under strong domemstic 
pressure to retaliate against 
US oil companies operating, or 
wishing to operate, in the UK. 
Given the very substantial par- 
ticipation of US oil companies i 
in the North Sea.. .this Is a j 
situation which we very much 
hope will not arise.' I 


UK economy ‘set 
to slow in 1989’ 


By Ralph Atkins, Economics 
THE UK ’ economy will 
continue to grow strongly this 
year but will slow in 1989 with 
little, if any, improvement in 
the trade gap. according to two 
surveys released today. 

The Confederation of British 
Industry (CBD, in its August 
industrial trends survey, says 

manufacturing output growth 
is expected to remain strong in 
the next four months. It plays 
down fears that industry might 
hit capacity constraints but 
warns the strength of sterling 
has hit export orders. 

The CBI survey, covering 
1,528 manufacturers during 
August, shows 20 per cent said 
export orders were above nor- 
mal, while 22 per cent said 
they were below usuaL This 
produced a balance of minus 2 
per cent - the first negative 
balance since April 3987. 

Mr David wlgglesworth. 
chairman of the CBFs eco- 
nomic situation committee,' 
blamed weak export orders an 
higher exchange rates. “Indus- 
try wants to see sterling stable 


Staff, in London 
at a competitive level That is a 
top priority," he said. 

A Financial Times survey of 
forecasts by 21 independent 
groups shows economic activ- 
ity growing by 39 per cent this 
year. This is projected to fall to 
2.4 per cent in 1989. The cur- 
rent account deficit is forecast 
to reach about £10bn ($L7bn) 
this year and in 1989. 

The CBI, in an economic 
forecast accompanying the 
industrial trends survey, pre- 
dicts a current account deficit 
of Ell.lbn this year falling to 
£8.7bn in 1989. Economic 
growth is expected to slow 
from 42 per cent this year to 
3L2 per cent in 1989. 

The forecast, survey and the 
financial Times’ results were 
compiled before the release last 
week of trade figures for July 
and the subsequent 1 percent- 
age point increase in base rates 
The trade figures showed a 
record current account deficit 
of £2.l5bn - far worse than 
expected. 

Forecasts for growth, Fage 4 


By Andrew Gowers 

in Geneva 

MR Javier Perez de Cuellar, 
the United Nations 
Secretary-General, yesterday, 
sought the support of leading 
world powers in his efforts to 
break-the deadlock in negotia- 
tions on ending the Iran-Iraq 
war. 

On the fifth day of direct 
talks which have made no 
progress, he briefed ambassa- 
dors from the five pe rmanent 
members of the UN Security 
Council - the US, Britain. 
France, China and the Soviet 
Union - on a compromise, 
aimed at removing obstacles to 
agreement on a timetable to 
consolidate the l&day-old Gulf 
ceasefire: 

The five were expected to 
press for concessions from 
Iraq, which has refused to dis- 
cuss a troop withdrawal until 
it ob tains guarantees of free- 
dom of navigation in the Gulf 
and the Shatt al-Arab water 
way. 

The impasse steins from 
Iraq’s insistence on the naviga- 
tion issue, which is seen by ; 
Iran and by Mr Perez de Cuel- 
lar as an indirect way of pre- 
empting the question of sover- 
eignty over the Shatt al-Arab. 
But negotiations continued 
yesterday at official level and 
neither side was predicting a 
complete breakdown. Mr Aziz 
told a press conference that he 
was prepared for a protracted 
stay in Geneva. 

Mr Aziz said the talks were 
"still at square one” and 
blamed Iran for the deadlock. 
He said agre ement on detailed 
arrangements for a ceasefire at 
sea was essential before other 
issues could be discussed. In- 
particular, he is demanding 
that Iran (hop its insistence on 
the right to search Iraqi ship- 
ping, and early clearance of the 
disputed and blocked Shatt al- 
Arab. 

Mr Aziz claimed tha t this 
was no t an attempt to prejudge 
sovereignty over the waterway. 
But he reiterated that Iraq 
regards a 1975 agreement pro- 
viding for' shared control as 
null and void. 

To circumvent this contro- 
versy, Mr Perez de Cuellar is 
exported to propose a trade-off 
between Iran’s agreement to 
stop searching Iraqi shipping 
in the Gulf and Iraq’s agree- 
ment to withdraw its troops 
from the remaining pockets of 
Iranian territory they hold. 

His problem, according to 
informed observers, is that 
Iraq believes itself to be in a 
strong position to press for 
maximum concessions from 
the Iranian side. There are also 
fears at the UN that the Secu- 
rity Council which threw its 
full weight behind efforts to 
secure a ceasefire, does not 
have the same sense of 
urgency about foe attempt to 
follow this up with a compre- 
hensive settlement 
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Dollar still holds ground 
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devaluation in the D-Mark. 

In addition, a senior Admin- 
istration official total the New 
York Times last week that a 
Anther rise in the dollar could 
be troublesome. This is the 
first time a key has 

attempted to talk the dollar 
•lower for some time. 

The US authorities believe 
that there are substantial eco- 
nomic risks in a significant 
appreciation in the dollar. 
Many forecasts suggest that 
there will some deterioration 
In the trend of the trade deficit 
in the second half of this year, 
a major argument for not 


allowing the dollar to rise too 
for.. 

An appreciation of the dol- 
lar would also risk relations 
with America's Group of 
Seven partners. 

The nub of the dilemma 
faced by the US Federal 
Reserve is that any further 
move to tighten monetary pol- 
icy in response to robust eco- 
nomic growth and inflationary 
pressures could put further 
upward pressure on the dollar. 

The next flashpoint Is expec- 
ted to be Friday's US unem- 
ployment figures for August. 
Currencies, Page 27 j 



Consuming worries 
for the retailer 


The British addiction to 
shopping might be a puzzle, 
but the inability of shopkeep- 
ers to benefit from it is surely 
a greater one. While the shop- 
per’s purse has consistently 
proved bigger than anyone 
thought, foe profits of retailers 
have turned out smaller. 
Indeed, the correlation is so 
y flgrlgpri tfaflt & Eg™ 3 * Observer 
might almost one caused 
the other. In 1986 consumer 
spending grew 4 per cent, and 
retail earnings by 22; last year 
spending grew even faster.at 5 
per cent, while earnings 
growth fell by half. This year, 
a further acceleration in spend- 
ing is likely to go with another 
50 per cent drop in the rate of 
retail profit growth. The sector 
now stands at a 20 year low 
against the market, and if 
j County NatWest is to be 
believed, may have at least 10 
I per cent farther to fall in rela- 
tive terms. 

The problems that have 
landed the retailers in this 
mess are not new, but they 
appear to be getting worse. The 
market is becoming increas- 
ingly competitive, and retailers 
have bud to spend more and 
more on swanky new designs 
to survive. This has left many 
companies 50 per cent geared,-, 
so that every rise in interest 
rates hurts. Meanwhile, the 
continued boom in retail prop- 
erty prices is thumping 
through .to rents; and in the 
dash for space, retailers are 
committing themselves to 
expensive new stores when 
future prospects may not merit 
it To make matters worse, 
wage costs are rising, while 
productivity gains are proving 
difficult to achieve. 

One simple economic fact 
explains much of this: the 
retail sector is mature, and has 
finally realised it 15 years too 
late. The signs of age were dis- 
guised in the 1970s by inflation, 
and in the first half of the 
1980s by strong spending; that 
has made coming to terms 
with maturity now all the. 
more difficult The hardest hit 
so far have been the clothing 
retailers, which are competing 
most ferociously; and which 
have spent even more prodi- 
gious sums an refurbishment 
Even some of the mare suc- 
cessful fashion chains are 
beginning to complain, and 
what applies to them is likely 
to apply to the rest of the 
retailing sector before long 
- although perhaps to a lesser . 
degree. 

The recent opening of acres 
of new selling space has aggra- 
vated the problem. Space com- 
missioned back in 1984, when it 
was actually needed, Is coming 
on to the market just as foe 
national effort to curb spend- 
ing gets into full swing. Last 


Stores 

FT-A Index retacttveto 
FT-A AB-Sbare Index 


sions on which companies 
handover succesftil businesses 
to their own shareholders, the 
general reluctance to increase 



returns by gearing up corpev. 
rate balance sheets and the 
unwillingness of most major 
companies to go through the 

bother of trying to buy in their 
own shares indicate that, how- 
ever hard they may protest 
otherwise, maximising share- 
holder value is not the top pri- 
ority of mast companies. 

The evidence is even more 
pronounced on the Continent, 
u n d nowhere more so than in 
Sweden, home of some of the 
more interesting global compa- 
nies. Over the next couple of 
days Volvo and Asea Brown 
Boveri. Sweden's two biggest 
companies, will be reporting 
their half yearly figures. And 
while their results are not 
going to be particularly excit- 
ing. they are among the major 
exceptions to what is turning 
out to be a very good year for 
Swedish corporate profits. Nev- 
ertheless. Volvo and Saab- 
Scania, which have an enviable 

S tation in their respective 
s, and Electrolux, which Is 
at the forefront in reorg ani s in g 
the world’s domestic appliance 


year 20m square feet of new 
space was opened, four times 
as much as in 1984, while this 
year and next year the figure 
could be higher still 
Given thte background it is 
not surprising that record 
retail spending figures have 
not been much of a comfort If 
retailers cannot thrive when 
spending is this strong, a 
squeeze would really hurt their 
prospects. However, not even 
Nigel Lawson himself has the 
first idea when spending might 
slow, or how quickly. The 
ever -confident retailers may 
reassure themselves that inter- 
est rates have proved a poor 
way of getting at retail spend-, 
ing in the past But this time 
things could be different, and 
not just because of the explo- 
sion in consumer credit Confi- 
dence is the key, and after the 
last five years it may be 
stretched to the limit 


Industry are all trading on pro- 
spective earnings multiples of 
between 5 and 6 - against a 
prospective market multiple of 
around 9. 

Why are so many well 
known Swedish companies so 
poorly rated even though the 
local stock market has been 
one of the best performing in 
Europe this year?. Part of it is 
a result of their dismal share 
price performance - Volvo, 
Saab, Asea. Ericsson, Electro- 
lux and Pharmacia have all 
underperformed the local 
Swedish market over long peri- 
ods. This may sometimes 
reflect a general disenchant- 
ment about the prospects for 
long-term profit growth of the 
industries m which they oper- 
ate. Volvo and Saab, for exam- 
ple, are no different in this 
respect than Ford or General 
Motors. In other cases - most 
notably, Pharmacia, Ericsson 
and Electrolux - there has 
been understandable concern 
about their diversification 
strategies. , 

There Is also evidence that 
the more liquid, internation- 
ally traded Swedish stocks suf- 
fer more In a bear market, as 
foreign investors retreat to the 
safety of their home markets. 
However, the main reason why 
so many Swedish blue chips 
are so poorly rated has to do 
with their restricted voting 
share structures. This severely 
limits their vulnerability to 
takeover, and at the end of the 
day this is the only sure way of 
ensuring that companies max- 
imise shareholder returns. 


Shareholder value 


One of the more curious 
aspects of the international 
corporate arena is why some of 
the most admired corporations 
— from a management stand- 
point - are often so lowly 
rated in the stock market This 
may be because the stock mar- 
ket is taking an unnecessarily 
shortterm view of a company, 
but it can also reflect a percep- 
tion that some managements 
are more concerned about 
expanding their corporate 
enquire than maxtonsing share- 
holder value. - - 
In the US it is accepted that 
corporate share buy-backs can 
sometimes be more beneficial 
to shareholders than investing 
in a new plant, or using the 
cash flow to diversify into a 
completely new business. 
Indeed, it is one way of spot- 
ting companies that have 
shareholders' interests close to 
their heart However, despite 
the prompting of organisations 
like the Bank of England, this 
sort of thinking has hardly 
begun to take root in Europe. 
In the UK, the rarity of occa- 
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Gulf Guarantee Trust Ltd. is an authorised institution underthe UK 
Banking Act 1387 


Financial Highlights -for year ended 31 March 1988 


TOTAL ASSETS 

Cash in hand and balances at banks 
Advances 

CURRENT LIABILITIES 
Current, Deposit and other accounts 

SHAREHOLDERS' FUNDS 
PROFIT Before Provisions 
Provisions 
PROFIT Before Tax 
PROFIT AfterTax 
PROPOSED DIVIDEND 


31 March 
1988 
£ 

34,524,999 

23,828,434 

9,387,902 

23,564.281 

22,599,521 

10,803,946 

446,499 

(8,307) 

438,192 

272,009 

250,000 


31 March 
1987 
£ 

34.724.785 
20,543,488 

12.219.786 

23,014,879 

22,573,949 

10,781,937 

683,233 

(352,291) 

330,942 

188,522 


Gulf Guarantee Trust Ltd. is pleased to announce strong growth in 

f™E* ,n the year to 31 March. 1988 and its first dividend stoSethS 
institution was restructured in 1982 e 


Kama! Khan 
Chairman 

Dividend will be paid after 1st September 1988 at ™ 

Suite 22. 140 Park Lane, London W1Y S W S2S«SgS ,re- 
Fax: 01-409 1251. Telex: 25946. 1969 ‘ 
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The bouncing 
dollar Eurobond 


Concerted Interven- 
tion in recent weeks 
by central bankers to 
hold down the US 
currency has not 
dimmed investors’ 


' ; '-A appetite for new dot- 
:• jgj. Eurobonds. 

Indeed, so great has 
been the demand 
' Ik that last week yields 

• ■?. on the bonds were 

driven to their lowest 
level over compara- 
ble US Treasury 
securities in over a year. Last week, five bor- 
rowers together raised $950m. one of the most 
active weeks in this currency for some time. 
Page 17 



Currency swings and 
factory roundabouts 

Large companies should stop treating currency 
swings as problems and start looking at them 
as a strategic opportunity to move product 
sourcing around the world. That is the theory 
advanced by two Swedish consultants - and 
their global factory networks could have threat- 
ening Implications for Europe’s luxury car 
manufacturers. The Business Column, Page 32 


The makings of a soap opera 

Television facilities com- 
pany Triiion makes 
Channel 4's Business 
Programme. But the 
company’s own brief 
and colourful stock mar- 
ket career would Hsetf 
make gripping TV, 
including a plunge Into 
losses and the resigna- 
tion of the company's 
founders. Still,' Mr Keith 
Wilkinson (left), the new 
finance director, 
believes that the picture is about to become • 
rosier following the deal that will remove it 
from London's docklands to the hubbub of Pic- 
cadilly Circus. Page 19 

Nfkko reshuffles the pack 

Nikko Securities, Japan's third largest securi- 
ties group, has carried out a major shuffle of 
top management and an internal reorganisa- 
tion that has seen the departure of executive 
vice-president Mr Tadao Kobayashi and seven 
other directors. Page 10 
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Goldberg and Sons 

19 Gambro 

18 

AAF Investment 
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16 
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An over-achiever 
takes a final bow 

Roderick Oram and Richard Lambert look at the 
leading characters in a Wall Street play 


G erry Tsai always was an 
over-achiever. Before 
learning to fly a single- 
engine aircraft, for example, he' 
got his helicopter licence. 'Once 
-yon know helicopter, single-en- 
gine is duck soup,' be explained 
in an interview two years ago. 

Trying to master a Wall Street- 
firm in the wake of last October’s 

crash seems, however, to have 
proved too hard a task for Mr 
Tsai - who is known more far 

deal mniring thaw for manag in g 

He had big ambitions for Pri- 
merica. the company he reshaped 
in recent years oat of American 
Can, and he put a brave face yes- 
terday on the $l-7bn takeover 
yesterday of Primerica by Com- 
mercial Credit Corp, itself an 
aspiring financial services giant 
led by Mr Sandy WeflL The com- 
bined group would, he said, be 
stronger than ever. But he will- 
take a distinctly subordinate role 
to Mr Weill, who is one of the 
most admired company builders 
and managers in the financial 
sector. . 

The merger is equally poignant 
for Mr W gfflj marking his return 
to Wall Street, scene of his great- 
est achievements, after a three 
year gap. In totally different 
styles, the two men have blazed 
adventurous and distinctive 
careers on Wall Street over the 
past 30 years. It has been Mr 
WeOl-s style, though, which has 
proved the more enduring. 

With three partners, Mr Weill 
started a brokerage house in 1960 
which through the course of 
more than 20 takeovers in 25 
years ended up as Shearson Lehr 
man Brothers, the second largest 
Wall Street investment banking 
firm in terms of capital. Success 
in melding those firms together 
was widely attributed to Mr 
Weill's management skills and 
his Insistence on the best back 
office systems on Wall Street 
After Shearson was taken over 
by American Express in 1981, Mr 
Weill tried to mifre his mark on 
the new parent. He resigned, 
thoug h , in mid-1985 ntte ff failing 
to become Ames’s chief execu- 
tive, and spent the next- 18 
months looking for a new coxpo- - 
rite vehicle. BankAinerica 
turned down his offer to raise 
$lbn of new capital in return for 
making him chief executive. 

His chance to rebuild came in 
late 1986 when he and -a team of 
long-standing colleagues took the 
management reins and a substan- 
tial minority equity interest in 
Commercial Credit, a consumer 
finance company spun off by 
Control Data, the computer 
maker. 

Few doubted that Mr Weill’s 
real intention was to use Com- 
mercial Credit as a way back to 
Wall Street. Late last year he 
came close to taking over ET. 



Exit Gerald Tsai (above) and 
re-enter Sandy Weill after an 
absence of three years 



Hutton, which had been badly 
hurt by the crash. But he was 
pipped at the post by his old com- 
pany, Shearson Lehman. 

Now, through Primerica and 
its recently acquired Smith Bar- 
ney subsidiary, Mr Weill has 
made it back to Wall Street. 

.Alth o u g h the sale marks a vio- 
lent change of direction for Mr 
Tsai, he has often shown himself 
willing to trade companies in the 
way that other people trade 
shares. 

“Any business that we have we 
will keep - as long as it is profit- 
able and meets our objectives,” 
he said last year. “And the day it 
doesn’t meet our objectives, we 
will sell it” 

Yesterday - and not for the first 
time in his life - he showed that 
this attitude extended to his 
whole business empire. Until 
recently, his apparent goal had 
been to develop Primerica into a 
great financial corporation. 


Approaching 60, and with Primer- 
lea's mandatory retirement age of 
65 looming on the horizon, it 
seemed that this was to be his 
last chance of developing a major 
business empire. 

But last October’s crash trans- 
formed the picture. Coming just a 
few months after the $750m 
acquisition of Smith Barney, the 
investment banking and securi- 
ties firm, the bear market ham- 
mered Primerica' s stock market 
status. Earlier this year, there 
were rumours that Mr Tsai was 
planning a management buy-out. 
But instead, he has decided to 
sell the business. 

This is the second time that Mr 
Tsai’s image as a stock market 
wizard has been dented by a 
stock market setback. The early 
1960s were his all-star years, 
when he emerged as a hugely 
successful ftmd manager with 
fidelity. In 1966, he decided to 
launch his own mutual fund, 
which pulled in what was then 
the extraordinary figure of $247m 
On its rntHal la nnoh. 

But he was to do a lot better 
out of the ftmd than his custom- 
ers. In 1968, after a year of bad 
performance, he sold out for 
about $30m to CNA Financial - 
and his glamourous imago rtiaap - 
peared overnight 

After a few mixed years with 
CNA, Mr Tsai moved on to run 
his own brokerage firm in the 
1970s. But it was not until the 
end of the decade that he began 
what Business Week magazine 
was to describe later as a corn- 
back so dramatic that “it verges 
on reincarnation.” 

It started in a quiet sort of 
way, with a move into the insur- 
ance industry. In 1982, he again 
sold out, this time to American 
Can, which was in the process of 
diversifying away from its manu- 
facturing base, mid he joined the 
company to take charge of its 
financial services unit. 

Led by Tsai, who by last year 
had risen to the post of chair- 
man, American Can sold off its 
paper and packaging assets, and 
released well over f2bn for rein- 
vestment, mostly in financial ser- 
vices. 

A symbolic break with its past 
came when the company changed 
its name to Primerica. 

Mr Tsai has pulled off some 
extraordinary financial coups in 
bis time. One recent example was 
the acquisition of the Investment 
management arm of American 
General Corp in 1983, a business 
which in the space of a few years 
was worth many times the pur- 
chase price. But the misfortune 
of this quietly spoken Shanghai- 
bom financier is that he may be 
best remembered by the public 
for two mistakes - getting the 
stock market wrong in 1968,'and 
again nearly twenty years later. 


UK GILTS 


An oyer-abundance of doubt 


S STERLING showed visible 
gns of cracking last week, the 
arket for longer-dated 
lt-edged securities was star- 
g at 10 per cent and feeling 
ttidedly queezy. 

The Bank of England's inter- 
mtion in the foreign currency 
arkets to support sterling 
id the call by Mr Nigel Law- 
m. the Chancellor, not to lose 
le’s nerve, sent yields at the 
ng end to above 9J) per cent. 
The market is worried and 
ittish. It believes current 
count deficits matter, espe- 
ally after last week's “Pink 
>ok" revisions to the 1987 
tide figures and Thursday's 
i.lbn ($3.6bn) July current 
count deficit figure. Also, it 
i not like knowing that the 
’casury was surprised once . 
:ain by the strength of 
mand in the economy. 

The market does not a. 
believe that 12 per cent 
les arc the top of the current 
terest rate cycle, but the con* 
nsus is that 13 per cent may 
:11 be, rather than the head- 
le- grabbing predictions of 15 
r cent. 

Above all, however, it seems' 
:ely that the mood of the 
jg end will be conditioned by 
o direction of sterling, 
bother or not price move- 
>nts will follow the pound up 
d down is moot as there are 
:cly to be countervailing 
■ccs on the .upside and the 
w aside. 

Advances will have to watt 
til there are clear signs that 
5 effects of the latest interest 
rs rise have begun to bite. A 
dor foil in sterling; which 
U be resisted by the autbori- 
s, could see prices slide more 
niflcantly. ~ 

rbc Bank has been a willing 
yer of Edits, so its actions 
iy stabilise the longer end 
id pick up somfi cheap stock) 
hinga get out of band, 
from -a short-term trading 
w. however, it is difficult to 
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be bullish. But for the investor 
who wants to stay in the mar- 
ket, how does he evaluate the 
success of the authorities’ lat- 
est interest rate manoeuvres? 

The Bank already sees a 
number of “straws in the 
wind,” which suggests that the 
June to early August tighten- 
ing was beginning to have an 
effect on the bousing market 

The building societies have 
said that new commitments, 
that is, loans negotiated bat 
not yet made, are slightly less 
than the mortgage growth rate 
in first half, indicating a slack- 
ening fo demand. This seems 
to be Cowing through to prices. 
The Royal Institution of Char- 
tered Sur veyors' recent survey 
indicated a levelling, off of 
prices in the over-heated mar- 
kets of London, South. 
South-west, and East Midla nd s. 

The above will remain 
straws in the wind until the 
markets get some harder evi- 
dence flowing through from 
♦ho monthly economic releases. 
The two key ones foam , the 
market’s point of view are now 
the money figures, especially 
M0, and retail sales. 


The market has never 
invested MO, a money measure 
which includes mostly notes 
and coins in circulation, with 
much intellectual credibility. It 
has been seen as a “coinci- 
dent” indicator, rather than 
one which .says anything par- 
ticularly interesting about the 
future. 

Its importance now is pre- 
cisely because it is a coincident 
indicator of economic activity, 
it tells us something about the 
strength of demand in the 
economy and with a short lag. 
MO is bei ng semi by the Bank 
as an important early warning 
indicator. 

similarly, the Bank will be 
monitoring closely retail sales. 
High street sales comprise 
about half the value of con- 
sumers' expenditure, so 
dearly, any moderation in the 
rate of growth of sales will sup- 
port the view that the con- 
sumer is beginlng to moderate 
spending and that the pace of 
demand overall is slowing. 


Does Britain have a trade 
problem or an impart problem? 
In the. three months to July the 
volume of UK exports rose 5u5 
per cent over the same period a 
year ago. Contrary to the CBI 
today, that does not seem to 
indicate that British exporters 
are hurting, or losing market 
share. ■ 

In 1986. profit margins 
accountedfbr 88 peri cent of the 
rise in output prices; in 1987, 
margins accounted for 78 per 
cent of price rises. So far this 
year the indications - are that 
manufacturers have continued 
to raise prices and maintain 
high rates of increase in pro- 
duction and eraorts. 

Last year, labour costs made 
a negative contribution to 
price rises. In 1981 they 
accounted for 77 per cant of the 
rise in prices. 

Simon Holborton 


THIS WEEK 


US LABOUR market figures 
are likely to be the most 
closely watched economic 
statistics in financial markets 
this week. 

The employment report on 
Friday will be the first 
indicator of economic activity 
for August Last month’s 
figures, which showed a large 
increase in employment, led 
to fresh fears or a resurgence 
in US inflation and were 
widely viewed as the catalyst 
for the Fed's decision to raise 
the US discount rate. 

If the latest figures show 
buoyancy continuing, they 
could again influ ence the 
dollar’s short-term path. 

The MMS International 
consensus of analysts’ 
forecasts suggests the 
unemployment rate will 
remain unchanged at 5.4 per 
cent For non-form payrolls 
in August, the MMS consensus 
points to an increase of 230,000 
compared with 283,000 in July. 

The index of leading 
indicators for the US economy 
in July are released today. 

The MMS consensus is for 
a foil of 0.7 per cent after 
robust growth last month: 

Oil traders will this week 
be keeping a close eye on Dr 
Subroto, the secretary general 
of the Organisation of 
Petroleum Exporting 
Countries, as be shuttles 
between Tehran and Baghdad 
in an effort to forge a new 
Opec production quota 
agreement. 

Any concrete sign that Iran 
and Iraq will accept his 
proposal that the two be given 
equal quotas could send oil 
prices sharply higher, ■ 
especially if Dr Subroto feels 
confident enough to call an 
emergency Opec meeting . 

In Japan, this week brings 
a rush of key economic 
statistics for July. Balance of 
payments figures are due on 
Friday, industrial production 
g-nri unemployment figures 
today and housing starts cm 
a day yet to be announced. 

AH of these figures are 
expected to confirm the 


Cautious Europe 
provokes bout of 
American angst 


Anthony Harris 
in Washington 

W hat a difference half a 
point can make. A 
short time ago the Fed 
threw Wall Street into a shallow 
depression with this modest rise 
in interest rates; and last week 
Bonn threw Washington into a 
subdued rage by following the 
Fed’s example. Nobody here - 
not even the usual apologists for 
German policy - can think of 
any sensible reason why the Ger- 
mans, with high unemployment, 
a huge trade surplus, and almost 
no inflation, should choose to 
tighten monetary policy at this 
time. “Poehl” has now joined 
“Stoltenburg* as a Washington 
cussworcL 

American disillusion with 
Europe In general, and Germany 
in particular, is becoming an 
important political fact Mr Beryl 
Sprinkel was for once ahead of 
his time when he answered a 
German lecture on American eco- 
nomic sins some time ago by say- 
ing: “I see it now. We just need to 
double our unemployment, and 
everything will be fine.” Since 
then the continued German fail- 
ure to deliver on promises of tax 
reform and expansion has matin 
this impatience widespread, and 
a German-dominated Europe is 
seen as wedded to stagnation. 
One Fed governor was moved to 
suggest that when the historians 
come to assess Mrs Thatcher, 
they may conclude that her 
greatest achievement was to keep 
Britain out of the European Mon- 
etary System. 

Over-caution is only one entry 
in the catalogue of European 
sins. Farm policy is, of course, a 
long-standing grievance; only the 
drought has caused a truce in the 
quite open US campaign of care- 
fully targeted dumping of subsi- 
dised temperate-zone food com- 
modities, aimed to raise the cost 
of operating the CAP. Feeling on 
this issue is stronger than ever, 
thnng h, since the Japanese made 
some po litically difficult efforts 
to open their own food market, 
while the Europeans have done 
no thing . An anpramising start to 
the Uruguay round. 

In policy debates here, Europe 
is taken as a cautionary example. 
The main argument against the 
law imposing 60 days' notice of 
plant closings was that since this 
was normal practice in Europe, it 
must be wrong. The media and 
even the financial markets are 
also tending to turn their backs 
an the Atlantic. 

When inward investment is 
debated, nobody seems to notice 
that the Europeans, led by the 
British, are doing most of the 
buying. Only Asian purchases 
are seen as a threat and a chal- 
lenge. In the currency markets, 


intervention by the Europeans no 
longer seems to have any effect 
on speculators; but a word from a 
US Treasury official, or a whiff of 
intervention from Tokyo, can 
still turn the markets. 

This estrangement is already 
damaging European interests. 
This was clear in the debate over 
the missile treaty with the Sovi- 
ets; European reservations over 
the withdrawal of tactical weap- 
ons were heard, but given pre- 
cious little weight. It is less clear 
in questions of trade, but the fact 
that European car exports have 
suffered a quite disproportionate 


After 1992, 
Europe will S 6 * * turn 
in on itself and 
become a 
sprawling, 
sluggish entity 
about as relevant 
to the outside 
world as the 
Austro- 
Hungarian 
Empire - a 
decadent pleasure 
resort. 9 


setback in the last year is sugges- 
tive. Price is clearly part of the 
story, but price has to be mea- 
sured against perceived value. It 
is the Japanese who are now seen 
as the technical leaders, so that 
European prices which were once 
seen as acceptable now appear 
excessive. 

If this mood was a passing irri- 
tation it would hardly be worth a 
column. Relations across the 
Atlantic have always had their 
ups and downs. This time it 
could be more serious, though. 

Europe is preoccupied with 
1992; in America it is widely 
thought that this will be the date 
on which Europe finally turns in 
on itself, and becomes a sprawl- 
ing, sluggish entity about as rele- 
vant to the outside world as the 
Austro-Hungarian Empire - a 





decadent pleasure resort 

The gleefully expected collapse 
of the EMS in 1993 will complete 
this Balkanisation; the map of 
the relevant world will be cen- 
tred on the Pacific, not the Atlan- 
tic. The west coast made this 
change in orientation years ago,- 
but it is only now becoming pal- 
pable on the east coast too. 

You think I am exaggerating? 
A little, perhaps; but we stUl 
have to get through the next 
three years. During that time we 
will have quarrels over trade and 
over defence burden-sharing, 
which could become quite bitter. 
We will have a lacklustre Ameri- 
can President, and that will not 
help any European leader who 
wants to make an issue of trans- 
atlantic relations. 

The financial markets also tell 
us that this is not just a matter of 
American feelings; the Japanese 
picture of Europe seems to be 
equally unflattering. Oriental 
good manners make this less 
explicit, but the money vote is 
clear. Japanese investors do not 
torn much to Europe during 
their periodic bouts of disillusion 
with the US market 

The only person who seems to 
have a chance to check this slide 
in the next few years is our own 
Mrs Thatcher. She still has sub- 
stantial prestige in the US, and if 
Vice-President Bush wins the 
election there could be a chance 
of a promising special relation- 
ship. He dearly loves to have 
somebody to look up to. 

She is no doubt preoccupied 
with domestic problems at the 
moment, but even these are 
viewed with some sympathy 
here. The rudest comment I have 
encountered is that of a Wall 
Street analyst, who remarked 
that Britain's current problems 
are very like those of the US in 
1985 - an over-valued currency 
and a domestic credit boom. 
These tend to be self-correcting 
in the long run. 

The policies that could help 
ought to come naturally: a deter- 
mined new drive for fundamental 
reform of the CAP, an angry 
assault against European protec- 
tionism (against British-made 
Nissan cars, for a start) and a 
popular assault on the Brussels 
bureaucracy. Such issues could 
readily provoke some loud quar- 
rels in Europe, and a fight in 
Europe would at least be interest- 
ing. Interest is a much more 
promising emotion than con- 
tempt If Mrs Thatcher can quar- 
rel her way back on to the cover 
of Time Magazine again, my next 
report on transatlantic relations 
could be much more interesting. 
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prevalent view among 
economists in Japan that the 
economy is still growing 
strongly - perhaps too 
strongly. 

In West Germany, the next 
batch of securities repurchase 
(repos) agreements are due 
tomorrow, although the 
Bundesbank will announce 
its rate today. 

At last Thursday’s press 
conference announcing a half 
percentage point rise in the 
West German discount rate, 
Mr Karl Otto Poehl, the 
Bundesbank p resident, hrnfad 
strongly that the repos rate 
would not be increased from 
the current 125 per cent this 
week. 

Figures for UK official 
reserves In August are to be 
released on Friday 

Other figures and events 
this week (with MMS 
International consensus of 
forecasts in brackets) include: 

Today US factory orders in 
July (fall of 3.5 per cent). Bank 
of England final money supply 
figures including full bank and 
building society figures for 
July. 

Tomorrow US two-year 
Treasury note auction. UK 
overseas travel and tourism 
figures for June. 

Thursday US construction 
spending in July (0.2 per cent 
increase). 

Friday UK Housing starts 
and completions in July. 


One bank that 
didn’t enjoy a holiday this 
weekend 



Hambros new head office is now at 

41 Tower HOI London EC3N 4 ha 

Telephone: 01-480 5000 Telex: 883851 Fax: 01-702 4424 

The following Group companies are at this address: 

Haxnbro Countrywide PLC 
Hambro Guardian PLC 

Berkeley Hambro 
Properly Company Limited 
Berkeley (Insurance) Limited 


Hambros PLC 

Hambro Group 
Investments Limited 


Hambros Bank Limited 
Hambros Leasing Limited 


Hambro European 
Ventures Limited 


Hambros Bank Executor and 
Trustee Company Limited 
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BEST DENKI CO., LTD. 

(Kabushifd Kaisha Best Denki) 
(Incorporated under the laws of Japan) 

U.S. $200,000,000 

ISSUE PRICE 180 PER CENT. 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 


INTERNATIONAL BONDS 


Canadian borrower 
holds the limelight 


Heavy demand depresses yields on Eurodollar issues 
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CANADIAN CORPORATE 
borrowers have not been fre- 
quent visitors to the interna- 
tional loans market, certainly 
not when compared -with their 
southern neighbours, so the 
launch last week of a $ibn fin- 
ancing 1 for PjmaJtBw pacific 
Enterprises caused quite; a stir. 

The borrower is the holding 
company of n»n«Hw pacific’s 
non-transport interests. The 
borrowing is being put 
together by the Royal Bank of 
Ca n ada, which is syndicating 
it, with Bank of Montreal jwiti 
J-P. Morgan as joint arrangers. 

The eight-yfear facility incor- 
porates a Canadian-style note 
issuance facility {which 
involves the issuance of five- 
year notes with six-month put 
options) of up to SSOQm. The 
financing, which is over eight 
years, carries a facility fee of 8 
basis points, a margin 'over 
London interbank offered rates 
of 10 basis points for the first 
three years and 12 *A basis 
points for the remaining five. •• 

Utilisation foes start at 2ft 
basis points for drawdowns of 
between 34 and 66 pea* cent, 
rising to 5 basis points if more 
than 67 per cent used. ' 

The borrowing is intended 
for use as a standby for other 
short-term financing pro- 
grammes, and will allow the 
company to reorganise its bank 
lines of credit 

Since the borrower has pre- 
sumably weighed the costs of 
alternatives and provided the 
CP Enterprises deal is 
adjudged a success, some bank- 
ers see Canadian corporate 
borrowers as the next national 
group to line up multi-option 
facilities. 

Italy’s Mediocredito Cen- 
trale, the central government 
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funding vehicle for the medi- 
um-term credit institutes, la 
raising Laoobn which is draw- 
able in D-Marks or US dollars. 
Chase Manhattan is miring the 
financing, which w£D be drawn 
down 150 days after signing. 
The final maturity of the finan- 
cing is somewhat over sevmi 
years, although the average 
life is shorter, and the mangm 
on the transaction is 15 basis 
points over Libor for three 
years and 20 basis points after 
that. Front-end fees start at 
12 Vi basis points for & commit- 
ment of L35bn and co-lead 
manager position. 

A $270m financing was 
signed in London last week for 
Pohang Iron and Steel, the 
South Korean steel producer 
known as Fosco, arranged by 
Citicorp, DEB Asia, KEB 
(Asia), Mitsubishi Trust and 
Mitsui Trust. The eight-year 
loan with a three-year' grace 
period was in three portions: a 
conventional $84m loan carry- 
ing a spread of 18% basis 
points over Libor for the first 
five years and 25 basis points 
after that; a $i35m full Japa- 
nese tax-spared loan carrying a 
margin of 2 basis paints; ana a' 
third tranche of a limited Japa- 
nese tax-spared loan open only 
to Japanese banks with Korean 
offices. It carried a margin of 
12% basis points fin- two years 
rising to 18% basis points for 
the remaining riv. 

Posco, now privatised 
though still with a 35 per cent 
government stake, is the first 
Korean borro we r this year to 
tap the international loans 
market in such size. The South 
Korean Government is prepay- 
ing Significant foreign debt. 

Volkswagen is expected to 
enter the Eurocommercial 
paper market next month with 
a programme of limited aze, 
and JJP. Morgan, Deutsche 
Bank and UBS Securities 
appointed as dealers. 

A $750m programme for Pos- 
Upankki has been expanded to 
$Hm, Yamalchi added as deader 
to the three-bank group, a 
Euroyen option added and the 
possible maturities extended 
out to three years. Merrill 
Lynch, arranged the . original 
programme. 

A 5200m Eurocommercial 
paper programme has been 
arranged by Klein wort Benson 
for Fujitsu International 
Finance, with a st erling option. 

Stephen Fidler 


FOR THREE months now, the 
supply of new dollar Euro- 
bonds has fallen short of the 
demands of international bond 
investors clamouring for the 
combination of high coupons 
and currency gains that dollar 
securities promise. 

Indeed, this demand last 
week-pushed Eurodollar bond 
yields to their lowest level over 
comparable ITS Treasury secu- 
rities In more than a year, 
while several new issues 
emerged and more borrowers 
lined up to tap the markets. 

. Last , week, five borrowers 
together raised $950m, cer- 
tainly the most active week in 
this currency in some time. 
The activity is even more 
unusual ‘ considering it 
occurred during what is tradi- 
tionally the slackest period of 
the year, Christmas apart. 

Two banks, one Japanese 
and the other French, are said 
to have assigned mandates for 
dollar Eurobonds and a 
longstanding offering for Qazt- 
tas, the Australian airline, 
remains pending. 

Indeed, several institutional 
Investors say they have put off 
buying dollar Eurobonds 
beamse 1 spreads have become 
so tight there is simply little 
value to be earned by buying 


Borrowers 
US DOLLARS 
Kjrtkj Nippon Railway*# 
Jujo Paper** ' 

Sumitomo Melai bid.*# 
Venezuela (a## - 
Shfseido Co.*# 

Iwatarti Int Corp.*# 
Tofcyo Tate mo no Co .44 
Tokyo, Koftl Co.*# 
Kawashima Textile*# 

IBJ Finance# 

Sumitomo BtrCap.Mkts# 
Royal Trustee, (e)# 
Lavoro Bonk O’ssas# 
Hankyu Corp:* 

Ntssho Corp.* 

Itomon & Co.* 

Sabre IX (fig# 

Swedish Export Credit# 
Sabre X (h»# 


CANADIAN DOLLARS 
State Bk Stti Australia# 
Akzo# 

AUSTRALIAN DOLLARS 
NordLB Luxembourg# 
Sanwa Austral iat# 

Ford Motor Credit Corp# 

NEW ZEALAND DOLLARS 
Toshiba Int Fin.# 
D-MARKS 
SenkoCo.*- 


Amourtt 
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seasoned Issues. In particular, 
demand for five-year dollar 
bonds has been heavy from 
Japanese portfolio managers 
who have viewed the stable 
dollar/yen exchange rate in 
recent months with relief. 

Nomura International last 
week was able to place in 
Japan about a third of a SSOOm 
seven-year offering for a unit 
of Banca Nazkmale del Lavoro, 
a name that, in Europe, does 
not sell as well as some other 
government-owned banks. 

“Last year these investors 
wouldn't touch a dollar bond 
with a barge pole,” said one 
portfolio manager. 

But whether that kind of 
demand can continue In the 
face rising interest rates 
around the globe and an 
expanding US economy is an 
open question. 

“Our general view is 
although investors have a lot 
of cash to put Into the market, 
the dollar is a cu rrency that 
has to depreciate,” said Mr 
Simon Hard, branch manag m- 
at Julius Baer Investment 
Management. His portfolio has 
now been slightly under- 
weighted jtn dollars after hav- 
ing been slightly overweighted 
until recently. 

Rates in the US are expected 
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to rise in order to choke off the 
kind of overheating that was 
demonstrated by last week’s 
revised second-quarter GNP 
deflator. Instead of the 4.1 per 
cent originally reported, the 
deflator grew at a 5.1 per cent 
rate, suggesting that inflation 
is on a genuine upswing. 

Institutional investors have 
been buying dollar bonds all 
year, partly because any capi- 
tal losses caused by rising US 
interest rates could be more 
than offset by capital gains 
from the dollar’s appreciation. 

But now, the US’s major 
trading partners seem deter- 
mined to hold the dollar in 
check. In addition to a half- 


point increase in the Bundes- 
bank’s key discount rate, Mr 
Earl Otto Poehl, Bundesbank 
president, delivered an unchar- 
acteristic broadside to the US 
currency, pronouncing it out of 
line with what had been agreed 
to by the Group of Seven 
nations in the Louvre Accord. 

Furthermore, he said, its 
strength threatened to undo all 
the promess to date on redress- 
ing world trade imbalances. 

But there is a large enough 
body of investors who. at leak: 
for the the present, want new 
issues of dollar-denominated 
bonds to keep coming. 

If anything, investors 
bemoan the absence of high- 


quality, liquid issues in dollars, 
saying that some of what has 
been offered is not of a suffi- 
cient standard to meet their 
clients' guidelines. 

“Our clients are much more 
likely to demand quality now 
than they were a few years 
ago,” said Mr Christopher 
Allen, a portfolio manager at 
Nomura Capital Management 
Inc. While the quality of a bor- 
rower is- frequently easily mea- 
sured by a public credit rating, 
liquidity is more diffic ult to 
gauge. 

While the size of an issue is 
often a good guide to liquidity, 
the make-up of a management 
group must also be taken into 
consideration, say portfolio 
managers- Institutional inves- 
tors worry about bonds per- 
forming poorly because they 
are left on the books of under- 
writers, or because they will be 
locked in the portfolios of 
retail clients who will not 
trade them. 

Liquidity appeared the goal 
of several issues launched last 
week. On Friday, J.P. Morgan 
Securities increased for the 
second time its 9% per cent 
seven-year bond issue for 
AAA-rated Electricite de 
France, guaranteed by the 
French Government 


Also on Friday, Swedish 
Export Credit issued a S200m 
three-year bond via IBJ Inter- 
national with a 9% per cent 
coupon priced to yield 42 basis 
points over US Treasuries. 

• The four Japanese firms 
which underwrite equity war- 
rant Eurobonds plan to offer 
an abbreviated calendar of new 
issues until the end of Septem- 
ber. While plans have not ■ 
taken the form of the more for- 
mal moratorium earlier this 
summer, the firms agree that 
the securities cannot be offered 
in current conditions at a level 
which is profitable for both 
borrower and underwriter. 

Coupons on securities issued 
last week ranged from Aft to 
5% per cent, a level which, 
after proceeds are swapped 
into yen, is only marginally 
more attractive than tapping 
the yen bond markets outright 

Nomura International is 
expected to offer two issues 
this week, each for $50m with 
coupons above the 5'/. per cent 
seen on its most recent small 
deals. Daiwa Securities is 
expected to offer four new 
deals - two for over $200m - 
over the next two weeks. 
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NEW INTERNATIONAL BOND ISSUES 
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1993 
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100 

Nomura Ini 

5.625 
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4% 

100 

Nikko Secs (Europe) 
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Aoyama Trading Co.**§# 
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1992 

4 

ft 

100 

Daiwa Europe 
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1D0 

1993 

5 

100 

Samuel Montagu 

- 

ABS Pumpen (d)***# 

200 

1992 

4 

4% 

100 

Daiwa Europe 

4.750 

Nichlban Co.**§ 

100 

1992 

4 

4% 

100 

Yamaichl lnt(Eur) 

4.750 

Showa Tansan Kaisha**§ 

100 

1992 

4 

4% 

100 

Yamaichl luL(Eur) 

4.750 

Toblshima Corp.**fi 


' Nikko Secs (Europe) 
Nomura Secs.' 
iBJlnt 

Goldman Sacks tot 
Menin Lynch 
Nomura Int 
Daiwa Europe 
Nomura Int . 
Nomura Int 
Yamaichl IntfEur) 
IBJ Int 

Yamaichl Int(Eur) 


101 *4 Chase Irrv. Bank 
101% Amro Bank 


101% Norddautedie LB 
100.10 Sanwa Int 
101% Wood Gundy 

101% Hambros Bank 

100 Bayertacbe Verelnst* 


Coupon 

Price 

Book runner 

1% 

% 

100 

100 

Credit Suisse 

SBC 

(3%) 

(100) 

TDB Amex Bank 


100 

Bank Julius Baer 

P2) 

100 

Credit Suisse 

(%) 

100 

SBC 

<%> 

(100) 

Citicorp Inv. Bank 

(%) 

(100) 

B.della Sviz-ltaliana 

(%) 

100 

Bank Julius Baer 

(1%) 

100 

SBC 

% 

100 

UBS (Secs) 

7% 

100% 

Kredietbank Int 
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78% Den Danske Bank 
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First Interstate 


Toyo Communication*** 70 1993 - (%} (100) B.della SvizJtaliana * 

Energy Support Corp.**S 35 1993 - (%j 100 Bank Julius Baer * 

Kanebo Ltd.*** 200 1993 - (1%) 100 SBC * 

STERLING 

Alliance & LeJc.(m)t# 200 1993 5 % 100 UBS (Secs) 

LUXEMBOURG FRANCS 

Club MedttBfranee**# 300 1990 2 7% 100% Kredietbank int 7.181 

FRENCH FRANCS 

Commerzbank O'seas Fin.# 500 1992 4 9 101% Credit Lyonnais 8.504 

DANISH KRONER 

Nordic Inv. Bank# 300 1991 3 0 78% Den Danske Bank 8.519 

YEN 

Toronto Dom. Bankfb}# 4bn 1992 4 7% 101% Goldman Sachs Int 7.020 

Toronto Dora Bankfc## 9xi 1992 4 40bp 101% Nippon Credit Int 

Bank of Greece# 20bn 1998 10 5.9 101 Daiwa Secs. 5.850 

CmC(o)# 15bn 1993 5 5% 101% Nikko (Singapore) 4.819 

ONGC of India# 20bn 1998 10 5.9 100% Nomura Secs. 5918 

Bergen Bank (0# 6bn 1993 5 7 101% County NatWest 6.578 

Girozentr8le-Vtenna(k)$# lObn 1995 7 -55bp 100.35 IBJ Int 

*Not yet priced. * * Private pl acem ent- tHo e ttng rate note. 4WMt equity warrants. ftConvertlbte. ♦Final »rtm. a) over Em Libor, b) 
RecVxTiptton linked to kfiWcel stock index. c) 40Dp over Japanese tona-remi prime rale. Redemption linked to Nikkei slock Index, dl With warrants 
« company boos pubfle. e) To become fungible wtth earlier Issue, fl Moon ml 3m Australian bank bill raw minim 3Ctoo 01 Launched in Asia. h| 
2Sbp over 8m Libor - backed by exwarrant bonds, f) Buil/bear issue Y3bn each tranche. Redemption linked to Nikkei stock Imox. k) S5t>p below 
Japanese long-term prime tending rate. Fixed every 6 months, m) over 3m Ubor. Minimum coupon 5% Nola: Yields aro calculated on AIBD 


This announcement appears as a maaer of record only. 

ALLIANCE ■■■ LEICESTER 

Alliance & Leicester Building Society 

£20,000,000 

Medium Term Loan Facility 

Arranged and Provided by 

^NOMURA 

Nomura Bank International pic 


July 1988 


Thu announcement appears as a matter of record only. 


With over 5 year tf experience working with Fund Managers in the 
United States, First Interstate has developed an unusual expertise in 
tailor-made risk management products - an expertise that is proving 
of increasing value to the current investment market 

For example, our Variable Quantity Options are growing in 
popularity with U.S. Fund Managers - we have transacted more than 
US$2bn since their inception a year ago. Their attraction lies in the 
effective way they enhance yield on fixed income portfolios, and 
the effective way they reduce risk-through option based portfolio 
Insurance. 

If yourine seeking to add these dimensions to your portfolio, 
you now know who to call first First Interstate: Nick Kibblewhlte or 
Joe Notte an 01-636 0334 or 01-379 0557. 
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Co-operative Insurance 

Co-operative Insurance Society Limited 

£15,000,000 

Medium Term Loan Facility 

Arranged and Provided by 

ONOMURA 

Nomura Bank International pic 


August 1988 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


UK banks 
urged to 
use Basle 
concession 

By David LaseeUes, 
Banking Editor 


HE BANKS should consider 
making use of a concession 
granted by the Basle Commit- 
tee in its recent definition of 
capital adequacy, according to 
Salomon Brothers, the US 
investment banking group. 

The committee agreed to 
allow banks to include non-cu- 
m illative p re fe re n ce shares in 
their core capital, the key ele- 
ment of the balance sheet 
which determines how fast 
banks can grow. 

Although this concession 
was made with a view to US 
hanks which have made use of 
this form of capital, Salomon 
believes UK banks could take 
advantage of it as well 

Mr W illiam Vincent, the 
firm's banking analyst, says in 
a new report that this form of 
capital has three advantages: 

• h anks could issue It in cur- 
rencies other than sterling and 
thereby diversify the currency 
mi* of their core capital. 

• the proceeds of such an 
issue could be used to boost 
Third World debt provisions 
without affecting banks’ capi- 
tal ratios. 

• preference shares would 
enable banks to improve then- 
capital position without tap- 
ping the equity market 

Mr Vincent says that the 
absence of a developed market 
in son-cumulative preference 
shares in the UK might appear 
to be an obstacle. 

But he points out that the 
market for perpetual floating- 
rate notes grew from nothing 
to tens of billions of dollars in 
only a few months in its hey- 
day two years ago. 

To qualify as core capital, 
the Basle Committee said the 
preference shares must be 
turn-cumulative. This means 
that, the issuer has no obliga- 
tion to make catch-up pay- 
ments if dividends are inter- 
rupted for any reason. The 
committee reasoned that this 
made them similar to equity. 

Mr John Ginarlis, banking 
analyst at Banque Paribas Cap- 
ital Markets, proposes that 
banks should announce a 10- 

year moratorium on new 
equity and loan stock issues in 
mder to help boost the bank 
shar e sector, which has been 
depressed by expectations of 
heavy capital demands. 


Italian bank withdraws 
from Irving bid battle 


By James Buchan in New York 


THE YEAR-LONG campaign 
by Bank of New York to take 
over its cross-town rival, Irving 
Bank, was boosted yesterday 
with the news that Banca Com- 
mercials Italians (Comit) had 
withdrawn as Irving's defen- 
sive ally. 

Stock in Irving rose *1% to 
on the news yesterday 
morning. Wall Street believes 
that Irving, which has dog- 
gedly resisted BNY’s 
approaches since last Septem- 
ber, will be forced by the Milan 
bank's defection into entertain- 
ing its Manhattan rival's offer* 
currently worth Sl.Sbn or 
about $71 a share. 

Banca Commerciale’s deci- 
sion to drop its $840m {dan to 
take a SI per cent stake in Irv- 
ing had been expected on Wall 
Street since a dramatic and 


troublesome Inter- 
vention by the US Federal 
Reserve 10 days ago. The Fed, 
which regulates the US bank- 
ing industry, told Banca Com- 
merciale an August 19 that it 
f-nn<Tjrt P ^Pff the gro up 's Italian 
state parent, Iri, as a bank 
holding company under US 
law. 

Therefore, the Fed said, hi 
must supply financial informa- 
tlon on its far-flung industrial 
and commercial operations. 

Banca Connnennale said yes- 
today: “As a matter of Kalian 
law, hi is a go v e rnment instru- 
mentality and not a company 
and, therefore, it would be 
inappropriate fin: it to file with 
the Fed.* 

Comifs leaves the 

initiative firmly with BNY. 
which has pursued Irving 
despite repeated setbacks in 


the courts and in the stock 
market BNY is currently offer- 
ing $15 in cash and L575 of itk 
own shares for every Irving 
share, or about $71, while 
Comit offered $84 a share for 51 
per cent of Irving. 

John Wyles in Borne adds: The 
unexpected end to Comit’s bid 
for Irving has left some bitter- 
ness in Italian banking circles 
at what is being seen as a bla- 
tantly protectionist use of the 
Bank Holding Act by the Fed- 
eral Reserve. Us most obvious 
impact could be to prevent four 
of Italy’s most important banks 
from acquiring banking assets 
in the US. 

Comit, Banca di Roma, Gre- 
dlto Italian n and Banco Santo 
Spirito are all controlled by Iri, 
although the hiding company 
maintains they have absolutely 
independent management. 


Judge in surprise Ariadne deal 


By Chris Sherwell in Sydney 

MR BRUCE JUDGE, the New 
Zealand entrepreneur pulver- 
ised by last October’s stock- 
market crash, has acquired a 
19.9 per cent stake in Ariadne^ 
formerly bis principal Austra- 
lian company, through a sur- 
prise deal with Mr Larry 
Adler’s FAI Insurances. 

An FAI announcement to the 
stock exchange yesterday said 
it had sold 146m of its 196.4m 
Ariadne shares to Mr Judge’s 
Magenta Holdings for 58 Aus- 
tralian cents a share - fully 
three times the ruling market 
price of 19 cents. 

FAI acquired the 146m 
shares as toe huge shortfall of 
a one-for-two limits issue by 
Ariadne which FAI underwrote 
earlier this year at 50 cents a 
share. It picked up its remain- 
ing holding separately. 

Initial reaction to yester- 


day’s deal was mystification, 
particularly over the price paid 
for the block of shares. The 
A$84.7m (US$68 .9m) proceeds 
will leave FAI with a clear 
profit on its involvement in 
Ariadne. 

FAI was quoted as saying it 
had decided to sell the shares 
after Ariadne’s other principal 
shareholder, the Bank of New 
Zealand, decided not to support 
two alternative share issue 
proposals designed to raise at 
least AflOOm. FAI indicated it 
had been willing to underwrite 
the issues. 

Magenta was said to have 
paid an initial cash deposit of 
A$4.7m for its shares. Another 
A$S0m is due within 15 days. 
At that point Mr Adler’s repre- 
sentatives on the board are 
expected to stand down. 

They came cm to the Ariadne 


board In March, when Mr 
Judge resigned and Ariadne 
disclosed one of the largest cor- 
porate losses the country bad 
seen — a net deficit of A$509m 
for the six months to December 
1987. 

Ariadne bad complicated 
financial links with Judge Cor- 
poration in New Zealand and 
the associated Impala Pacific 
in Hong Kong, and with a net- 
work of other companies. 

The proceeds of the rights 
issue underwritten by FAI, for 
example, went towards a 
A$160m purchase of shares in 
Renouf Corporation from FAX. 
This concluded a contractual 
obligation arising from a put 
option agreed just before the 
crash, when FAI had acquired 
the Renouf shares. The Renouf 
share price later fell to a frac- 
tion of its pre-crash levels. 


Gambro 17% ahead at halfway stage 


GAMBRO, the Swedish 
manufacturer of kidney dialy- 
sis and intensive care equip- 
ment, showed a 17 per cent rise 
in profits (after finamnal items) 
to SKrl46-7m ($22 .9m) in the 
first six months of this year. 
Sales increased by 9 per cent to 
SKrl.42bn, writes Sara Webb 
in Stockholm. Gambro expects 
the “favourable income trend" 


to continue during 1988. 

Profits were held in check by 
the group’s lossmaking 
operations in the US, where 
Gambro and Hospal, the 
recently-acquired Swiss-French 
kidney dialysis company, both 
have subsidiaries. 

Gambro said it was merging 
file two subsidiaries and would 
implement a cost-cutting pro- 


gramme in the US aimed at 
trimming the overheads and 
overlapping administration. It 
expects the US business to 
return to profit in 1989. 

Otherwise, Gambro said the 
merging of its operations with 
those of Hospal were going 
according to plan and that 
developments in the European 
market were favourable. 


Directors 
go in Nikko 
Securities 
shake-up 

By Ian Rodger in Tokyo 

NIKKO SECURITIES, Japan’s 
third largest securities group, 
has carried out a major shuffle 
of top management and an 
internal reorganisation that 
lmn sear the departure of Mr 
Tadao KobayasM, exec utive 
vice-president, and seven other 
directors. 

Nikko said the moves were 
aimed- at rejuvenating man age - 
ment and adminis- 

tration. They follow an almost 
Identical shake-up at Nomina 
Securities, the leading Japa- 
nese broker, last November, 
when eight ageing d irecto rs 

were eased out in favour of 
younger men. 

The Nikko moves came at a 
difficult time for Japanese 
stockbrokers- They are facing 
increasing pressure to take 
steps to prevent improprieties 
in operations, such as setting 
up "Chinese walls,” and proce- 
dures to stop insider trading. 

As part of the Nikko reor- 
ganisation, a new corporate 
fund lwmiigwiipiit 
has been set up to prevent pos- 
sible leakage of corporate 
information. 

Nikko is the lead broker for 
Sankyo SeQsL the company In 
the ratdrfip of a «ra m!al over 
purchases of its shares by 
some of its employees and oth- 
ers in advance of a purchase 
by Nippon Steel of 18 per cent 
of Sankyo SeBd shares. 

Also, the big brokers are 
about to complete their fiscal 
years to September. Nikko is 
among those expected to 
report reduced profits. 


First Boston, 
Credit Suisse 
consider link 

FIRST BOSTON of the US and 
Credit Suisse of Switzerland 
confirm they are discussing 
the creation of a global invest- 
ment iwwiriwg firm by combin- 
ing the businesses of First Bos- 
ton and Financiere Credit 
Suisse First Boston, jointly 
owned by the two companies, 
into a single private company, 
writes Janet Buah in New 
York. 

The deal would involve the 
buyback of First Boston com- 
mon shares owned by the pub- 
lic. 


Rembrandt details 

non-S Africa moves 

By Jim Jones In Johaneasburg 
KEMBEANBT. the south 

African tobacco and/iiwot Beddings and 

group, is to Mve off its note «noc *w^-^diSosed 

^nth African assete toto a 

m turn, will be wnony-ownea nfrhHmont will be 

by a Swiss haWing co^aw. 

The separatum of the com- 

pany’s international Ml oomgjny, bus™* VP?, 
operations, which account for trol, and Richemont s 
sane 45 per emit of group prof- 
its and include a one-third 
share in Rothmans Interna- 
tional in the UK, from its 
South African businesses was 
first announced earlier this 
summer. 

The move is designed to lay 
tiie ground for further develop- 
ments in Europe as 1992 
approaches and to ensure that 
control of the highly secretive 
Rembrandt group remains in 
the hands of the founding 
Rupert and Hertzog families. 

Mr Johann Rupert, a director 
of Rembrandt, yesterday 
described the reorganisation as 
complicated and said that it 
was tfrsJg wafl for tax efficiency 
- to n™it the effects of with- 
holding taxes. 

The restructuring involves 
potting Rembrandt’s interest 

Samancor to increase 
ferro-chrome capacity 

By Our Jofiantwsbarg Comtopomfent 

SAMANCOR, South Africa’s 
largest ferro-alloys maker, 
reports higher first-quarter 
profits and plans to increase its 
ferro-chrome capacity. The 
company also says it is consld- 
pnng es tablishing a 
steel manufacturing facility. 

The company is to add a fur- 
ther 60,000 tonnes capacity to 
its 49 per cent-owned Tubatse 
ferro-chrome plant by the third 
quarter of next year. Tubatse’s 
present annual production 
capacity is 150,000 tonnes, 
which is to be increased to 


shares will be wholly-own 
byCompagnle Financier® 
Richemont (CFR), *, Swiss-reg- 
istered company. ' 

Mr Rupert said R ich e m ont , 
which wiu have no South Afri- 
can assets, will beto ogperat- 
ing' company and develop, the 
group's European interests, 
financed when necessary by 
the issue of CER’s paper. This 
will be done in a way that 
ensures the interests of the -A 
and B shareholders are diluted 
in equal proportions 
For the year ended March 
1966, the Rembrandt group 
made a pre-tax profit of BfiMm 
($25Sm), up 28 per cent on 
1986-87. Analysts believe- the 
group's international portfolio, 
which includes luxury branded 
products like Dunhill and Car- 
tier, to be worth around glbn. 


210,000 tonnes when another 
furnace is brought on stream 
in the first quarter of 3989. 

Higher ferro-chrome, ferro- 
manganese and manganese ore 
prices combined with a weak- 
ening rand and stronger 
demand to lift first-quarter 
turnover to B293m ($l2l.6m) 
from R204m in the correspond- 
ing 1987 quarter. Pre-tax profit 
was R98Jlm against R55J>m. 

Group turnover totalled 
RSism in the financial year 
ended March4988 and the pre- 
tax profit was R234m. 


Finnish bank lifts profits 


UNION BANK, of Finland 
(UBF), one of Finland’s two- 
leading commercial banks, 
reports, consolidated pre-tax- 
profits of FM742m ($167m) for 
the first six months of 1988. up 
17 per emit on the same period 
in 3987, writes OlH Mrtanen in 
Helsinki. Trofit after tax rose 
by FM98m to FMBSTm. 

The improved result, said Mr 


MOm TBvola, executive, 

was due to steady income 
growth. 

The bank’s return on equity 
at year level was 15.1 per cent, 
which compares with 1&5 per 
cent at the end of the year. 
Consolidated earnings, per 
share for January-June stood 
at FM2.42, up from FM2J6 a 
year earlier. 


GB-Inno 
boosts / 
stake in 
Scotty’s 

By WUffatns OawWr* 

In Brow** : 

GB-INNO-BM tb* 

internationally ambitious Bel* 
man supermarket group, » 
terdav announced it had 
,£!SUite stake hi Scotty’*j 
the Florida-based chain oi 
home improvement stores. 
Som &J3 per cent to 42.7 pa 

^GIB. Bektum’a hugest super- 

mar&tff&ift paidBFrUta 
(130,6m) cash for -the share* 
They were sold by Jfrparcjd 
Mr James Sweet, who founded 
Scotty’s in 1924 and has row 
retired from the board. FWtow- 
tna- fais departure, Scotty * 
.boaid is Joined to Mr Diego de 
Monceau. managing director of 
GIB, and Mr Ron Rashkow, 
president of Handy Andy, 
another US home improvement 
group, in which GIB has a 65 


■ "This represents a signifi- 
cant reinforcement of the GIB 

group’s position on the US, 
home Improvement market, 
said the Belgian company. 
Scotty's has 156 stores, which 
turned over $5508m in the year 
ended July 1988, 7 per cent up 
on the previous 12 months. 
Scotty's net profits rose 70 per 
ry n* to $17.5m over the same 
period, in clud ing, a 56.4m 
exceptional gain. 

GIB started investing in 
Scotty's in 1979: since then it 
has steadily increased its ini- 
tial 15 per cent stake. The Bel- 
gian company numbers among 
its other foreign home 
improvement investments a 25 
per cent share in Home Base in 
the UK, a joint venture with J. 
Salisbury; 35 percent in Obi of 
France; and 51 per cent in Bri- 
cob of Spain, trading under the 
name, AkL .... 


US bank sells 
Belgian unit 

CONTINENTAL Illinois 
National Bank's Belgian sub- 
sidiary la being sold to Banco 
Hispano Americano of Spain 
and BACOB Savings Bank of 
writes our Financial 


Banco Hispano is acquiring 
75 per cent of the unit and 
BACOB the remaining 25 per 
cent, said a joint statement No 
toms were disclosed. 


Corporate Finance, 

^We can give you a head start. 



T hink of all the specialists you have to 
consult cm a corporate finance project. 
Think of Touche Boas — and you’ve thought 
of tlfMn «n_ 

Onr corporate finance group is growing 
fast. We now have 25 partners and over 
[H 70 executives, including specialists in 
venture capital, accounting, banking, 
management and strategy consultancy, tax 
and treasury. 

Walking with you, we can help raise 
capital, or plan mergers and acquisitions, car 
arrange management buy-outs and buy-ins, or 
leveraged transactions, or supervise flotations, or 
sell your company after corporate restructuring 
^_or whatever else is required. And at all times, 
give you expert, independent advice. 

Tbuche Boss is one of the world’s largest 
firms of accountants and management 
consultants, with over 530 offices in nearly 
90 countries. 

In the UK alone, we have 24 offices nationwide. 

Initially, contact Gerry Dawson, so that 
he can put you in touch with the office most 
convenient to you. 

For the sure touch, get in Touche. 

^Touche Ross 

HE Horae, 1 Little New Street, London EC4A 3TR. 
Telephone: 01-353 8011. 


Authorised to carry on Investment Buancas 
by the Institute oi* Guttered Accoununta in 
England and Wako. 


New Issue 


AM these securities having been sold, dtis announcement appears cx a Ttwtterof record only. 


August, 1988 


A 


Mitsubishi Estate Company, Limited 

U.S. $150, 000, 000 

9%% Notes Due 1993 


Issue Price 101%% 


The Nikko Securities Co,, (Europe) Ltd. 


Mitsubishi Finance International limited 


J. P- Morgan Securities Ltd. 


BNP Capital Markets Limited Deutsche Bank Capital ^Markets Limited 

IBJ International Limited Morgan Stanley International 

SBC1 Swiss Bank Corporation Investment banking J. Henry Schroder Wagg & Co. limited 

Yamaichi International (Europe) Limited 
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Switchback from Docklands to Piccadilly 

David Waller reckons. Trilion should market the rights to its short but chequered rise 


M rs Margaret Thatcher. 
January 29 1987: “I'm 
so glad this party, this 

great party to launch this great 
Dcratere is being held m the 
Limehouse Studios. I came here 
about 18 months ago. when l 
was going around Docklands 
and I was absolutely thrilled 
ana fascinated with it It 
reminded me very forcefully of 
everything toe have tried to do. 
of my fundamental belief that & 
governments create the back - 
ground and toe free things up as 
macft as possible, then the great 
talents and abilities of the Brie- ‘ 
ish people will take over.” 

Those working at Trilion - 
the company which owns the 
Limehouse Studios — may be 
forgiven for viewing the Prime 
Minister's words with some 
scepticism. 

Within six weeks of her 
speech - given at the launch 
of Superchannel - Trilion had 
received a letter from the Lon- 
don Docklands Development 
Corporation which threatened 
to bring an end to this particu- 
lar bastion of British enter- 


which had so assiduously 
wooed it tovDoddands in the 
first place. 

This week this episode in the 
Trilion saga will draw to a 
dose. The company is expected 
to announce a E2Sm deal with 
Olym pia & York, the nanaffiaw 
property company responsible 


The letter, from the LDDC’s 
property director, said simply 
that the Corporation was going 
to make, a compulsory pur- 
chase order to buy the former 
banana warehouse in which 
Limehouse had so bravely 
made its home only a few 
years previously. The trouble 
was that the Limehouse Stu- 
dios sat bang in the middle of 
the £8bn, 12m sq ft Canary 
Wharf development. And so 
Limehouse found itself being 
hounded out by the very body 


for the Canary Wharf project 
Trilion will have until the mid- 
dle of next' March to remove 
itself to its new premises in the 
Trocadero Centre, Piccadilly 
Circus. 

Although the sum involved 
is approximately twice the Stu- 
dios’ book value, this should 
not be attributed to a fit of 
generosity on the developers' 
part. Apparently, Trilion’s 
legal adviser struck up a con- 
versation with a labourer on 
the site, who -passed on a vital 
piece of information - namely, 
that building on the vast proj- 
ect would soon have to come to 
a halt unless the co n tract o rs 
obtained access to Trilion's 
land. Trilion found that it had 
O&Y over the. proverbial bar- 
rel, and a settlement was soon 
forthcoming. 

The latest events are entirely 
in character with Trilion's 
brief and colourful stock-mar- 
ket career. 

Every conceivable problem 
that could beset a small com- 
pany has visited Trilion since 
it joined the Unlisted Securi- 
ties Market in the summer of 
1985. This is somehow appro- 
priate for a company which 
Ypflkw i Spitting Tmng n and the 
Channel 4 Business Pro- 
gramme: the Trilion saga 
would make a gripping TV pro- 


gramme in . 

■ The tale began three years' 
ago when the smalt company 
made a. promising market 
debut, supported with a 
£590,000 pre-tax profits forecast 
Cor 1985. which it duly over- 
took, tt continued with- a spate 
of ill-conceived acquisitions, a 
dramatic lur ch into lo ss es (of 
no Jess than £5-6m for 1987, on 
turnover of £Z6.9m) and the 
resignation of the founding 
directors. All the while, a dou- 
ble sub-plot was rumbling on 
in the background, involving 
Antipodean corporate raiders 
and the. Canadian property 
developer. 

Trilion was one of a clutch of. 
email e n tre p reneurial TV facil- 
ities companies to come to the 

USM. 

Of these, only (me can really 
be said to have mastered the 
notoriously volatile and com- 
petitive facilities market and to 
have turned itself into a power- 
ful, growth company. That 
company . is . Mr Michael 
Green’s Carlton Communica- 
tions, now capitalised at aver 
£500m on. the main market 
Others - like Television Ser- 
vices International and Tritton 
itself - suffered a chronic lack 
of financial control and 
plunged into losses. 

That much Is obvious from 
the bare bones of the chronol- 
ogy. After buying Limehonse 
for £5.2m in June 1986,. and 
Viewplan, a TV equipment hire 
company, for £6.7m the follow- 
ing November, Trilion reported 
pre-tax prefits of £926J)00 for 
the year to October 1986. 

On February 19 1987, Mr 




Keith Wilkinson - Trilion is 
about to niter a rosy phase 

Steve Tfflkm. the former man- 
aging director of Viewplan, 
resigned after less than two 
months in the job. His share- 
stake ended up with Charter- 
hall, the UK vehicle of Austra- 
lian investor Mr Russell 
GowanL 

Mr Peter Crook, Trilion 
finance director, resigned on 
April L On May 18, Trilion 
reported pre-tax losses of 
£996,000 for the six months to 
April 1987. Precisely a week 
later, Mr Bill Hope and Mr 
Barry Sheffield, respectively 
chairman and managing direc- 
tor, and founders of the com- 
pany, resigned, and their 15 per 
cent stake was placed. A bald 
statement said only that they 
had “left the company by 


mutual agreement in order 
that they may pursue other 
interests”. 

Even now, Trilion will not 
comment on the circumstances 
of their departure. Curiosity 
can be partially satisfied by a 
look at the accounts for 1987. 
On turnover of £l6.9m, the 
company mustered a trading 
profit of £702^000. eliminated by 
an exceptional loss of £?..63m 
arising from abnormal bad 
debt provisions, losses on the 
outside broadcast business and 
termination costs. Moreover, 
there was an extraordinary 
charge of £2. 71m for trading 
losses, reorganisation costs 
and write-downs of leasehold 
improvements. In total: losses 
of nearly £5.6m after tax and 
extraordinary items. 

What is more, by way of a 
prior-year adjustment, the 
accounts annulled the £926,000 
profits reported for 1985-86. 

The accounts also show a 
complete change in the com- 
pany's advisers: the auditor 
was now Ernst & Whinney 
rather than Finnic & Co, 
Hoare Govett had replaced 
Capel-Cure Myers as broker. In 
the audit opinion, Ernst & 
Whinney reported that “cer- 
tain significant subsidiaries did 
not keep proper accounting 
records during the year”. 

All this emerged only in 
MamVi thin year. Ill the mean- 
time, Mr Wilkinson and Mr Tan 
Reed, group managing director, 
had struggled to rationalise the- 
business, Canary Wharf had 
turned into a building site and 
Charterhall had increased its 
stake to 27.5 per cent However 


the balance sheet remained in 
a parlous state: in May 1987, 
borrowings of £17m amounted 
to some nine times shareholder 
funds. 

Enter Brent Walker, the lei- 
sure and property conglomer- 
ate run by Mr George Walker, 
the former pugQlst It bought 
Charter ball’s stake in Septem- 
ber 1987 for about £I2m. Quite 
what plans Mr Walker had for 
Trilion were obscure, and 
remain so. He joined the board 
in May, and his company sup- 
ported a £17m rights issue to 
put Trilion on a sound finan- 
cial footing. He also undertook 
the negotiations with O&Y, 
and it is within Brent Walker's 
Trocadero Centre that Trilion 
will be housed. 

Is the Trilion saga about to 
enter a rosy phase? Both Mr 
Walker and Mr Wilkinson 
believe so. The word Mr Wil- 
kinson uses is flexibility. 
Indeed, Trilion seems well 
placed to exploit a burgeoning 
independent sector. 

Of its turnover, 35 per cent 
comes from London facilities 
(such as editing suites and out 
side broadcasting units); 35 per 
cent from equipment hire 
(cameras, video recorders, 
monitors and the like); 15 per 
cent from production; and 15 
per cent from facilities in the 
regions, 

What is more, the timing of 
the Limehouse settlement is 
excellent. It will give Trilion 
plenty of time to decide which 
way to jump in the aftermath 
-of the Government’s White 
Paper on the broadcasting 
industry. 


Uncertainty at a time of substantial transformation 

James Buxton bn the mystery surrounding CharterhalTs 22% interest in A. Goldberg and Sons 

M ARK GOLDBERG, In fact Mr Goldberg, the able to gain control with the to meet Mr Goward. A. Gold- concentrate on retailing rather comfort from th 

chairman of the Glas- third generation of his family support of its management. berg's energies, he says, should than credit and sold GO per cent family hold 18 F 
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M ark goldberg. 

chairman of the Glas- 
gow-based stores 
group which bears his name,' 
might have been expected to 
lose some of his customary 
friendliness in recent weeks. 

Mr Russell Goward. the Aus- 
tralian entrepreneur, has 22 
per cent of A. Goldberg and. 
Sons through his investment 
vehicle Charterhall - but Ids 
intentions are far from dear. 
Uncertainty is particularly 
unwelcome for A. Goldberg at 
the moment since it is at a 
delicate stage of a substantial 
transformation of its activities. 


In fact Mr Goldberg, the 
third generation of his family 
to run the 50-year-old business, 
retains, at least hi public, the 
patience and urbanity that 
explain why he is one of the 
best Uked figures in the Scot- 
tish business community. 

All he will say about Mr 
Goward is that be thmira some 
of his recent statements were 
"not terribly responsible." Ear- 
lier this month Mr Goward 
appeared to suggest, in differ- 
ent interviews with two Scot- 
tish newspapers, that he would 
be prepared to make a hostile 
bid for Goldberg if he was not 


able to gain control with the 
support of its management. 

After A. Goldberg’s advisers. 
Noble Grossart, took the mat 
ter up with the Takeover 
Panel. Charterhall stated that 
it had made no decision about 
its stake in Goldberg. It was 
keeping its options - whether 
to make a bid, hold the invest- 
ment or sell it 

It's unfortunate," says Mr 
Goldberg. Ibis sort of situa- 
tion creates uncertainty and 
diversion of. effort.' He says it 
is not in shareholders’ inter- 
ests for the company to lose its 
independence and has no plans 


to meet Mr Goward. A. Gold- 
berg's energies, he says, should 
be going into continuing the 
metamorphosis of the com- 
pany. 

A. Goldberg used to be a gen- 
eral retailer operating down- 
market department stores in 
most Scottish cities and rely- 
ing for much of its appeal on 
Its Style credit card business. 
Though it developed a line of 
fashio n shops called Wrygges 
for women, followed, for men, 
by Wrygges Man, it needed to 
adapt faster as traditional 
department stores went out of 
vogue. In 1985 it decided to 



Britannia Arrow 

Holdings PLC 


1988 Interim Results 


Unaudited results for 6 months to: 30 June 1988 30 June 1987 


Pre-tax profit 

£15.7m 

£25. lm ■ 

Earnings per share 

4.7p 

7.6p 

Interim ordinary dividend 

2.3 p 

2.3p 

Funds under management 



worldwide 

£18, 200m 

£18,500m 


CHAIRMAN'S STATEMENT 

The first six months of this year have been reasonably good, despite the October 1987 fan in market 
values. 


Ing period in 1987 to E18, 953.000 (1987: £18,259,000). The group retains a strong balance sheet 
and reserves. 

The fiaure for extraordinary items includes profits after taxation resulting from the disposal of our 
investment in Drayton Japan Trust pic following the reconstruction and umtisatJon In the middle of 
June As oart of the reconstruction proposals your Company also acquired a 25 per cent equity 
Interest in CM Group Holdings Limited, the holding company, for City Merchants Bank Limited an 
SSJd irtetiSSnuncfer titeBanktog Act 1987,atacostof£4^ miUion. 

The Dravton Japan profit has been treated as extraordinary, in accordance with the group's normal 
conservative accounting policies. By the. very nature of our business such profits tend to occur from 
time to time but are not always of such magnitude. 

Shareholders should be aware that the UK Unit Trust operation is expected to experience a 
downturn in oroflts in the second half of the year due to the phased introduction of the provisions of 
th«i nnancfaiSeivices Act. The stable contribution which our international companies continue to 
to£e e^!K. serves* underline the diversity of our business. 

Vnur directors are ©leased to declare a maintained interim ordinary dividend of 2 Bp (1987: 2Bp) 
which wHI be paid on240ctober 1988 to shareholders on the register at the dose of business on 

23 September 19B8. 

AI -*o June 1988 funds under the management of the group, Including those of an of the INVESCO 
SlSlpartnership amounted to E18.200 millton which conpares with £18,500 million last year. 

Rippon of Hexham 
Chairman 


Britannia. Anew Is * ludiaa ftwosttnem awgaasttiss : mmamtma cnexns 
located both in the OJC. and ormtaeea. 

2 ^ 


concentrate on retailing rather 
than credit and sold 60 per cent 
of Style to the Royal Bank of 
Scotland. 

Since then A. Goldberg has 
concentrated on its specialist, 
fashion shops aimed primarily 
at young people. Wrygges is a 
good source of profit and 
accounted for £21m of the com- 
pany’s £5L5m turnover in the 
year to March 26 1988; it is 
opening up In towns in 
England, coming to Oxford 
Street in October. In 1987 Gold- 
berg bought 90 per cent of 
Schuh, an inventive shoe 
retailer which is being expan- 
ded alongside Wrygges. It also 
has a 50-50 joint venture with 
Ted Baker, a specialist shirt- 
maker. 

Last year Goldberg made 
pre-tax profits of £3 .2m, an 
increase of 17 per cent on the 
previous year, but analysts are 

E re dieting a more modest 
i crease to about £3. 6m this 
year. It will no longer have the 
£ULm contribution to profits it 
got last year from Style, the 
remaining 40 per cent having 
been sold to the Royal Bank. 
Nor will it yet get the full ben- 
efit of the investment in new 
stores it has been making - it 
has spent £i0m since 1986 and 
is investing £6m this year. 

Further, though the tradi- 
tional Goldberg stores are 
being transformed to appeal to 
what Mr Goldberg calls the 
post-Wryggfes woman, the com- 
pany has still to realise the 
development potential of its 
freehold properties in Glasgow 
and Edinburgh. 

Analysts argue that Gold- 


Mr Goldberg can take some 


comfort from the fact that his 
family hold 18 per cent of the 
equity and he believes that at 
least two of the institutional 
shareholders, Scottish Amica- 
ble and Scottish American 
Investment Trust, with 12 per 
cent between them, are likely 
to stay loyal, as might individ- 
ual shareholders, with about 
ten per cent 

Sympathetic analysts ques- 
tion what Charterhall — which 
recently moved into shoe 
retailing — can contribute to 
Goldberg that Mr Goldberg Is 
not already giving it But while 
Charter hall’s intentions are 
shrouded in mystery, the ques- 
tion may never have to be put. 

APPOINTMENTS 

ADVERTISING 

Appears jemy Wednesday 
and Thursday 

for further hrformoiioa 
call 01-248 8000 

Tessa Taylor ext 3351 
Deirdre Venables ext 4177 
Paul MaravigBa ext 4676 
Elizabeth Rowan ext 3456 
Patrick Williams ext 3694 
Candida Raymond ext 4657 

f Lloyds 
Eurofmance N.V. 

Oocaponmd tfw NaJhrrtw* with 
todHdtabUY) 

£ 200 , 000,000 

Guorontmd Floating Rate 
Notes due 1996 

For the three months August 26, 
1988 to November 25, 1988 the 
Notes will cany an interest rate 
of 123125% pj. with a Coupon 
Amount of £1 53.07 in itspcci of 
£5,000 nominal of the Notes and 
£76533 in respect of £25,000 
mxmna] of the Notes payable an 
November 25, 1988. 

Citibank, N-A-lCSSI DepO 
London, Agent Bank 


AAF profit climbs 
to £6.7m halfway 


IN THE first half of 1988 AAF 
Investment Corporation lifted 
its pre-tax profit by £lm to 
£fi.67m. The gross interim divi- 
dend is to be 2J>p, up ip. 

Last June the company sold 
its South African investments 
by disposing of its 50 per cent 
stake in Hunts to become an 
international investment arm 
for the South African indus- 
trial conglomerate FS Group. 

Investments in South Africa 
were in tyre manufacturing, 
industrial rubber products, dis- 
tribution of hand tools, motor 
vehicles and spares, and prop- 
erty. 

The company had already 
made a start to international 
expansion when it acquired 
23.75 per cent in Beatson Clark. 

Tony Clegg has 
brain operation 

Mr Tony Clegg, the chairman 
of property group Mountleigh, 
is convalescing in the south of 
France, following an operation i 
late last week. 

Mr Clegg was said yesterday 
to be "improving” after an 
operation to remove what was 
understood to be a benign 
tumour on his brain. Moun- 
tleigh’s annual report and. 
accounts are due to be pub- 
lished this week. 


the UK glass and plastic con- 
tainer maker, in the early part 
of 1987. But the bulk of that 
was sold this month, leaving 
the holding at 3.76 per cent. 

The directors said they were 
actively reviewing new invest- 
ment opportunities. 

Turnover for the half year 
moved up from £S3-67m to 
£98. 63m, producing an operat- 
ing surplus of £7.14m (£6.35m). 
That was backed up by a cut in 
interest charges to £463,000 
(£717,000). 

After tax £2.48m f£l.9rn) and 
minorities and preference divi- 
dends £2.8ra (£2.54m), net 
attributable revenue came to 
£l.38m (£i.2m). Earnings 

dipped to 8p (S.3p). 


FT Share 
Information 

The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

City Gate Estates (Ord. & Cam. 
Pref.) (Section: Property). 

Dunloe House (Property). 
English & Overseas Properties 
(Property). 

Jurys Hotel (Hotels). 

Marshalls Halifax 6.5p Conv. 
Cum. Red. Pref. (Buildings). 

Palmerston Holdings (Prop- 
erty). 

Dnldare (Electricals). 


BOARD MEETINGS 


The Mowing compantee have notified dales 
of board nwoUnga to the Stock Exchange. 
Such meetings ora usually held lor the our- 
pose of considering dividends. Official Indica- 
tions are not available aa to whether me 
dividends are Interims or finals and Iho sub- 
dtvtstons shewn below are based mainly on 
iaat year’* ttmanWas. 


TODAY 

Interims- Bred era Proas.. Dewhlmt (|j.). 
Peak HJdgs.. Propeller, Sharpe A Fisher. Tef- 
lon Hldgs., Tronoh Mines Malaysia Bomad, 
Williams Hldgs. 

Finale- Bank of Nova Scoda, Bordar T.V.. 
Coral mated Plantations Barhad. Mhangura 
Copper Minas. Minerals Oita A Resources. 


FUTURE DATES 


Andaman Rasoweas _. 

B rammer . ..................... ... 

British Syphon .. 

Burma h Oil 

Cfayform Prow. 

Goal Petroleum 

Laird drove 

Matthews (Bernard} 

Savoy Hotel 

WyvBla Garden Centres ..... 


Equity ft Law Inti Funds ..... 

GBC Capital Lid . 

Polytechnic Electronics 

Sanderson Murrey ft Elder .. 
Sinclair QoldsniWi 


PERSONAL COMPUTERS 
& SOFTWARE 

The Financial Times proposes to publish this 
survey on: 

Wednesday 14th September 1988 

For a full editorial synopsis and advertisement details, 
please contact: 

MEYRICK SIMMONDS 
on 01-248 8000 ext 4540 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 


FINANCIAL TIMES 

BUliftilly Nl Wf&rarta 


Lives XL V Limited 

(Incorpor at ed with limited liability in the Cayman Islfnvb) 

U.S. $50,000,000 
Series A 

Secured Floating Rate Notes due 1992 

Notice is hereby given chat for the period 25ch August, 1988 to 
27rh February. 1989, the Notes will carry an interest rate of 
9.2925% per annum with a coupon amounrofU.S. 548,011.25 per 
U.S. 51,000,000 denomination, payable on 27th February, 1989. 

n Bankerelhist 

Comparry.London Agent Bank 



YUKONG LIMITED 

(byaoipomied in the Repubfc of Korea wHh Smtted BabWty) 

NOTICE 

to the holders of the outstanding 
U.S. $20,000,000 

3 per cent. Convertible Bonds due 2001 


YUKONG LIMITED 

(tha “Bonds* and the ‘Company 1 * respectively) 

Aj described in (he Notice published on 12 th August, 1988, the Company has 
granted nghts R> hotdezi of its shares and to Its employees to subscribe for shares 
in the Company and has also authorised a free distribution of in shares. 

NOTICE IS HEREBY GIVEN to the holders of the Bonds that, pursuant in the 
provisions of the Trust Deed consri ruling the Bonds, the Conversion Price per 
share has been adjusted to reflect the above events from - W * M , 968 to W 3 7. 166, 
with effect from 28 dr August, 1988. 


30th August, 1988 


Yukong UiHinvl 



U.S. $100,000,000 

Neste Oy 

Floating Rate Notes Due 1994 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Period from 30th August, 1988, to 28th February, 1989, 
the Rate of Interest will be 9Va% per annum. 

The interest payable on the relevant Interest 
Payment Date. 28th February. 1989, will be U.S.S461-32' 
for each U.S.S 10,000 principal amount of the Notes. 

v Agent Bank: 

Morgan Guaranty Trust Company of New York 
London 


HILL SAMUEL FINANCE B.V. 

US5 3fMWMMO 
rtoaffa* Rmw Notts d*e >996 

In accordance with the provi- 
sions of the Notes, NOTICE IS 
HEREBY GIVEN that for the 
Interest Period from 30th 
August 1988 (o 28th February 
1989 the Notes wfl! carry a Rate 
of Interest of 9 tV% per annum 
an that the interest payable on 
the relevant Interest Payment 
Date. 28th February 1989, 
against Coupon No. 10 will be 
USS 464.48. 

Agent Baric 
Morgan Guaranty Trust 
Company of New York 
London 


IRELAND 

USS300.000.000 Floating Rate 
Notes due 1997 

NOTOE IS HEREBY GIVEN that tar 
tha Interest Parted commencing 
31 et August 1988 to 28th February. 
1889 8w Notes wffl pear Interest at 
the rate of 9V«% per annum. The 
Interest payable on 28th Fbbfuaty, 
1989 against relevant Coupon will be 
USS 461.93 per US$10,000 nominal 
and USS 11548.18 per 1JSS2S0.000 
nondnaL 

Agent Bank 

Bank of America 
International Limited 


The Prudential ^7 
Insurance Company of America 

U.S. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For the period 25th August, 1986 fo 26th September. 19S8 the Bonds 
will carry an Interest Rate of 8.825% per annum with an Interest 
Amount of U.S. $227.08 per U.S. $50,000 (the original Principal 
Amount) Bond, payable on 26th September, 1986. The Principal 
Amount of the Bonds outstanding is expected to be 57. 894992% the 
original Principal Amount of the Bonds, or U.S. $28,947.50 per 
Bond until the Twenty First Payment Date. 


BankersTrust 


Cooi panvt London 

Agent Bank 
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77.03 77 03 Bl.bO *53 W040 

182.8 182* 143 7 458 *0041 

52.63 5263 56-35 D.DO 40042 

3035 308.6 S26 9 4*4 *00*3 

1004 102b 1087 *-24 *00*4 

1731 17B 1 188 8 2.91 Am 

O 267.0 282-8 2.41 *00*5 

^ 86.23 87*0 4353 0.23 400*7 

60.63 92-30 4850 0 23 *00*8 
15* J 154 3 lb* 9 D DO 


(Atcu m UnlUl 

Fin & Piuwnr . S 

tft m ia Units) 5 

Hlph Wris 5 

UkCCam llrlnj S 

Renan Grcurtli 5 


(Aceam Unitsl ! 


taacam 
ImlGiwUi .. 

Uccum Units) 5 

JwGmacAcc) - 


(Aczaia Urdu) _5 

Mmw 5 

(Acoan UnlUl 

Smaller Co* 

(Acnan UmuP 


Uusnm Ualul 5l 

SorcUlSUs .q 

CAccnm Ualli) 9 

UKGrawtb 51 


Nth Amer Girth .51121 112.191205 


132.1 132.1 1 * 1.4 2.63 4 H &1 

129.4 133.0 1 * 0.8 8.64 *0052 

3W2 -KW .9 424.6 164 *0063 

289.3 28939 320.1 L 48 * 005 * 

398 1 348 J 440.1 1 48 *0056 


Smaller cm Dlv...-. 5190 46 44 009 99 58 


113.1 1176 12*5 *36 *0057 
129.7 133.6 1415 1 45 *0058 
1395 143.7 152 2 l 45 MOM 

370.4 370 49392.4 1*5 *0060 


(Aectrni UMS) 5 b 44 .fi 694 * 73 b.bl 3 . 2 b 


|2 63 


DaEaroGwU IK.5U 

DaExanpc _S 

Da t> ira Income _ Sit 

Do Financial 3!< 

Do 500 Sle 

Do Gflwal SW 


DoGrowtliAcc 9 

Do Income 5V 

Da Inti bKomr- - 5I<1 
DaJaa&GaAK_54] 
Da Jon & Gen inc . 5G| 

Do Jnn Sure Sits - 5 

DolebarrU). — 5-, 

Do Recovery 5{«| 

DoSmllr Cm Acc.541 
Do5mllrCailsc„ 5U 
Do Special Sits _.5y 


DoTnoue 5I> 

DoUnJvTeChArx . Slat 
Do Unit Tecs Ik _ 5 U 


HOMO 


B’tMbwFdbK. 


7380 73 80 78.72 2-13 
1.4 202-3 215.8 1-49! 
,-J* 141* 150 4 1 49: 
76.73 76.739 81.85 350 


61*2 62-199 6654 11.07 
57.72 58*0 6L87HU 
41.75 92.99 99^9(5*0 
64*1 6531 69.66UZ3 
3437 351*9375.2(250 

Ifib ii 


175* 


1199 4 2033 216 *111 
'388 9 393.79419.9fi. 
47.76 48.01 5123HI 



aBCUottTW 

BBfifiK'l&iP-wru 


sLmSsm 


Service Co's 966.78 66.78 7} *4 

DaUccsml 96838 68*8 72.74) 

FUeDtr tomfa u ent Servo Ltd (UOWF 
Rwer Walk. ToatrUoc TH9 1DY 


CS Fond Managers Limited Q0001H 

SSS55S!MFW 53.i‘ 

lSel wh* 

pSSonoNv4._j61.41 61.429 65*4? ~ 


e a knei 0000414161 


American b> JW 


i Life Unit Tst Mgn Ltd 0200>F 


-«73, 

GenAmaa 3m 7 199 092D9 4gJ7 

tacomaDUt 984*1 8837 ‘Ji.Hl§.27 

-locftcom a 186 J 1935 203 7 p. 27 1 

iHt&FmllM 936*1 36.169 38*8; 



211-8 225410 00 IJ 
■MMH4657 49 67tOOO,^H 
103.2 104.9 lU.4n.78H0136 
■US 267* 285*0-441*8137 
37 93 39 24 «l*6|lJ9Mim 
37.36 38.65941-23 BJ9 1*0139 


Fund Manager* Lid (07002H 


1 Olympic Way. WemMcr. HA9 MB 
01-9028876. 


D 13550*6 01411 
54.76 55.40 59 096^7 *01C 
53.98 54*1 58.25)027 0143 


.... _ . tp.49l*U*5 

U 244.7 244.7 256J13.49MM6 


NmttSnerieaa 4 _'_g 

Global 4 

Eamaaia 


I CWrvtxjBd 

Strategic Omb. — 9 


31.12 




K«. 41,otat445» «£2B|N 
28.74 28*5 31.02 

3 39.96 *0.17 4273 125 
■84.62 84.79 4137 0*1 1 


AraerSaacSlUtd — 3li 51-14 MMHMMHI MM 

Aattndmbl— S’* 27.23 2723 28.93 221 

Eastern OtSB 51a 2320 2320 2487 3.00 

EmnNaMoiw.iv 2032 2052* 21.6b 4 43 

Eivomanul 3 ■* 56.91 5651 6057 3 00 

Famous Ham U1 5>a 39.00 34.00*41*4 2.65 

Far EM Inc (d._.5G 38*3 38.43 40.70 UOjMH 
GIH & Fad lm(iT._C 2914 29.14*»J7 iaOS(35« 
GIObllCaiwwtlMt-.SV 21.93 21.93 23.46 5WWK45 
Growth *tocW_5 1, 1HL3 110J 1185 4 93M3U6 
Neeme Pita (zl_ 51a 101-8 JD1* 1092 5.52MK7 

I tall Bond 3>« 2457 2457*25.72 7.59 *■■■ 

H^M:SK&0_5la 7059 7059 75 03 0.00 

I 51a 164.4 164 «m 1748 0 OO 

rtntltx}_5li 1235 1235 1315 3.44 
aider — 5ta »52 H52*27.41 1*3 

r — JSV ?1 3B71 3CL2fc 2.44 

A4ab)_5la 4153 4153 44.03 3.691 




Baring Fond Managers Ltd (1200)H 

PO Boa 156 Betttntom. M BR3 4X0 01-658.9002 

H 56 Has* America EVS la 56.83 57 72 6125 

Oworalta §72.26 7226 77*7 

CcomtlUes S 47.68 47.68 5151 

Eastern S7B52 79.45 84.75 

Equity taeame §8721 6721 72.22 

Earope §1187 1201 1275 


1*0061 


Allcburches In* Mgmt Sena Ltd 0200)H 
19/21 BUIterSlrm, Ltmk» EC3M 2RY 01-528.7364 

Amliy Ivcotnv .-75(5126 51*7 55 03(1 .56^0062 

Amity Acman 5)5126 51*7 55 03D56H006] 


AUled Dunbar Unit Tsb PLC Q600)F 
All ltd Doibor Ccobt, Swladoo. SHI 1EL 
0793514514 Deallno 0793 610366 


Japan SpecMi _ 

Japan Sunrise 

lltE Anar Spec 

VKCrowtft— 


Exempt 1)5651 57.03*58^0 

GNU1 Growth §60.74 60.74 65.6B 

Growth irncome-. § 73 95 73.95*79 17 
Growth & IN Acc 



15U 15L2 162-7 
41.B5 42.46 45.06 
59.46 59.46 63 70 
1072 10B.4 115.1 
103.7 103.7 111* 
43 62 4451*4723 
91.44 91*4 100.1 
1 46 03 46*3 44 67 


First Europe . 

First Japan 

First Nth America ._ 

Fust Soulier Gas — 

gftfd IdMBQnf ja^-rv.B^ WA p -VI V. p •.m 

Far 0 i ui q w Trusts Ha Klejnwart Bm i iain ea L td 


15 *0147 
0* *0140 
6.7 *01*9 
0.4 40130 
52 6D51 
0* *0152 

31 (0153 
DO *0154 
2.2 *155 

B 22 *0156 
loo *0157 
LOO *0158 
8.6 *0159 
2L4 «OU0 
1J. *0161 
05 40162 
1* <0161 
14&164 
20 - 


.08 mi 52.8111.41 1 
James Cape! Unit Tst Mogt lid OS35MF 
P*. Bat 552, Tl Loddn Wall, Laodoa EC2H IDE. 

390.7 393 1 4195K» 

49.00 49*8 52 350.10 
51.67 51.67 35 2ola.f>5 
52.02 53*9 56.87090 
339 1 342-1 365-1 p. 16 *E*2 
40.77 40.98 52*7(1.96 
229.4 229.4- 244.81 


ISnsUl 3W2622 2622 201.20.75 

Foreign & Colonial Unit Mngmt 02007F 

FarEmra §0751 0751 93 J8 - 

Flmuls ______ §4520 4520*48540.46 

Find knarst §52.72 52.72 55 911100* 


CM tal . 


-5?4 


assfSdSr- lij 

Gald&GcBtnl_.»V 

Income — BV. 

mu spec sin W. 

Nth America* — 5b 
Cwital Home Unit Til Mgn (09G57H 
^H^FNtiMSoKreEiM-^^ 

EtappeaCwthin__5Gll4 40 19.46 20-70 
Income A G-th.„SU 1758 17*0 1B.7D 

Ntn/Gwt/ibJ 51.(1951 1951 2054 

Japaa Gwlh (z) ... 5HI22.09 22.09* 2350 

Ht6AmerCwliUI._5^g.06 20.06* 2154 


IntJ Tednriogy 997.72 98 00 104.80to.77 

Natnal Bes-_— 57.45 57.72 61 74(1.96 


15 


uazo 


97.43 57.72 

. ... 16055 6055 b4.7bH.42, 

UK Grown 516552 66*7 7066 ii 28 

UK Item JB832 8053 94 68K62 

USNUyorCm §45*0 45 80 48.98n.bS' _ 

US Smaller CD's S 63.41 63*1 67*10.63 Hoc* 

FramUngtan Group U2M1H 
SLonfoo Wall Sldos.ECZM 5110. 03*255X81 

AmarSnltrCca* 91724 172.4* 1KL9B) oof 

a , 1B5 . # r - 


wm 


lAccnnt Unitsl* 


11765 1765*1 


UK GnnR» TU. 


1942 



AmerT'anmad J1985 2019 

lAcamUnft* 3205.9 209 4 

CMUITst .5)267.9 267.9 


spaa 


(Actum Units) 

cmw a am ; 
(Aceam Units). 
Earopaan. 


Kphlrcume 

Etrnliy Income.---. 

HW VMd 

Govt Setoritia 

Mcmtlaa* Tnads 

Aim Spec Sits 

Evrupeaa Growth... 
lotertulHaal 


Pacific..- 

Sos of America — 
WwMf Asset Val ... 
IMdUTnah 

Anet Value 

Com & GIH 

Smaller Co's 

U* Smaller cars 


61-54 6550 
17.70*1 10 93E.32 
91 44*97 5811. 02 
140.7 144 8(0.01 
224.4 238.40.19 
1775 188.BUA7 
26 91 28.65 ‘ ‘ 


Met Mat '£c3nV^J 
O' seas Eamlaos — 

Tedmolov 

UK Special Slu — 



2S0.4* 266*0.71 HUBS 



Beil Court Fuad Mngt PLC 0500JF 

U BlemlltldSt, Laadoa Eras 2U 01-3743 

FwEatUre ....§2295 230.0 243*1 

nrowka §1945 1955 2060L. 

UK&Earapen— U3455 352.0 37LSOJOL 


Cfcartnco/anrfsfcarett 
33 Klaa William Street. EC* 
CtoN Agp 24 H- 2TL6B.I 


BMmpsgnte Progressive Mgmt Co (1200Mr 


15 St Janet Plate I 
FitpeihtiK. 


Pronesdn Ace .... 

taiemflionai inc ! 

Meraaikuul Ace ! 

Con & Fact Iflfi lae._ 


S5W1A1HW 0-494 
0554 05*2 16.70 261 
“.01 £2221 23.44 2-61 
1 98 £15.98* 16 87 1 54 
053 £2053 2125 154 


SptculSiol 

Special SltsAes ! 


190 6 190.6 2012 229 
2124 212.4 224.2 2.29, 
1645 1645 1735 1.90 
1645 1645 1735U.90 


,8151 


, , 172.7)950 1 1 

j 626.0 626* 64L4p50f 

(Tsham He ftoq>* H_ 3 1225 1225 1275H.00F 

CftMAaAag24H-ai29.0 129* 13454.00L 
Chase Manhattan Fond Mgre Ltd QUO) 
PO Box 16. Coleman &, London EC2 

SACSokSHs 96624 M.29 70. i . 

Mod Rei lmm at J2Z.49 22.49 Z>*0 

OoAccwn *2354 23J4 24.i 


(Aceam Unitsl — — 

FtaaacNI ' 

(Aeon Unto) 

ticom* A Growth — 

(Acmni Uu(a> _ 

Ml Growth 

Ukonlldtd- 
Japn&Gn.. 


(Acom Unitsl — 

pW.T” 


PEP89 


401M 

40170 

tom 

*0173 

*0174 

40175 

*otn 


Ctthctp Unit Tst Mgre Ltd C1000>F 
Admlir^S gy Wgh M . Hating Bramrood. Essex 


Brewin Dolphin Unit Tst Mgre Ltd (0905 )F 
SGItepar St. Laadoa ECU 9DE 01-2*8.4400 

Brewin Caoltal — Stj|l79* 190 4 2025 
Bnwln DWMnd..S>i 94 8S 9956*105.7 
Drown ImGU Inc sy 206.9 216* 230.6' 


... lleg. (B 

j| 6(4854 4854*51*3 

UK Capital §4758 47.28*5050 

UKDtvhtwuS — .34756 47.SAaM59 

SV Model P* folio. 21}) 1015 1045* 
AdBda: linn Trust Accoantlng & Mngl 

2D CopthiH A rrnoe . laadoa EC2 


SraaBtrCo’S-- : 

(Accum Units) : 


,.264.7 2715* 

*«g as 

— 0 160.6 

175.6 179.6 

TS im 2 140* _ 

155.7 155.7 164510.00 
_.U9* 119* 126.4 B. 00 
5)121* 12J.0 127. 7 g! 00 





Reeovtry .. „—.S1795 1795*169.11155 
(Aceam Unitsl la 198 0 1980*708.9(1.35 




MMB 


(•MB 



l.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 Reuter; Code: IGIN, IGIO 


FT 30 

Aug. 1423/1432 -4 
Sep. 1421/1430 -5 


FTSE 100 
Aug. 1767/1777 -7 
Sep. 1765/1775 -8 


WALL STREET 
Sep. 2012/2024 -(9 
Dec. 2028/2040 +7 


Prices taken at 5pm and change is from previous close at 9pm 



CROSSWORD 


No. 6,720 Set by HIGHLANDER 



ACROSS ■ 

1 Study of light-measuring 

devices (6) 

4 Standard article is not truth- 
ful, said cripple (8) 

9 Plan to produce insurance 
document (6) 

10 One complaining to King 
George about noise (8) 

12 Unusual blemish on reli- 
gious establishment (6) 

12 Exceed reserve shown In 
account record (8) 

13 Make an offer direct (3) 

14 Fat? Pull everything in (6) 

17 Cautionary advice report- 
edly put on gin cocktail (7) 

31 Not so dry: use draught reg- 
ulator (6) 

25 Three quarters usb needle 
and thread (3) 

26 Realise record has finished 
(8) 

27 Resting outside - right and 
natural (6) 

28 Type of income not yet 
deserved (8) 

29 Refer to a duB turn of direc- 
tion (6) 

30 Added up the whole amount 
carried externally (8) 

31 The way engineers go in? 
Don't change it! (6) 

DOWN 

1 Fight against accepting it 
from the other side (8) 


2 Fitted below cash bos and 
capable of being turned 
over (8) 

3 Two birds appearing at day- 
break (8) 

5 Overseas sailor has a way 
with him (6) 

G Most of aQ, nearly all, very 
nearly (6) 

7 Cowardly scream followed 
by exclamation of pain (6) 

8 You smell, stated a com- 
ment made by Archimedes 
(G) 

12 Sapper’s trailblazer CO 

15 Fresh rising produces con- 
flict (3) 

16 Aim to an <3) 

18 It is run as punishment for 
protecting hand (8) 

19 A true rep can create an 
opening (8) 

20 Bank in Reading changed 
first of tenners (8) 

23 Make slight amendments to 
notice on right (6) 

23 Dispatched first according 
to agreement (6) 

24 Plant used in maMng salads 
or relishes (6) 

25 Split note is difficult to 
accomplish (6) 

The solution to last Saturday's 
prize puzzle will be published 
with names of winners on Sat- 
urday September 10. 


City Financial Strvs & lavs LM tUOtUF 
20 Cental I Avenue LqadMECZII7FA 01-568.6064 
Bcdmun Int Cap*.. £204-3 204 J ZL0.41 -MSI 
Sigmon Assets 9 175 .5 179J 192*1 -Kou 

aerial Medial Unit Tst Mgre Ltd 0600H 

Narrow Plain. Brfeul BS2 (UK (08001373393 

AraerteanGwM— 31» 1950 U.41 20*4 
Ados MngdGwdl. S', 2230 2251 Z306 
DrageiiGrowtfc— 91< 25*3 S52 27 08 

Equity KMl Inc 1 3760 58*5 62.11 

Do.Acoan £ 5626 59*4 62.94 

iG«Ul_.S<a 2456 29.94 26.46 
! 4847 49*4 52*8 


, .955 04 55.33* 50 93fi66(«Md 

FP Fixed lift DM — . SU35S 


Jli A Fxd tol Gt6~. S 




32.61 34*4 


Gill A Frontline-, 324*4 29J58 2S01B.99 


bnanuUauIlK-iti 22.43 22.73* 2452 j 
JOB*! Growth —5i 47.22 47.91 50.70 ). 

Penaroc Gwrt . s 2957 29.99 31.74 2. 

Special SHc 3 35.64 36.99 39.250*1140203 



DoAcm _____ 


MMHHMWSHa 11359 15937 7*3 «o«i 

vtimiA J4S.70 156*2 7*3 «MZ 

FPMIGtb DU 953.60 53*4 S7.12 D 59 «MQ 

Da Aceam ..953.92 545 7 57.47 5.59 ««4 I 

FPM6 Amer DM --911157 11133*15800 1.49 40475 

Da Aram 5013.70 113 87<U20 64 1.49 «n 

Basin DM - 507935 101.4ael92.a4 0 00 <0*77 | 
507935 101.62619270 1 00 

■aiSKra 2?4 JO 248J3 1-59 Wfl 

n-nwf , : : _:4fre3e? 246*0 265.6b 1*4 *0500 

StwnlMplKma_.lS6.88 5853*61*2 3.97 MSU 

I Do Aram S 5052 59*0*6357 3.97 40602 

N Am StwdMP DM -5153*5 53*8*56.79 1 86 «« 


54*1 545SroS7*0k>*6MSM 


Commercial Union Tst Mgre 0600M 


5. Hrtwr ^l U» M ^Era »30^lro 01-686.9818 


Do Accum 5l 

CUImnm 
Do Accum 


CU WwMeSpSItt-. _ 
Do Aram....— — 1 
CUGammi... . 

On Aram — —9 

For East GO,.. jj 


CUAmerkanGlP _SVJ 

S&W»S^.1 S 

§JPrtrO*l2Sn..5 l «j«^OT 46*9 «967 
CU Prof lav Rnil _ 5*349*5 49*3 5238 
CU Prog Im Port ,.5W 47.86 47.90 50.96 


HHHM55.b2 2*8 

54 96 54.46 57.94 2*8! 

154 12 5452 57*7 3*8i 
M79 56.79 60«1 3*8 
■30 4430 473£i 0-47 
44.93 44.93 43.06 0.471 
35.91 35.91 38-20 7.86 
13607 36.07 38J7 0.66, 

63*7 63*7 67*3 7 00 
MM50*5 53 78 D*7^B 
■M54.99 50*0 0*0(40244 
47140 «7 56 50-13 1.47 
47.64 47.64 50.19 BJ4 

L54 


G. & A. Trad aOOOJF 

ss^.^-^asfi-0* vjfcstisz 

ET Unit Managen Ltd 0200)11 

S Floor 8 DenraUro Sq, Laadoa EC 2 M 4 YJ 
2832475 . Denltayioi -6269431 

CroKOI Unci 5*412470 124 204137900.26 W05OT 

Capital UtoJ SME.-IO 186.10 199.10pJ2bMai0 

5M94*S 96*2 102. 70 (5. 97 (40511 


TOOT 

W240 

TOU 


40246 

TO2D 

TO 211 


■■■■■■ 2.06 40512 

tnurnalaal 5*« 15550 15550 166 40 Lib 40513 I 

US&Gerenl 53. 42*6 42*8 4557 L03 4DSM I 

AmerSaecSHs.—SL 54.70 54.78 58*9 0 47 40515 
Japan & General -51. MM JO 304.10 325 JO 0*9 W36 I 
I For East &Ga 51t 121*0121*0 129 00 0*1 40517 


Earooev- SU 03*0 223*0 23860 0*4 «5I3 

C-nrn 5G 53.94 53.94 57*3 LM> *'619 

httllncanK St, 46.94 46.94 $0*1 x25 <05)0 


jjr^N^mSte.StJ 50.08 58.00 62.12(2*9(40521 


50.960.9714(28 

Confederation Finds Mngt Ltd 02 00 IF 

BSG12 


30 73 31*0033 . 

High bKOTM 6^*6 23.92 25.44 

Japan 1 23M 24.00 25*3 

Property States * ZZ.90 23*9 25.04 

SnuUrr Co's .—1 2J-* 2 2 . 26 23.80, 

Canadian Exengn — 1 47.40 40*9d49*8 
EaroiHum Exempt-.: >9*0 40.Um4L35 

KSkErompt : J9.77 5a9cu52*7 

US Ex net 3139.61 4QJ7M4L41 




I5L34 51*4 55*lU-03l40S22 

GMmI Pkv 5ee ta.S*] 44.74 43^ 48*1 Ob - 
Gfabal Prop Sec be _5W 44.74 45*5 4851 D. 06 - 

Gartmnre Find Mamgere Q2MIF 
Gartmen Hem. 16-18 Monaural Street 
LondnEORSAJ 01-6231212 

Dnollngi only; 01 -236 3805 

Investor Sen lam: FrcepOtme 0000289 *36 
0X Growth TntUt 


s au 


(Accmnl. 


.^66*5 66J*TO71*0g*4 
156.44 56.«4U60J9E*4 


UXGa_..424*0 24 JO 2575(2*4(40527 


Consistent Unit Tst Mngt Co Ltd (1200) 
20CopUull Armor, LAPdO* EC2B 7P6 01588*064 

COKMeatUT -323.63 23*M 25*91 HWm 


MunHEmaml 2 b 164*5 264*5 274 92 2.63 

Pracurol In Ond 66*4 66*4 7L47 2*1 

DaUozmt) ! 124.75 124.75 133.79 2*1 

SpvrtxISItt— i 104*9 104*4 1U.95 0 ~ 




Combill Unit Trust Mngre ! 

PO B«x 136. BfctatfgnJUrt B834XR. 


UKEmiHrl«._nfH.19 53*1 57 24 
UK EaaluAee 35521 5505 59.41 




! 59.01 59.7D 64. 03(6.40(40530 
29.43 29.69 31*4p.63M«32 




53 00 53.40 56*1 
53.64 54 05 57.50 
35*4 *376 3804 
35.81 36.44 38.771 
46*6 46*6 492400.0 - 


MIFroiat 323*2 23*2 2527l7*3M0ML 


Cemedta Start ....S59.96 59.96 64JL5ll*4L 
Frontier rartcti 923.67 25*7 Z7 3Sp^8|< 


NWIbcnme 945*6 46*3 44241 

Cream Unit Tst 5ervlra Ud O2e0HI 


Global 

GJotaHDM)...— 
Uonrota&GUt- 
GaldStare. 


8.77 153 77 164.21(0.76^*04 
■EB4 145*4 155.74B.76W535 
(70>2 70 72 75.726*3 40547 


Crown Hntnr. Wob^GUjU 1XW 


American . 

C m adlo ii Gwtb 

European 5(t 

Growth 54. 


51^2008 20.08 21.751 
"" _ 94 31 100.6 


Hlgn income 5 V 

bill 


102.1 102.1^110.4 


93.77 


2521 2521b 260.91 


307 7 307.7 3282 
105 2 1069 114 

25*7 2S 57 2727 
Z3S9 235 9 25L6 
26 79 27.06 28*6 


... [Technology —5V 

bv Tirol F0 5U 

Jjpowe 51. 

Mngdlvt Equity. _5 G 

Crnsader Unit Tst Mgre Ltd dOOOHf 



5kismobb»___ 

Oll & Emy 


. 115:78(0 97 


Oaoitox Special T 
OnnmT nm 
American 


, 63.91 63.71 68-18 1*2 40521 

Atnaican Set Omn ~£ 27 43 27 43 29 31 D*4 W52 

Austral laa ! 16.48 16.48 17*0 0 79 405M 

Earaeeaa ! 44 82 44.82 47.72 1 19 4052) 

EvraSel Oppc ! 56 72 56 72460*3 J.92 4G6SS 

Far East ! 126*0 12600 131 04 OJa 40531 

Hedged American — : 3017 M.17 32*3 1*0 40517 


qowaa 


Relgaie, Soney, 8H2 _ _ . 

Emotman Growth ♦. .SM.42 51.42 54.96 
Euro Spec Sto ♦._..* 3851 38*1 41*7 

IntenBliuul Ik 5 4679 46 79 49*1, 

MtB American Gth ....! 41.97 41 97 44 90 1 70(40122 
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TR ANSM TAL 

Co^ Corporation Limited 


(Incorporated in the Republic of South Africa Registration No. 63/01000/06) 
PRELIMINARY REPORT FOR THE TWELVE MONTHS ENDED 30 JUNE >988 
INCOME STATEMENT 30-6-88 


(Unaudited) 


30-687 

(Audited) 


Sales tonnage (minions) 

General trade 

Eslc on 

Exports — — 


A3 

63 

19.4 

18.1 

&6 

7.9 

343 

32.2 


Turnover 

Cor of sales ■■ » 

Operating income. 

Add: Sundry income 

Subtract; - Net finance charges.. 

- Amortisation 


(R a millions) 


935.5 

886-3 


49.2 

10.1 

16.9 


41.1 


(R'mflfions) 

957.6 

768.7 


188.9 

358 

398 

38.3 


Net Income before taxation 

and extraordinary items 18 1463 


Taxation payable 

(Loss)/lncome after taxation ... 
Outside shareholders’ interest. 


Net transfer from/(to) reserve for 
deferred taxation benefits 

(Loss)/Attributable income before 

extraordinary Items- ■■ ■ 

Extraordinary items — — — 

( Loss)/ Attrib utable income for the year 
Distribution in respect of permanent capital: 

— Interest on compulsorily convertible debentures. 

— Dividends 


12.1 

(I0J) 

353 

(II 1-0) 

1.7 

<I0-8> 

1093 

73 

(32.8) 

(33) 

763 

(24.6) 

— 

(27.9) 

■ 763 

9.9 

9.9 

— 

413 


(Loss)/Retaincd income for the year , 


(37-8) 253 


(Loss)/Eimings: 

— cents per ordinary share (19) 97 

(before extraordinary items, but net of compulsorily 

convertible debenture interest) 

Dividends per ordinary share (cents) 

— Interim — — — — — 30 

— final : — : — 30 


BALANCE SHEET 

Capital employed 

Ordinary shares 

Compulsorily convertible debentures. 


30AU 

(Unaudited) 

(R'mffliom) 

2163 

78.1 


308.87 

(Audited) 

(R'millions) 

2123 

788 


Permanent captai — 294.4 2903 

ni«nrihiir*M» — — — 90-7 1283 


Permanent capital and ordinary reserve 385.1 419.1 

Reserve for deferred taxation benefits 216.6 270.4 


Permanent capital holders' interest. 
Outside shareholder's interest 

Group 

Long-term loans 

Deferred taxation liability 


601.7 

8.6 


6103 

2393 

12 

852-8 


6893 

10.9 

700.4 

168.6 

4.1 

873.1 


Empl o yment of capital: 

Inve m imi m 

Fixed and mining assets (net) 

Non-mining assets . 

Other non-current assets 

Net current assets—.——. 


19.4 

19.1 

810.9 

8113 

3.9 

3.8 

_ 

223 

18.6 

163 


8523 873.1 


Capital expenditure for the year. 


59.7 993 


NOTES: 

1. Croup operating income declined by R 1 39.7 mUUon to R493 mlKoa. The major toon causing tho dedme 
were the effects of the high South African inflation rate on working costs, the lower US doliar prices realised 
in export markets coupled with a stronger rand as measured in US doHvs. and the higher rail tariffs on the 
Richards Bay fine. 

2. Sundry income amounted to RI0.I mBEon. and amortisation and net financing costs totalled R58.0 million, so 
that Group income before taxation was R 13 mflfion, compared to RI46.3 mlDon in die previous year. Alter 
providing R 1 2. 1 mflion for taxation, the Group incurred a loss after taxation of RHL8 mSBon. 

3. The need to provide a higher amount for taxation than the amount of profit before tax arises from a 
corporate structure under which losses incurred by some Group companies cannot be charged far taxation 
purposes against die income of the profitable ones. Proposals under die moratorium on transfer and stamp 
duty for a fundamental restructuring of the Group aimed at improving management control have been 
submitted to die Commissioner of Inland Revenue for consideration. If the Commissioner approves the 
proposals, the taxation problem should also be ameliorated. 

4. Following a review of the Group's affairs, ft was deemed prudent to make p rov is i ons totalling R243 nvfifon 
after tax for die following extraordinary hems: 

(a) R9.7 mil I Ion in regard to previously deferred exhangc race losses. As part of the restructuring of the 
Group, three US dolar denominated loam originally due for repayment over die 1988 to 1990 fina n c i al 
years have been renegotiated in terms of die second interim debt standstill ar ra ngements. In consequence, 
an amount of R7Z5 million shown as short-term loans in the 1987 financial year has now been included 
under long-term loans. Rather than amortising the year end balance of the said tosses over the longer 
period as is permitted under die Group's accounting policy, the full amount has now been expensed. 

(b) R8.5 million has been provided for nahabStatfan and closure costs in respect of previous years. This 
previously unquandfied amount (refer to Note 21 .2 in the 1 987 Annual Report) has now been estimated in 
present day costs for both opencast and underground mines. Provision for dm expected future fiabfihy is 
now made at present-day costs over the expected total life of the mine concerned. 

(c) R6.4 million arising from die write-off of die unamortised balance of the assess of certain mining 
operations that have either been closed since the end of the financial year or are to be dosed in the near 
future. 

5. The toss attributable to shareholders, net of these ex tr aor di nary provisions, was thus R27.9 million. After 
interest of R9.9 mlflion on the compulsorily convertible debentures, die total loss was thus R37.8 million and 
the distributable reserves of die Group have been correspondingly reduced from Rl 28.6 mdfon to R90.7 
million. 

6. In view of the financial results reported above, the directors have resolved not to declare a final dividend, as 
was also die case with the interim dividend. 

7. A fundamental review of aU of the Group's operations continues with a view to ameliorating the current 
financial circumstances and certain remedial measures have already been Implemented. However the recent 
improvement in the dollar prices achieved on export markets and die weakness of the rand against the US 
dollar have been of greater fmmetfisae significance- These changes enabled the Group to achieve a profit after 
tax of some R3 million in the first month of the new metal year and in the absence of adverse developments, 
this level of profitability should be maintained for th- remainder of the year. 

8. In contrast to this expectation of improved profitability, the Group's cash flow is Ekefy to remain 
unsatisfactory in the immediate future. A ax assessment arising from a previous year (for which a de f erred tax 
provision was made at the time), as wdl as die mhumum tax on companies, in aggregate some R38 million, wfil 
need to be paid over the next two months. A capital expenditure programme of some R40 million is also 
planned. Nevertheless, on the basis of current forecasts, it should be possible to recommence dividend 
payments during die current year, though at a m ate r i ally lower level than in the recent past. 


On behalf of the Board. 

B. P. GILBERTSON - Chairman 
H. J. SMITH - Managing Director 
Johannesburg 


Registered office: 
6 Hoi lard Street 
Johannesburg 2001 
(PO Box 61820 
Marshalltown 2107) 


30 August 1988 


London office: 
30 Ely Place 
London 
ECIN6UA 

Copies of the preliminary report are available from the London office. 



WALES 

The Financial Times proposes to publish this survey on: 

19th September 1988 

For a full editorial synopsis and advertisement details, please contact: 

CLIVE RADFORD 
on Bristol (0272) 292565 
Fax (0272) 225974 

or write to him at: 

Merchants House, Wapping Road 
Bristol BS 1 4RW 
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COMMODITIES 


New York 


GOLD 100 troy sl: S/tray az. 


Close Previous bflflMJX*. 


Aufl 

42ft* 

432.1 

4333 

4293 

S*P 

4304 

433.1 

4300 

4293 

Oct 

4323 

4353 

4383 

<32.1 

Doc 

433.7 

441*4 

442.1 

438.0 

Fob 

4443 

447.6 

4473 

4443 

Apr 

4S0S 

4S0.S 

0 . : 

0 

Jun 

4563 

<593 

456.0 

*58.0 

AOfl 

4612 

4859 

0 

0 

Oct 

4693 

4722 

□ 

0 

MATWUM SO troy aa Mroy OX. 


Cion 

Previous 

Hlfltl/Low 


Oct 

5323 

5422 

6*3*< 

5293 

Jan 

637.5 

6483 

5*8.1 

534.0 

Apr 

543.8 

552.1 

saoo 


Jul 

549.9 

538.4 

0 

6 

Oct 

5569 

56S.4 

0 

0 

SILVER 5.000 troy « oants/troy «. 


ao» 

Prevtous 

Wflh/Ure 


Aug 

652.0 

6653 

0 

0 

Sap 

652.0 

6683 

6600 

649.0 

Oct 

8583 

872.0 

0 

0 

Dec 

B6Bn 

882.0 

6843 

6653 

Jan 

673.4 

687.4 

677.0 

677.0 

Mar 

684 js 

0 S 66 

7003 

8823 

May 

6937 

709J 

7003 

7000 

JUl 

707 JZ 

721.2 

720.0 

7TCLQ 

Stop 

716.6 

7326 

725.0 

722*0 

Doc; 

7353 

748 a 

0 

0 
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Ctaem 

Prevtous 

HWl/LOW 


Aug 

10235 

103.16 

103.00 

10235 

son 

10235 

103.05 

10230 

102.03 

Oct 

101.75 

10225 

0 

0 

Dec 

10020 

100.75 

mao 

99.70 - 

Jan 

38-65 

199.05 

0 

0 

Mw 

9535 

95-75 

95.75 

96.00 

May 

9290 

9295 

9230 

82*45 

Jul 

90.75 

9035 

9030 

89-70 

Sep 

88.70 

88.70 

0 

a 

Dec 

8830 

8&35 

0 

0 

CRUDE OIL (Ughfl 42.000 US galls s/barral 


Latest 

Prevtous 

Hgh/Low 


Oct 

15.15 

1534 

1533 

15.14 

NOV 

15.16 

1537 

1533 

15-15 

Due 

1323 

15.45 

75.40 

1532 

Jan 

1560 

15.45 

15.42 

15.26 

Feb 

1630 

1545 

1542 

1530 

Mar 

1636 

15.45 

1539 

1534 

Apr 

1535 

1535 

1538 

15.34 

May 

1534 

15.45 

1542 

1534 

Jun 

15.40 

1535 

15.40 

1540 

Jut 

15.40 

15.48 

1540 

15.40 

HEATMG OIL 42400 US goffa. cantt/US galls 


Latest 

Previous 

H)gll/Low 


Sep 

4235 

4267 

4260 

4225 

Ort 

4290 

4336 

4325 

4280 

NOV 

070 

4418 

4410 

4365 

Dec 

4445 

4499 

4490 

4445 

Jan 

44S5 

4551 

4525 

4480 

Feb 

4460 

4503 

4490 

4450 
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1258 

0k 
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Dae 
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1395 
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T21J0Q 
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133.74 

123-93 

121.60 


121.33 

12228 

12 ISO 


May 

12100 

122*00 

moo 

t20£0 ' 

M 

121.01 

122*40 

12000 

12000 

Sap 

11928 

11934 

0 

0 

Dec 

119.00 

11930 

0 



■S 



• • . 
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Sop. 

Oct 

Ore 

J Ml 
Mar 
May 
Jul 

25 J2 

2 hit 
29.72 
27.00 
97.SS 
27.42 

27 !7 

2818 

26.47 

3«.«3 

2715 

27.45 

27.70 

»7X 

36.10 
»42 " 

27.13. . 

2740 

2740 

7750 

a 43 

ar» 

Mbfr 

9t»: 

70M 

27-18 

27.14 
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asM> 
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f ' 
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May 2453 24T.0 

M *»» 

Aufl - SSS.0 *»<> 

Sep 257 5 72fr0_ 


256.0 

234.0 
26 LQ 
J*7D 
2430 
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39*3 

3*3 

HF.Q 

*42.0 

7380 

234 0 

33*0 



Ctow 
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HlgNLow 


Oct 

10.03 

Ml 19 . 

103 

968 


8J0 

9.37 

0 

0 

Mar 

9.75 

9.97 

10.01 

9.73 

May 

050 

067 

9.74 

6.42 

Jul 

&32 

065 

OM 

930 

Oct 

929 

039 

027 

020 


iffprre 5 .Q 0 Q bu mhi; cantefifrifr btlNfol 


COTTON 50,000; centsAba 



Ctoaa 

Provww 

HtpWLOW 


Sop 

OK 

Mar 

May 

Jul 

Sep 

274/4 

295/0 

980/4 

290/5 

SB0I2 

273/0 

277/? 

288/8 

291/2 

292/8 

2*9* 

Z7P0 

TWO 

283/8 

291/0 

291/4 

save 

77710 

»nw> 

Z7W9 

7W2 

2856} 

282/4 

273/0 



CJoae- 

Previous 

ngh/Lowr 



S3J2 

32J5 

6^25 

6225 

OK 

61*48 

50.19 

62.15 

50.25 

Mar 

51.40 

6020 

52.00 

5035 


51-60 

50*41 

5220 

50.70 


51.95 

5075 

6250 


Oct 

58.76 

61JW 

SL2S 

52.00 

Dee 

5300 

51.70 

83.00 

81.65 

ORAHOE JUICE 15.000 ifaa: enunw 


Close 

Previous 

Hiflll/L»w 



. WHEAT 5.000 bu mm; cental BOto-bUl* 
qqm Previous Mifln/low 

Sap WtO *5* 

Dec " 40316 *«C» 

Mm- 406« 40612 

Mary 3*1* MOM 393/4 

Jut . 352/0 35310 


3SWJ 


3KW0 
M0/O 
401/0 
377 A) 

351/0 


LITE CATTLE 40000 lb* confute 

Close Previous Hiph/Low 


Sep 

19165 

1B265 

192.10 

Nov 

181.65 

18268 

18260 

Jan 

17260 

17365 

17360 

Mar 

169-95 

T7060 

170.00 

May 

16860 

16865 

18760 

Jul 

167.30 

18766 

0 

Sap 

16660 

16665 

0 

Nov 

16665 

16865 

0 

Jan 

16665 

16866 

0 


101.10 

17220 

180.50 

167.50 
0 

0 

0 

o 



73-22 

72 97 

73.47 

72 75 


73-65 

73-60 

73.B7 



74.00 

7465 

74.42 



7562 

75.52 

75.70 



7465 

74.40 

74.67 



71.90 

71. B5 

72.10 


Sap 

7165 

7160 

0 


Oct 

7160 

7160 

7160 


LIVE HOGS 30.000 U>; «W1slH» 


Ctoaa 

Prevtous 

High/Low 



Chicago 


S OYABEANS 5,000 bu min; ccnta/SHb bushel 
Close Previous HighfLow 


Oct 

Dm 

Fob 

Apr 

Jun 

Jul 

AUff 

Oct 


3065 

41.05 

40 85 

39 90 


- 42.90 

43.45 

43.50 

42.70 

* 

48.45 

45.65 

45.60 

44 BO 


4462 

44.57 

44.65 

44.15 

‘ “ 

4765 

48.17 

- 48.25 

47 75 


. 48.90 

40.00 

49.10 

48.55 

- “ 

- 47.02 

47.05 

0 

47.02 


' 4560 

4560 

4560 

4520 



Sep 623/0 
Nov 838/4 
Jan 844/D 
Mar 647/0 
May 837/0 
Jul 829M 
Aup 8KJAJ 
Sep *38 ft 


831/4 827/0 806/0 

045/0 840/0 , 831/0 

848/0 848/4 828/0 

852/2 848/0 832/0 

840/0 838/0 824/0 

834/4 830/0 813/0 

007/4 010/0 794/0 

740/0 745/0 238/0 


PORK BELLIES 38,000 lbs: centsOb 


Clo 


Prevtous NJaWLow 


Feb 32.82 5682 54.82 52.82 

Mar 53.22 ««3g S660 63.20 

May 54.75 58.80 58.60 54.70 

jul 0*7 p 56.80 58.60 54.70 

Aug 52.40 54.12 54.15 52.40 


MOBILE COMMUNICATIONS 

The Financial Times proposes to publish a Survey on the above on 

12th September 1988 


For a full editorial synopsis and advertisement details, please contact: 


Stephen Danbar-Johnson 

on 01-248-8000 ext 4148 
or write to trim at 


Bracken House, 10 Cannon Street 
London EC4P 4BY. 



- - TRINIDAD AND 
TOBAGO 


The Financial Times proposes M 
publish this survey on: 

MONDAY 3RD OCTOBER 

For a foil editorial synopsis and 
advertisement details, please contact: 

NIGEL B1CKNELL 
oa 01-248 8006 ext 3447 

or write to him al: 

Bracken House 
10 Camion Street 
London 
EC4P4BY 

F I N/^CLAL TI M E S* | 

SUEOm.8uMNtMNtwsy»na | 


American Express 
Bank Gold Card 
Overdraft Account 


With effect from 30th August 1988 
the rate of interest applicable to 
American Express Bank Gold Card 
Overdraft accounts has been 
increased to 1.28 per cent per month, 
and the Agreements with all holders 
of such accounts will be so varied. 


Effective Annualised 
Interest Rate 16.4 per cent 



American Express Bank LxL 

fa incorporated with Bmhed fiabfihy indie State of GoonecticM, USA. 


American Express 
Personal Reserve 
Overdraft Account 


With effect from 30th August 1988 
the rate of interest applicable 
to American Express 
Personal Reserve Overdraft 
accounts has been increased to 
1.63 per cent per month, and the 
Agreements with all holders of 
such accounts wiQ be so varied. 


Effective Annualised 
Interest Rate 21.4 per cent 



Amgfcan Expr es s p inkl /a l 

illli ron i OUSal wMiltnihwISihnitylnihi-toifii/’f n ni i ml r ut rig 4 


THE 

NETHERLANDS 

The Financial Times proposes to 
publish this survey on: 

10th October 1988 

For a full editorial synopsis and 
advertisement details, please contact: 

Mr Richard Willis 
on Amsterdam 23 94 30/22 56 68 

or write to him at: 

Financial Times (Benelux) Ltd 
Herengracht 472, 

.1017 CA Amsterdam 

FINANCIAL TIMES T 

miOH'iiuumsiMiwiwui | 


INTERNATIONAL BOURSES 

The Financial Times proposes to publish this 
survey om 

21st September 1988 

For a full editorial synopsis and advertisement details, 
please contact; 

RUTH PINCOMBE 
on 01-248 8000 ext 3428 

or write to her at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 

financialtimes l . 
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FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


Dollar firmer in low trading volume 


LONDON RECENT ISSUES 


By Jonas Cro stood 

THE DOLLAR sdged slighUy 
firmer in European currency 
■: markets yesterday, and conlin- 
uca to show a small improve- 
ment from the start of traffing' 
, in New York. “*»«**■ 

> Trading volume was rela- 
tively low. in part owing to the 
r closure of London and Hong 
Kong, and traders reported' 
that .the dollar's rise reflected 
in the main light profit-taking 
in European currencies after 
last week’s dollar fan 
In Frankfort the was 

fixed at DMl-8668, compared 
with Friday’s close of DUL8585 
in London, and the Bundes- 

£ IN NEW YORK 


bank sold a nominal -S4-9m. 
There was no obvious interven- 
tion outside tiie flying and, 
later in New York, the dnihw 
rose to DM1.8720. 

Most institutions are still 
digesting last week's rise in 
West German interest rates 
and the Bundesbank's determi- 
nation to support the D-Mark. 
Yesterday’s quieter trading 
session gave dealers time to 
assess the dollar’s short term 
direction- Last week's interve n e 
tion by central hanks was suc- 
cessful £n restricting upward 
pressure on the dollar. and 
then by driving it lower; how- 


ever. the US unit is expected to 
gain strong support at around. ■ 
the DML8580 teveL 
: Many investors may wait 
until Friday’s release of US 
employment figures for August 
before taking a decisive view. 
Most forecasters axe looking 
for a forther rise in non-farm 
payroll employment, and a 
small .decline in- the overall 
unemployment rate. If this sce- 
nario proves correct, it could 
put upward pressure on US 
interest rates In order to con- 
tain tiie inflationary effects of 
a buoyant economy. 

- Sterling edged up to 


DM3.1500 in New York from 
Friday’s close of DM3.1400 in 
London, but dealers reported 
little activity. Investors appear 
unwilling to open new posi- 
tions until a clearer trend 
emerges. 

Elsewhere, the French franc 
moved slightly ftnner in Paris. 
The D-Mark was fixed at 
FFr3.3931, down from an open- 
ing level of FFr3.3946. while 
the dollar slipped to FFr&3350 
from FFr6.3400. Investors 
adopted a cautious approach 
after last week’s Increase in 
French money market inter- 
vention rates. A rise to 7% pjc. 


EUROPEAN CURRENCY UNIT RATES 


£ ifci *«aa Matas' 

3w*ta__. LU-Uqpn i3£ igg 
12 worths „ | AUMjoSil 368-360Bm 
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STERLING INDEX 
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1600 870 

1625 6.41 

1650 4 JO 
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1725 0.74 
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Prates day's op 
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Mb 

Oct Her Dec Sra 

802 899 934 034 

678 732 737 036 

4.92 5.41 5.97 030 

338 896 437 160 

221 182 1(7 

146 2X3 256 4.« 

0-87 137 195 632 

t Irt: Mb 58*389 NtfiUS 
ne CjUs 29A24 Ptt, X23B1 


in the 5-10 day repurchase rate year-on-year increase of 2.7 
coi n c i ded with higher rates in pc., had little impact on the 
London and Frankfort. Call franc. 

money yesterday was bid at 7H Miien , the Bank of Italy 

ltS effectlTC cea ' sold a nominal DM8£m at the 
a fiyin g < around a quarter of the 

A higher treiri in European total traded, and the D-Mark 

eased sn S htJ y to L742.70 from 
L743^0 on Friday. The Bank’s 
France, and the authorities action was in contrast to 

receat operations, which have 
K? involved heavy D-Mark pur- 

cfaases in order to prevent the 
West German unit from falling 

too below the L740 lirveL 

French consumer prices rising FT GUIDE TO WORLD CUR- 
by 03 p.c. in July, to give a RENCEES, Page 2L 

UMMSEC/SOPnOKS 
O20N (nab per £U 

_ Ws Strike Mb-utrirmott Pta-setltoneHs 

Del Ho* Dec Price So 0a Nov Da Sg Oct Not Dec 

062 137 105 1650 435 iffi 5a (,15 Si 2.10 2.90 135 

0.99 179 231 1700 150 2.45 3.05 3.70 310 4.45 530 635 

170 254 336 1750 035 135 L 60 235 7.00 805 875 9.70 

2.70 332 431 L80O 0.40 0.65 0 90 125 U.00 1245 1295 13.70 

3.94 490 5.90 1BS0 035 0.45 860 030 16.75 1770 1755 18.10 

539 630 7.47 1900 030 030 1170 2230 

747 831 931 1950 840 045 1140 17 AO 


EQUITIES 


<145 FA 
<75 F.P. 
*95 FA 
DU FA 
t F.P. 
120 FA 
*100 -FA 
60 F.P. 

91%) FA 
140 F.P. 
025 F.P. 

t FA 
F.P. 


173 MS 
S3 79 
108 88 
165 128 

104 79 

151 123 

106 91 

74 58 

88 76 

161 140 

141 U5 
133 123 
143 115 

68 61 
Z1 14 




■Reject Shop Sp 

tetmrrtGroui20p 

iariltsSe 

ieriiew 

anurhlto 

VjwrifT Mlntm Warrants 


Orta) 

♦ » 


" 

its 

79 


88 

-2 

163 

42 

82 

-9 

136 

■3 

92 

-1 

» 

-1 

76 


140 

-15 

115 

-5 1 ? 

123 

■2 

124 


65 


21 



TtabB U 
cn’e ¥Wd kmo 

IT 28 15.4 
20 1.9 343 
25 33 152 
25 3.0 132 
0.7 93 19.9 
41 L9 133 
23 4.6 182 
- - 282 
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FIXED INTEREST STOCKS 
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POUND SPOT- 
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FORWARD AGAINST THE POUND 


CURRENCY RATES 

~ ' I Back Sootal- f 

Ab» 26 tat* Drawl ig I 
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Suribw 

USDoHr 

Canadians — 
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Belgian Franc. 
DanMi Krone _ 
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French Fnnt_ 
lUUaeUra — 
Japanese Yen ... 
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SesnSi Peseta. 
SwaHAKran. 
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Grte* Dram. „ 
Irish Put 
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213.CS0 635 

34- Wcpm 433 

3S 
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17 

43 
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23 
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no 
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no 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR UOHDOH QJDFFB 


CURRENCY MOVEMENTS 
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Canadian Dollar 
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-433 1/B- 1954b 

-224 57-63<& 

-277 ajO-lflJOdb 

r i mw k 
047 OJOOJOwa 

-296 2782.90db 

5.90 132-227pa 

334 1880-9 JOpm 

539 2960.91pm 

i apaty to the US dBQar and i 

3936-3975. 


EUMMnURMBUCY I N TE RE ST RATES 
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CURRENCY FUTURES 
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UFFI fME BDEX FUTURES SPI»B 
5WJ* MbartUcnwrts Prt*Rttkwms 
Price Sm 0a Sep Oct 

16500 l5S) 1432 10 32 

17000 746 996 56 96 

17500 382 629 192 229 

18000 152 355 462 455 

18500 e 177 855 777 

19000 10 77 1320 1177 

19500 2 30 1812 1630 

Btimled mtene total, Mb 0 PM 40 
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UFFE 5HUT S1EU2NE 
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MONEY MARKETS 


Rates finish lower in Frankfurt 


SHORT-TERM interest rates 
were sharply lower in Frank- 
furt yesterday, due largely to 
end-of-month technical fectors. 
Call tooney slipped to .S^-L0 
p.c. from 4J50-L60 P.C- on Fri- 
day, as co mm er ci al banks tiled 
to offload excess liquidity built 
up earlier in the month. 

However, despite last week’s 
comments by Mr Karl Otto 
Poehl, the Bundesbank presi- 
dent, that the authorities were 
unlikely to Increase the key 
sale and repurchase rate from 
4.25 p.c., dealers remain con- 
cerned that further currency 
intervention to support the 
D-Mark would create renewed 
upward pressure on rates. 


This week sees the start of a 
system of split sale and repur- 
chase tenders. In addition to 
the usual fixed rate 28-dHy ten- 
der. the Bundesbank is expec- 


ISpr ms 

Iltemtnitt 


ted to offer a one or two-month 
facility at & variable rate. 
Unlike the current variable 
system - which the Bundes- 
bank baa not used this year - 
where commercial ba nk s are 
ntt iyated funds at the lowest 
accepted bid rate, funds are 
now expected to be allocated at 
the rate at which each bank 


bids. . 

-■ The previous system of van- 
able rate tender was de si gne d 
to ensure that smaller banks 
would receive some of the 
fttnds on offer.. But allocation 
at the minimum rate meant 
that some institutions used to 
bid at unrealistically high 
rates of discount, secure in the 
knowledge, that any allotment 
would be received at the mini- 


mum rate. This tended to act 
as an upward drag on rates, 
and waa considered by some as 
an aggravating factor to events 
which caused last October's 
crash in equity prices. 

This week's tender will be 
announced t omo rrow - one day' 
late - and allocations will be 
made on Thursday. A matur- 
ing facility, the hugest so far 
t Ids year, will drain DM24Jbn. 
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MONEY RATES 


NEW YORK 


Treasury Bills cod Bonds 

7JD Timm T— . 

- 7.0ft Firj*R___ 

7.59 Fberrar— 

... 8jq 

- 832 30-jra 


State Bank of India 


nr LONDON INTERBANK FIXING 


UlOOm. Ao|36) ynortUSSMIirs 


M4 8«* 


To the Holders of 


mjmimammEmmMmnTmrf 

Class A Floating Rate Bonds Due February 25, 2017 

Pursuant to die Indenture dated as of February 6. 1987 between 
Collateralized Mortgage Obligation Trust Twenty and Texas 
Commerce Bank as Trustee, notice is hereby given that the 
interest rate applicable to the above Bonds for the interest period 
from August 25, 1988 through November 24, 1988 as determined 
in accordance with the applicable provisions of the Indenture, is 
9.25% per annum. 
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WORLD STOCK MARKETS 
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If you work in tbe business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all a rrondissements) plus 92000 postal 
code, STRASBOURG, TOULOUSE or 
MARSEILLES — gain the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 

you will be fully briefed and alert to all the issues 
dial affect your market and your business. 


12 FREE ISSUES 


When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues free. 
Then see for yourself why William Un- 
geheuer. Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

0 Paris (01) 42 97 06 23 
And ask Ben Hughes for details. 

FINA3VCIALTIMES 

■ - .Firm fy.’g Business r 



Travelling on 
Business in Italy? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying ... 

. . . in Milano at the 

Diana Majestic, Duca di Milano, Hotel 
Excellsior Gallia, Hilton Hotel, Hotel 
Michelangelo, Hotel Palace, Hotel 
Principe diSavoia . 



FINANCIAL TIMES 

s==aEur9p6k Business Newspaper 


Bw nta* of an Indices are lOOexetpL NWE AD Common- 50; Suodaid and Port- W; ad Toronto Caopaitt 
ad Uriah - 1000. Toronto Indies* based 1975 and Montreal Portfolio 4/1/83. r Esfadlog bonds, 
i 400 Indritriab plus 40 failftitt. 40 Hmiclafe and 20 mnooifs. fa) Claitd. In) UmoflaHe. 


bp)\ 
































































































































































































































x^i;Cp> 
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3pm prices August 29 
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23b 10% Kyaor 48 28 M * 19% 19 19%- % 

- L-L-L - 

IS? 6? LAC 8 ,10 122 18? 10% 10% - % 

24% 15%LNHo2J5a XS 10 14 21% 21% 21%-% 


8? 4% LLE Ry . 
«% TV 

8 3 riLTVp* 

21 10% vjLTV pC 

s% 2 % pc 

6 6% LVIGp 

31 1S% LIB pf 208 


31 15% 

ft ft 


1® 5? 6? 6% 

im ft ft »%+ H 

115 rt 8% 0 % 

7 16% 15% M%+ % 

6 4% 4% 4% 

a 9% 3 % 3?- % 


LVIGp N 9% 3% 3?- % 

t LWpf 208 12. TO Mb 18% «%- % 

LOnka N tt) M? 13? M? 

LCkMt 2 tt ZS 13 8 O 

13Lx2Boy+B 80 12 IB 18% 18 W - % 

* UCfBa 240 78 8 10 20% 27? a + % 

. _ 9% Lalargo +0 23 9 715 17% 17% 17% 

15% 4% LamSaa 10 2012 u»? IS 10% + % 

17? IOHUMBbc JZ SA 9 45 13 12? 13 + % 

a? BVLatart .151 421 108 zr a? »?+ % 

15% ALntlnaS 44 14 88 11? 11% 11%-% 

41? 8? Loaral b AS 94 IS 9 15? K% M?+ % 


art 

18% 16% 

13% 13%+ % 
39% 37% 

«2V 0%+ % 


31 91%+ % 

13% »%+ % 

10% W%+ % 

27% 47% + % 

ft ft + ' 

%% + \ 
18% W% 

ft^+\ 

44% 44% +1% 
17% 17%+ % 

Sz aV+\ 
st *v%' 

rt a%+ ^ 

rt 9 ?' 

9 ? n 

«% M?+ % 


9 % 0 % 

15 15 - % 

82? 63% + % 


a? SO LaaEm J4 24 IT a 27% 47% 47% - % 

IB? Ob Latftlam 44 28 M 23 11% 11% 11?+% 

95% a LagPW 44 26 11 ® 24? 2ft 24?- % 

17% lO%LaMmt*4a 18. 06 14% 12 14%- % 

9 9 LetaarT 4 Ml 4% 4 4%+ % 


K 14% 14 12% - % 

n ft < 4 %+ % 

34? M?LataT t+225 12 . a 18% 19, 18% 

25? 12% Lamar 44 t9 7 a II? tt? 19? 

s 1 - fti^Ao. a s a*' 


r 9 ft ft ^ 

10 6% LbWAS 00a tt 9M 6? rt 8% 

12V 6 Uggatn AO Ut a ft ft ft , 

107? S7? Lilly 2J0 X 7 alias 84% n% 63? + % 

<7 « LftM 211 27 28? 27 + % 

47% ISVUmlMd a 1420 T7BB a? 20b 20 %- % 

M 8? LncMC JBa 7.7 82 11 V 11% 11$ 

58? 38?LtacNtI 2JB 4? U 178 SO? 50% 50?+ % 

36 22 LinePt 248a 84 M 24% 24% 24% - % 

IM? M Litton 12 US R 71% 72 * ? 

58? a?Lcx*MV0O 4.1 52000 38% 30? 38 - % 

» tt LOOM 8 32 2413x134 29% »% a%+ % 

98% 80 Loon 1 1+ 8 809 70% 89b 7D%+ % 

a tt Logteac 42 U11- 6 Zl% MV Zt% 

a M LomRn 1.40 79 840 19% M? 19%+ % 

23% 15? LmUt 208 11. 8 X 22% 22% 22%~ % 

1? % im art 34 7-M % %-l-tt 


aa? a? 

a ft 

25? a? 


% Lomu wt 34 . _ - . - 

25% * La— W i* 13. 8 » Mb 20% 20% - % 
38 15 LnStar 140 64ttxT20 30% 30% *%+ % 


14 6 VULC 0 
101? NbLILpOC 
98? nVULpOC 

40% 21 UL pW 
38% 22b LB. pIV 
42% 23?UtpAI 
37% MVULpIT 
30b W%ULpP 
30% T8?ULpK> 


6 416 12% Mb 12% 

BOO 91% 01% 91%+ % 

14 38 35? 35?- % 

2 37? 37% 37% - ? 
a 66 35? N - % 

4 40% 40% 40% 

76 »% »% art 
1 27? 27? 27?- % 

15 29? a 29%+ % 


1 - % 
40 + b 

27%+ % 
i»%* % 
* - % 

"i 

si + ' 

31 + % 
9?- % 

17%+ % 
II? 

11 % 

0 % 

Mb— % 
2 %- % 
tt%* % 
18% 

14 - % 
29?- % 

a%+ ? 
«%- % 
22 $+ % 


a 25% Long Dr JB 24 W 24 35% * 36%+ % 

48% 26 Loral 72 U tt 228 H? M 38?+ % 

14 10 LoGonl JB 66 TO 25 12% 12 B 

40% a LaLand 1 XI 2» 32% 32% 32%+ % 

M 21% LBPac JSto 96 7 384 30? 30% 30?+ % 

S a Lap pfMJO tt 5 31% 31% 31%— % 

22%LaPL pa >8 12. Tl 28% S5% 28% 

30% LamGt 2J6 BJ TO 35 32? 32% 32% 

1S%Uw— .44 24 13 8» M «%»+% 

42% 25% Lubrzt UB 34 MIMS 38? 38% 36?- % 

so? a Lubya 48 2+ tt IS 23% 23% 28%+ % 

68? a Lokao* 140 £8 6 a 41% 41% 41%+ % 


- U-H-li- 

16? 7? WACOM a 25 n ft ft ft 

21% 8? IBNBF H X1 11 1 19% 19b Mb 

21? 10% WU .W A 6 MB 17? 17? 17$+ ? 
m a mca * u a 1391 41 n? «?+ % 

7? 1% MCorp 9® I? 1% 1% 

31% 6% MCor ptS40 37. M 0% 9% 9% 

M 14 MDCA2JN K 6 111 U? 15% tt?+ % 

1ft ftlDC AO 11. ® 3? 3% 9?+ % 

22? 17 MDU 1+2 TAB a 19? W, W% 

rt 3? MB MO rt 0? rt 

10 % 9 um a US II. 2375 9% 9% B%- % 

TO? 7% MMT 1* IX MB TO 8% TO + ? 


TO? 7b Mi7 1® 
9% 7% UFH JS 
10% ID MFTB 


a US II. 2375 9% 9% 9%- % 
1 23 IX MB TO 8% TO + ? 


% s 

ft ft 


TO% 7VMGF ttt tt 016 TO 9? 9? 

10% Bb UFO n 170 IX 88 10 9? TO + % 

21 t4% MS Pip UO 6511 M8 IB «%. «?+ %. 

tt rtOKWUA 446 13? 12% T3?+ % 

3 ? 1% Mrt Gp IB 1% 1% t.v- .% 


61 J. 

20 ? 

M? 

M% n 
tt? 9? 
33? 24 
37 28? 

ft ft 
ft ft 

33? M% 

a s 

»? MV 
24 »% 

7? 3% 

24% B 
7% 2% 
« 94% 


37? 26%l 
62 49% 

* re 

M 74 1 

* M I 

87 94% 

BO 20% 

81% lrt 
21% 14% 


51 31% MbH {0467a tt. M 41% 41 41%- ? 

47% a HMtDUta ® 32 38% 3S? » ♦ % 

3? 1? »Wan%l «30 2. J? 2 +.J 


UL 32 38% 35? * + % 
8$ "i?»Wsnil » * 3 * 

a? ubriuoKipi o> »? »b rt+ft 

SB? 38% I4APCO 1 U 7 910 56% 6rt «%+ ? 
8% 1? Marcda 17 « a? *% J%- % 

38? M% Marian * 16 19 ON M? Mb «%- % 

10% 6 Uaritrn tl5 tt. « ft 9? 9? 

19 9? MridV 5 30 TO? K»? TO?- % 

41% M Mankd 20 7M 9® 27 20% 27 + % 

« 43? UrMUk, 2+0 AA 13 W 85% 54? * + V 

26 9% ktoittn 0 9 97 16? IS? 16% + % 

58% 36 MafDB VlO 26 9 BBS 26% 39% 39%+ ? 

S? M? llaaca At 2613B* 24? MJ »?»+ ? 

42^ 34% MasCp 3A0 ia 11 *? »% *b-,J» 
230 WrtbtaMi -84a 22B B M5% 1* . «rt-*% 

lrt «% kata * 8% 6% 8%- % 

isl i-isr’- " “ «• “a js jS" s 

ft ftktav06?46 9Att22H 35% »? 35%+ % 

Sv&asus s” 10 ? ft ft vi 


tx * 9 

5 * XI 


a hi 


■a a 
s a 

* trt 

ScS 

H B% 

74 37 

21? M% 
»% *% 
tt? 11 
ta tn 

§ S 
1M%M8% 


a 17 Mortal) 840 96 
M? TObMcOr pCZJO X9 


9A M 1012 23? B? a, + ? 

X3 6 23? 23% ZS%- % 

27b 20%MeOrptt* It 4 »? a? *?- ? 

2&? 19 MeOarl 1* 94 m 19 tt? « + % 

7% 1 % MeOrt of 47 2% 2% 2%- % 

B? 5% lieOM JOa X1 10 M 8% 6% 8%+ % 

S0% SrtMeOol 46 16 M TON At. 43% 43?+% 

19% 64% McOnO 2A8 XI 6*91 *? M? *2%+ % 

84% 43 UtQrH IA4 27 19 «U W% *, * - k 

37% Z3?McKaa 1+4 49 U 91 33% 93% *%+% 

1 % vjUcLa 71 W HI 6-M++32 

7-84 M4vJUd.wt 1 144 Ml 141 

48% n XW js uwd* 40? »% 40%+t 
as? w%ktaani * AW Itt 29? a? »%+ ? 

21 % M Malta 01* TtM 8* tt% tt M + % 

103% 84 MadWIAO U 11 m Tf »? 11 * % 

42? 22?MoUoq 1+0 49 * 18? 28% 28? 

23? 25% UaUoa pC® tl 3 a, 25? * 

a? w% Malta pn5 to tt irt tt tt - % 

79% 44? UaM8 XlO XI B 02 07? V 67%+ ? 

51 % 30% UarcSe M 2A11 *11 art art «%+ % 

74? 48 UHCkalAB 2071x983885? 84% S5?+ ? 
TO? 4% UsrcSL AOD Mt5» MB 8 7? 7?- ? 

41? a Mon* A4 24 W 411 29% » »%♦ % 

40% 18% MarLyn 1 3A • 642 25? 25% »? 

17% 9% UaaaLP 2 M.M 433 19 12? 19 

Ii ! SS/S? £ 

1i ? STS'- "S’sVV-i 

9? s Mm— TO 11 0% 0% rt- % 

42 » WE PCX* IX *110 » * ■ 

S 70 ME pEXB TO. BO 79 TO » 

60%MCptarAB XL 04880® JJ 70+? 


|i S 

n? to 

ft 3 

20? 17% 


si% n, 

s, a 
si a 

a, m? 

Z 7 % 11 % 


14% 14? 
17% 17% 

I? 11? 
11 % 11 % 
J? 8? 
29 % 29 % 
2 % 2 % 
15? 15? 
0% 18? 
14% 14 
30% 3*1 

23 % a? 

13? 13% 
23 % 22 % 
24? 24% 
rt 9% 


sz% a a%+ % 
1% 7% 7%+ ? 

44% 44? 44%+ % 
41? 41? 41%+ % 
9% 29% 29% + ? 

ft ft ft+ + i 

ft ft ft + H 
12% 12% 12% — % 
22 21? 21?- % 
13? 13? 13? 

20 % 27 ? a%+ ? 

35% a *%+ % 
17% 17% 17% * % 
15? 16 16% 

2% 2% 2% 

P-tt % %-VM 
»? 25% 26% — ? 

ft ft 12?+ % 

ft % ft: 5 

18% 18 M 
4% 4? 4? 

28% B? 20%+ % 
4% 4 4 + % 

4% 4? 4% — % 

20 % 20 % a%+ % 
22 % 21 % a%+ % 

40% Art «%+ % 
95% 35 36 - % 

46 48 48 - % 

* « 66 -1 
80? *? »?-1% 

k%fc\ 

at st si-i 

30% a 36% +1 

ft ft ft: ^5 
ft ft ft + ' 

7% 7 7 

10? M Mb- % 

& Si 

23? 23b ®% 

so? so? 5rt+ % 

41% 40% 40?+ % 
56? 55? 55?+ % 
16 17? 17? 

95 95 95 -2 

B% B% 12?+ % 
11% m% ui%+ % 
11 % 11 % 11 % 

11 % 11 % 11 %-% 
m 10 iu - 1 ? 

% % vft 

a? si M?+i% 

a? a% i7?+ % 

15 «?+ % 


art 2 o? 

17 21 

24% * 
39? tt% 
33? 21 


ft firm’s? JftV-5 

S' fttSSL 1*5 ft ft: ? 
aS%Stt , 5 «3 Sft S% s%:? 


21 

sj 

PrfanaU JB 

PiMJtt a 

Piknea iU 

9 

» 

0 

ft 

Primcpi J 

PiamQXK 

1 

* 

ft 

PrdRa A 
ProgCp A 
Piatte IA 
PruM o-CT 

5 

0 


46% 27% M 8 8pr > 46 1.1 tt 530 S3? SSb 33% - % 

M 8% MfltaN M XI* « MV U?+ ? 

33 % « UI 4 U 2-12 lAttttn 81 ? 80 % rt+fll 

» 10% WnaPlin 7-1 11 24% * *?+ % 

64* 32 SS IM 15 TO 2*6 SS ft ft ? 

si si kss * «siaa Si'* 
ii SvEsr*.' ss ■s a h firi 

14? 7? Mooted. TO) -1 J M »%+ % 

21? T7?UonS11J0a K ” A . 

3% 5% 5401*7 J2 XOMBB 8% 0 J * H 

2rt MbMaora A3 UtS tfBi 22 21? 2 + % 

S? a Morgan UO XI 72080 Id? 30% Jrt+ ? 

& $.££. » »' a ^ a* s 

06% a?Mergd> » IA d M2 70? 77? 70?+J% 

54 ^Manual 1A5 X7 138 39? » *%- % 

i»? 14 Migftty U4a a Id tt , w% irjj+ 6 

54? 31 MbriM J4 2911 d« 36% 30 9rt+ % 
12? 7? MaM 6 142 It *11 W? TO? 

74 8 H— A4 16 14 4400 <3 43% O + ? 

30% 12? Man4n> .Mi * N 15% M% M% 

B% 2? kkmang 91 9% 9 9%+ ? 

38? ZrtMorpO 1 94 58 31% 31% 91% 

WH 13 MuTOml* X7 13 1* M? M + % 

n 2 MyarL 1 2? » I?" J 

14? 7% Ml— V d» 11 W% »?+ % 

18% B% HAFCO A4 M 4aV*I W» lrt »?+ b 

40? ZrtNBD 142 X6 t 2« »% 37?+ % 

ft Zs'nCH J2a 24 M » » 2^ ^1 

si s'®? s isste a a a:,t 


17 
* % 

M? Sb 
29% tt% 
*? * 
tO 80% 
M 71 

* re, 

ft Si 


’ft 

a% 

30 

ft 

12 ? 

16 ? l 5 » 

129 ? 29 
61 . 51 
74 ? 74 

Mb lrt 
31 ? 31 

w e 
a a 

9 % 9 % 

§ a 

k 


9% HAFCO 44 49 6*1 TO? 

S?NBD IS W • 2ta 37? 

rt "■ 91 3% 

28 HCH JSa 24 H » 37 

tSVNCNB JZ 3+121022 20? 

42 NCR 144 22112Jta 55? 


3 a 

■U 

27% 12? 
M? 4? 
TO0 48 
TO? 7b 

ft ft 

24? TO 


18 %+ % II? 8 NEBCO AM XI W 417 II? M « - Y 

’ 40 ? w? nacco 48 U 7 XI a? art art* ? 


fct 

H -1? 
4I? + 1 

irt+ % 

O? 

a% 

ts?+ ^ 

» + % 

«?- % 

T-S 

20 ?+ ? 

30$+ ? 

MS- % 

*• 

»?+i 

5 ? 

e%+ % 

*M%+ > 
29%- % 
51 +2% 
74%+ ? 

15%+ % 

ft"* 

ft +,< 

12 ?- % 

Sb- 1 * 


3% 1? MEot 77 1% 1J 1JP . 

a? irtNMfQBUd 74 fix* 17? 17% n%+ *B 
1D% 3 ? MHartn 2* d? rt «?+ % 

20% M% Nd .1® 2* lrt M Jrt 

51 9rtNBpl i 11 S* % 

2rt IrtNMaW M 66 TO 7* lrt TO lrt 

84? 20%WPrmtl27 XI TO » »% 30? *?♦% 
22 % 8% MSand *^2 !> tt & 

ft *% jSw "jd Utt KM ft 21 41% ♦ % 


24% 11? Nav p0 
S 41% Nav pIG 
44b 11? NahnM 
19% 11% llwoo 
22% W% HovPw 1 


a as mw at otsta 6J tti 77? a f7%- % 
7% 3 % Navw 7 an rt rt rt 

?? !5SS ’S ft S ft 

ft ft&ss .ix : a ft ft: i 

44b irtltataM M 14 » 1*5 *%+ 5 

22% ftJSSrtft 76 19 79 S' ft ft" 

" *S "Sw % ' 

18% 11%NoGadf JBa U » Jfi J*?t 

a? 2D NEniEI IM U Ml »? »% »% + % 

a? 18% HAk US 7AB 42 17% B% 17? 

a% taVNYBEQ 2 Mil ® a? *% »%- S 

80 n NTS pi 180 71 «* * *. *. “ 5 

45% 21% Naaoi UO H W 

56% a iiawafl pC48 U * 35% S 23%- % 


5% ft 

MV B% 

« lb 


n% 9? 

11 % 5 % 

ft ■? 
ft ft 
’■% ft 

*? art 

ft S' 

20? tl% 

ft si 

40? 37 

S'ttft 
S' ft 
ft 3? 
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NYSE COMPOSITE PRICES 
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II MootK W «■ Ctoe Pm 

ifflDti Low Stock Ohr. THE iDoMffiBti Unr Quote Ctee* 


Continued from previous Page 


II Month WSi 

Mgft Lew Mock Hk mt WOeWgb 


CtTge Ch"ge 

CtoeePrev. 13 Mwah 9/ He Go** Pro*. 

OoCMOo— Web LOW Stock Bte.TkLE lOOstflgb Low Quote Ckwe 


24% 11% HoflrrtE .08 .5 22 643 18% 18% 18% + % 

21% 13% Ron Ins 02 13 1G 38 16% 16% 16%+ 2 

39% 19% Rarer ■ SO 23 20 536 34% 34% 34% + % 

9% 3% Rowan MS3 7 6% 6% f % 


139% 94% RoylDflCZB 61 7 1819 10B 107% 107% 

13% 3 floylnt .18e 1 J 16 703 12% 11% 12% + i% 

9% 5% Boyce 02e 63 103 8% 6% 6% - % 


34} W B vbtnd M 1.819 469 22% S 2 22%+ % 

44% 17% RuuBr .40 £2 8 114 IB 17% 17% - % 

22% 11 RusaTg .80 45 13 168 13% 13% 13% 

18% 10% Rucsoll 24 IS 13 367 15% 16% 1S% 


40% 20 Ryder .58 2.3 IS 1808 24 % 23% 24%+ % 

31% 17% Rykofl £8 23 15 218 29% 28% 29 + % 

27 tl Hyland SO 12 6 71 15% 16% 


27 11 Rylond SO 32 6 71 15% 16% 1S%+ % 

20 7% Rymer 15 30 10% 10% 10% 

11% 8 Rymer pfl.17 14. 13 B% 8% B% + % 

N S J s~ s - 


38% 27% SCScp ?.48 7B 11 4485 31% 31% 31%+- % 

17 5 SCOR U.ltta IS 6 173 S% 7% ?%- % 

12% 7% &L Ind .180 23 14 20 7% 7% 7% 


28% 21% TECO 1-42 
9% 5% TGIF 

IQ ID TO n 
25% 11% TJX n SO 
21% 17% TOP 1.47 

88 37 TRW ISO 
21% 9% TW Sw .10 

3 % Tsefit 

22} 0% Talley SO 
30 13% Talley pt 1 

89 44% TamM 1J2 

37 12% Tandem 

66% 28 Tandy SO 
18% «%Tftdwfl 
18% 9% TeftSym 

39% 20% Tektmx .80 
20 14% Takas n 

(82 242 Taktyn 4 


a 2 11 1290 

18 47 
41 

zsie 30 
76 4 17 
57 10 2479 
S 163404 
1207 
2S 724 
54 Z3 

16 IS MS 
14 2521 
IS 11 888 
24 32 
13 82 
2.7 221 

ID 14 
12 0 86 


23% 22% 
8% B% 
10 10 


23 + % 
B%+ % 
10 

22 %-% 

».* 

'R-'t 

13 } + 1 % 
18% + 1 
53% - % 


22% 22% 
19% W% 


64% 53% 
13% 13% 

a a 
a a 

824 % 320% 


38% 21 Uflvfd* X 
12 8% UnvHR 1.40 

10% 3% UMatch 
7 3 7-16 UnyMed X0a 


26 TC 532 37% 38% 36% '1% 
12 11 86 12 11% 12 4 % 

64 6% 5% 6%- % 

90 H 140 5 4% 4% — % 

2S 894 35% SS% 35% 


40% 21 Unocal 1 
51% 23% Upjohn .72 


40%+ % 
12 %+ % 
18 + % 

«*-} 

3W% + 3% 


10% 7 USACaJ 1 

43% 29% USUFE 1J8 
9\ 6% IhUeF X 
81 20% UtaPL 2S2 

20% 13% UbliCo 1.12b 
- V 

48 22 VF Cp S4 

14% 8% Vakil 20a 

11% 4% Valera 
27% 22% Vila* pfi.44 
25% 16% Valor pr£0fi 
26% 16 VbWG 2S0 


2S 182756 31% 38% 31%+ % 

12. 8 36 6% 8% 6% 

34 9 214 37% 67% 87% 

11. 10 8% 6% 6% 

7.6 12 480 30% 30% 30%+ % 

50 9 78 18% 18% 18%+ % 

2S11 S38 30% 29% 30%+ % 

2.0 37 76 9% 9% 9*- % 


43 20% SPSTec 1 2.4 17 28 42% 42% 42% - % 

38% 21% SPX Cp ISO 1813 88 33% 33% 33%+ % 

31% 13 SSMC 49 GG 24% 23% 24%+ % 

33% 16% SaateM 1.08O SB 8 3 18% 18% 18% - % 
13% ID SabnR 1.42a 12. 8 IS 11% 11% 11% 

19% 0 SfgdSc 9 16 15% 16% 15% - % 

39% 21% SBItKln SO IS 22 184 24% 23% 24%+ % 

9 5% SatiCas 1.03a 12. 112 8% 8% 8% 

24% 17% &U0LP ISO BJ ID 8 22% 22% 22% - % 

16% 5% Solent 5 14 14 14 

89 61 SellleM .54 .7 16 408 77 % 78% 77H+ % 

38 16% Bolomn .64 17 18 2858 23% 23% 23%+% 

35 28% SDioGa 2.60 7S 11 601 35 34% 34% 

9% 6% SJuanS .400 56 103 7% 7% 7% 

14% 8%$JuanR 14 1 12% 12% 12% - % 

32% 23% SAnltRt 2.04 8 5 19 22 31% 31 31%+ % 

21% 14% SFeEP 2 SB 17. 33 16% 18% 16% - % 

34% 14% SFeSP S .10 .5 4 1043 18% 18% 16%+ % 

46% 26% Sarst.ee ISO 3.0 14 1074 39% 39% 39%+ % 
134 10% Save pflJB II. 3 11% 11% 17% 

1% 9-SJSavln 3 781 6-18 % 0-32+1-32 

12% 13-16 Savn frfA 14 11% 11% 11%- % 

7% 5% Se<ro pfBSO 14. 4 5% 5% 5% 

33% S£% SCANA 2X0 79 TO MB 30% 30% 30%+ % 

9% 5% ScMr J1a 44 2SQ 7% 7 7% 

67% 31 % SchrPlg 1.(0 27 17 1344 51% 50% 51% + T% 

«% 28 Schlmb ISO 36 13 >100833% 33% 33%+ % 

17 5% Scfmb n 110 117 5% 6% 6% 


a% IS TeW 1.15a 6.1 61217 22% 22% 22% - % 

26% 10 Tama S3 23 151159 14 13% 13%-% 

88% 35 Tempi s 64 IS 9 89 51% 61% 61%+ % 

10% 9% TmoGl nlJB 11. SS8 0% d 9% 9%- % 

62% 36% Tennoo 3JH 6S 1340 47% 47 47}- % 
36% 12 Tertyn S24 15% 15% 15% + % 

18% 7% Tesoro 247 1$ M 9% 9% 

28% 16% Tesor p(S4| 8 17% 17% 17% 


4 1% Vitayln 

T% 13% Vanor a .80 


21% 13% Vanor a 
10% 10 VKmp n 


62% 36% Tennoo 3JH 
38% 12 Tertyn 
18% 7% Tesoro 
28% 16% Tow p(S4| 
52% 28% Teuco 3 
10% I TxABc 
38% 20% TeaEcl 1 
44% 25}TmW0Ob 
60% 36% Taxtot .72 
33% 22% TxPac .40 
32% 24% TextiU 268 
•% 4 Tart 

10% Oh Tevrfl plD 
35% 17% Textm l 1 
8% 4% niack 

20% 12% Thai n 
26% 10 THrmH 


7% 2% Vnrco 

98 16% Vartan 20 

3% 2 Verity 
26% 14% Vaiiiy ptlJO 
07% 6% Vaw XO 
22% 11% Veoeo >10 
13% n%veuse 120a 
6% 3% Vbotti 

87 73 VafiP pf7.7Z 

83 68% VoEP Dt720 
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FINANCIAL TIMES TUESDAY AUGUST 30 1988 


WORLD STOCK MARKETS 


AMERICA 


EUROPE 


Dollar and takeovers boost Dow Trading depressed by interest rate fears 


Walt Street 


EQUITIES AND bonds st a rt 
the week on a healthier note. 

partly to reaction to a jMor per- 

formance last week but encour- 
aged by a flamer dofiar. writes 
Janet Bush in New York . 

At 2pm, the Dow Jones 
Industrial Average stood at sa 
points higher at 2,03&76. Trad- 
ing was extremely light with 
only around 40m shares chang- 
ing bands by noon. 

US Treasury bonds also 
traded quietly at the start of a 
week when markets will be 
holding fire until the release, 
on Friday, of the latest unexn- 
ploymatt and employment fig- 
ures, a series which has -fig- 
ured large in Federal Reserve 
policy-making in recent 
months. 

At midsession, bond prices 
were quoted as much as & 
point higher and the yield on 


The dollar is cue of the chief 
focuses ctf markets in the wake 
of last week's round of co-onfi- 
nated interest rate rises in 
Europe and hints from the 
Administration that it would 
feel uncomfortable with a fur- 
ther dollar rise. 

One key boost far equities 
was a sudden burst of takeover 
activity which livened up insti- 
tutional interest in trading 
stocks. There was also a little 
Aimes-related b uy ing by arbi- 
trageurs. 

Two of the major news items 
yesterday were confirmation 
that First Boston and Cr&Ht . 
Suisse are hdcQig wfwiafl 
at formi n g a private company 
out of the -businesses of First 
Boston and. jointly-owned 
Knanci&re Cn&dit Suisse first 
Boston. 


to *44%. 


dud 


The other' large 

announced was- the 

takeover of Piftnwrtca by Com- 
mercial GroBiin a stock swap. 
Under the. terms of the deal 
Commercial Credit will 
exchange one common share 
and $7 in cash for each Prianar- 
ica share. Both Primaries and 
Commercial Credit dropped $% 
to $29% and $24% respectively. 


two investment partnerships 
which already hold a 29 per 
cent stake. 


Computer issues posted 
healthy gains. Hewlett-Pack- 
ard, one of the most active 
stocks on the New York Stock 
Exchange, added $% to $47%, 
Digital Equipment rose $1% to 
$94% and Motorola stood $% 
higher at mid-session at $42%. 


bring Bank added $1% to 
$69 <m news that Banca Com- 
merciale Xtatiana had with- 
drawn its friendly $84 a share 
offer for the bank, leaving the' 
field clear for Bank of New 
York which has been. 


Canada 


far months far control of Irv- 
ing. Bank of New York 
dropped $% to $35%. 


RISING base metals and 
energy issues pulled Toronto 
share prices higher in thin, 
mixed trading at midsession. 
The composite index rose 7.9 to 
&Z73LS on light volume of 8.1m 


bond was at &396 per oeati 

ASIA PACIFIC 


The deal would involve the 
buy-back of first Boston’s pub- 
licly-held shares/ a prospect 
which sent the stock price up 
*1% by 


Foodmaker jumped $7% to 
$18% on news that it will be 
taken private in a $19,125 a 
share buy-out by a group 
headed by cabbans. Green van 
Amerangen, general partner of 


The union representing 1,600 
striking workers at Falcon- 
bridge’s Sudbury, Ontario, 
operations said it reached a 
contract settlement with the 
company on Sunday. Falcon- 
bridge rose C$% to C$22%. 


THE BANK holiday in London 
and an absence of economic 
news kept trading very quiet in 
major European bourses yes- 
terday, with shares depressed 
by last week’s interest rate 
rises and the sharp overnight 
fall in Tokyo, writes Our Mar- 
kets Staff. 

PARIS repeated the pattern 
of the last two trading days, 
closing slightly lower after 
recovering from early losses. A 
firmer opening on Wall Street 
helped a market depressed by 
worries that interest rates in 
the UK and West Germany 
would rise again. Last week’s 
% point rise in key French 
interest rates has left the franc 
no firmer within the European 
Monetary System. 

Turnover was estimated at a 
very thin FFrfiSOm, compared 
with FFrl .?.bn on Friday, and 
foreign investors were virtu- 
ally absent The OMF 50 index 
ended 1.04 down at 34130 after 
hitting a low of 343.02. The 
CAC index, based on opening 


prices, was off LI at 347 j. 

Cle du Midi added FF 129 to 
FFr1,293 after Italian press 
reports that Generali might 
appeal against the French 
group’s defensive merger with 
insurer Axa, although this was 
described as “a bit of an aid 
story" by one analyst. 

Electrical retailer Darty 
jumped FFr44.40, or 9 per cent, 
to FFr 520 amid doubts that the 
company controlled the 95 per 
cent it requires for the planned 
manag ement b uyout. 

FRANKFURT suffered one of 
the quietest sessions of the 
year, with volume at a meagre 
DMl.Q2b n worth of West Ger- 
man shares, even lower than 
Friday’s DML4bn, Shares 
ended slightly lower in direc- 
tionless trading, with the FAZ 
at midsession off L98 at 476.67 
and the DAX index closing 5.27 
lower at 1.152JS8. 

Dresdner Rank, which pl«n« 
to take a 30 per cent stake in 
Turkey’s BNP-AK Bankasi, a 
joint venture with Banqne 


Natinnale de Paris, added 80 
pfe to DM257 against the trend. 

Metallgesellschaft lost 
DM&50 to DM288. It said pro- 
duction of 2,000 tonnes of pri- 
mary zinc would be lost 
because of an accident at its 
main smelting plant last week. 

Bonds edged hi gher in thin 
volume with the yield on the 
latest 10-year federal bond 
u nchan ged at 6.79 per cent. 

ZURICH ended easier in slow 
trading, with activity limited 
to takeover speculation among 
smaller banks and in brew- 
eries. The Swiss Index shed R 4 
to 886.1. 

Brewer Eichhof. rumoured 
last week to be a takeover tar- 
get, fell back SFr200 to 
SFr2,900, while Haldengut, 
another brewing company, 
gaine d SFr l50 to SFrS.OQQ. 

AMSTERDAM picked up off 
its lows cm Wall Street’s better 
start, and the CBS all-share 
index ended 0.4 easier at 93.4 in 
exceptionally low volume. 

Publisher VNU shed 50 cents 


to FI 86.50. it is expected to 
announced an increase of at 
least 30 per cent in first half 
profits today. Biotechnology 
group Gist-Brocades was 
steady at FI 38.50 before its 
results today. Printing equip- 
ment company Buehrmann- 
Tetterode added 30 cents to El 
51.50 in the wake of its profits 
increase last week. 

MILAN edged higher but for- 
eign interest was virtually 
absent because of the holiday 
in London. The Count index 
added 0.91 to 527.62, with 
Generali up L620 at L92.20CL 

BRUSSELS finished mixed, 
with interest continuing in 
utilities. 

STOCKHOLM fell slightly in 
lacklustre trading as dealers 
began to bold back for the gen- 
eral election on September 18. 
The AffSrsvarlden index closed 
0.4 point down at 845.6. Turn- 1 
over was only SKrll4m. In 
HELSINKI the Unitas all-share 
index fell a sharp 8.3 points to 
721.8 in thin volume. 


Nikkei plunges in scanty volume 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by the Financial Times, Goldman, Sachs & Co., and Wood Mackenzie & Co. 
Ltd., in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


Tokyo 


CURRENCY and interest rate 
uncertainties continued to 
haunt Tokyo yesterday and 
share prices plunged cm very 
thin volume, writes Michiyo 
Nakomotoin Tokyo. 

The Nikkei average lost 
299.81 to 27,379.10 after moving 
from a high of 27,826.65 to a 
tow at 27,358-22- It has fan*n 
830 points, car nearly 3 per cent. 
In the past seven trading days. 

Volume was pathetically 
thin at 457m shares compared 
with 450m on firiday and 23Qm 
on Saturday morning. Losses 
outnumbered gains by 560 to 
SO with 185 issues unchanged. 

Analysts noted a marked 
lack of enthusiasm. Share 
prices fell considerably just on 
smaU4ot selling: "The market 
is themeless and dangerous,” 
said Mr Jonathan McClure, 
manager of institutional sales 
at Schroder Securities. 

The strength of the dollar, 
coupled with sterling’s weak- 
ness, caused considerable . 
unease, and anxiety over Japa- 
nese interest rates is unlikely 
to lessen until investors feel a 
celling has been reached. 

Besides these worries, ana- 
lysts said several domestic 
events probably contributed to 


yesterday’s slump. There were 

rumours that th»» Mi nis t ry of 

finance had asked major secu- 
rities firms to keep a low pro- 
file In order to avoid attr acting 
attention to the equkies mar- 
ket. The ruling Liberal Demo- 
cratic Party has been facing 
opposition pressure to deal 
with recent stock trading scan- 
dals thh hoc steered par- 
liamentary debates away from 
the controversial tax reform 
the LDP is proposing. 

The gains were mainly made 
in speculative issues. Terumo 
rose Y250 to Y2£S0. The com- 
pany nminpy medical instru- 
ments and has been bought 
recently on news that a 
research team it has been sup- 
portmg has developed a cure 
tor fiver cirrhosis. 

Mitsubishi Oil, com- 

pany whose shares have 
gained on speculative news, 
rose a further Y30 to Y1.Q6Q an 
rumours that Saudi Arabia is 
interested in acquiring a stake. 

Tokyo Nissan Auto added 
Y100 to Y2J50 on the strength 
of its land holdings in an' 
expensive part of Tokyo. 

Steel issues were largely los- 
ers. Nippon Steel, the most 
heavily traded issue with 
31.53m shares, fell Y20 to Y685 
and Nisshin Steel, the second 
most heavily traded at 28:16m 


shares, lort Y40 to YU.40. 

Property issues, which had 
attracted buying interest in the 
last few weds, stayed firm in 
early trading, but most had 
lost by the dose. Tokyu Land, 
which rose to a new high of 
Y1.280, up Y20, dosed Y70 
lower at YL140L Tokyo's early 
gain was on the strength of a 
membership resort club to 
which It started inviting corpo- 
rate subscriptions yesterday. 

The bond market in Tokyo 
was significantly weaker in 
cautious trading. The yield on 
the benchmark 105th govern- 
ment bond dosed up 0.06 to 
yield 5.35 -per cent after reach- 
ing &355 per cent during the 
day following the yen’s fall 
against the dollar. 


Roundup 


MOST of Asia Pacific finished 
weaker and Hong Kong was 
dosed for a holiday. 

ACSTRALUMl from the 
start in very stow trading as 
demand dried up following last 
week’s interest rate rises in 
Rirope and sharp increases in 
the Australian and UK current 
account and trade deficits. 

The AH Or dhurri ga tndev Inn* 
26 l 6 to 1«569 l 0, its lowest level 
since early July, in thin turn* 


over of 84m shares worth 

Ayi99m 

Industrials were hardest hit, 
with Adsteam down 50 cents at 
A$7, Brambles 35 cents lower 
at A$1035 and News Corp off 
20 cents at A$1035. Against the 
trend, Equitifink rose 2 fonts 
to 60 cents after reporting a 10 
per cent rise in net profit 

SINGAPORE was under- 
mined by Tokyo's foil aid the 
Straits Times industrial index 
ended 24.47 weaker at 1,02030 
despite some late bargain-hunt- 
ing. 

Turnover rose to 48m shares 
from 33m on Friday, but many 
inve s to r s were stffl sidelined in 
the run-up to Saturday’s gen- 
eral election. 

TAI WAN end e d sli ghtly 
lower after rising during the 
session. The weighted index 
lost 8J8 to 7,589.75 for a foil of 
624 points, or 8 per cent, in the 
past five days. 


NATIONAL AND 
REGIONAL MARKETS 


Figures In parentheses 
show lumber of stocks 
per grouping 


Australia (87).. 
Austria (16). 


Belgium (63). 


Canada n?M ............. 

Denmark (39).- 

Finland (26). 


France 029) — 

West Germany (100) .... 

Hong Kong (46> 

Ireland 08) - 

tUb (102) 

Japan (456) 

Malaysia (36) 

Mexico 03) 

Nether] and (38) — 

Hew Zealand (20) 

Norway (25) 

Singapore (26). 


South Africa (60) 

Spain (43) 

Sweden (35) 

Switzerland (55) 

United Kingdom (324) 
USA (580) 


SOUTH AFRICA 


Europe (1013) 

Pacific Basin (671) 

Euro-Padfle Q684) 

North America (708). 


DULL trading, reflecting the 
continued lack of any dear 
leads, left the market little 
changed at the close. 

Among the few movers were 
golds South vaaL down R1 at 
R1Q2, and Kloof, off SO cents at 
RSI .50, as the bullion price 
drifted Just above $430. 


Europe Ex. UK (689)—: — 
Pacific Ex. Japan (215)— 

World Ex. US 0885) 

World Ex. UKC214D. 

World Ex. So. Af. (2405). 
World Ex. Japan (2009)- 


The World Index (2465). 


FRIDAY AUGUST 26 1988 

THURSDAY AUGUST 25 1988 

DOLLAR INDEX 

US 

Day's 

Pound 

Local 

Gross 

US 

Pound 

Local 



Year 

Dollar 

Change 

Sterling 

tinrency 

Dhr. 

Dollar 

Sterling 

Currency 

1988 

1988 

ago 

Index 

% 

Index 

Index 

Yield 

Index 

Index 

Index 

High 

Low 

(approx) 

147.21 

-33 

12934 

120.68 

3.76 

152.31 

132.87 

123.89 

15231 

91.16 

16295 

86.75 

-to.o 

76. 11 

83.95 

2.48 

86.72 

75.65 

84.03 

98.18 

83.72 

96.84 

111.44 

-03 

97.76 

10930 

4.62 

111.77 

9730 

109.84 

139.89 

99.14 

133.69 

117.53 

*0.2 

10330 

10531 

3.22 

11733 

10236 

104.93 

128.91 

107.06 

137.45 

12234 


10733 

118.60 

249 

122.19 

106.59 

219.11 

232.72 

11L42 

12262 

12133 

-1.1 

106.44 

112.74 

133 

12239 

107.03 

114.07 

139.53 

106.78 

— 

90.25 

-0.1 

7937 

8930 

3.64 

9035 

78.82 

89.67 

99.62 

7277 

114.57 

74,17 

-0.4 

65.07 

71.66 

238 

74.44 

64.94 

72.10 

80.79 

67.78 

104.27 

100.24 

129.90 

-23 

-03 

87.94 

U3.96 

100.43 

127.20 

434 

3.74 

10257 

89.48 

11337 

102.76 

21136 
144 25 

84.90 

145.22 

7134 

-03 

63.02 

74.10 

272 

7207 

62.87 

74.49 

81.74 

62.99 

88.61 

160.54 

-1 2 

14034 

135.68 

033 

16257 

141.82 

136.99 

177.27 

133.61 

15238 

13733 

-2.4 

120.65 

140.71 

2.63 

140.84 

122.87 

144.06 

154.17 

107.83 

180.88 

15135 

+13 

132.60 

377.87 

1.44 

149.26 

130-21 

37200 

180.07 

90.07 

348.42 

101.20 

■HJ.7 

88.78 

9636 

4.73 

100.48 

87.66 

9634 

110.66 

95.23 

129.79 

75.17 

-33 

65-95 

6334 

5.89 

77.77 

67.85 

6434 

84.05 

64.42 

123.86 

109.95 

403 

96.45 

102.41 

294 

109.44 

95.47 

10220 

13223 

98.55 

170.19 

12034 

-23 

105.57 

11277 

235 

123.21 

107.49 

115.49 

135.89 

97.99 

171.73 

115.65 

40.7 

' 101.46 

87.94 

4.90 

114.89 

100.23 

88.45 

139.07 

109.87 

175.93 

143.90 

-0.4 

126.24 

133.92 

337 

144.49 

126.05 

134.81 

164.47 

130.73 

156.99 

11231 

-02 

98.52 

106.78 

267 

11253 

98.16 

107.32 

125.50 

96.92 

127.92 

76.03 

403 

66.70 

73.93 

232 

75.82 

66.15 

73.65 

86.75 

74.82 

107.89 

124.89 

-13 

109.56 

10936 

4.63 

126.49 

11034 

11034 

141.18 

123.09 

150.30 

106.13 

40.2 

93.10 

10633 

3.75 

105.95 

92.43 

105.95 

112.47 

99.19 

133.64 

101.40 

-0.6 

88.96 

9430 

336 

10207 

89.04 

94.71 

110.82 

97.01 

12637 

157.62 

-1.4 

13828 

133.65 

0.74 

159.79 

13939 

135.06 

172.26 

130.81 

15267 

135.14 

-13 

11835 

117.94 

1.68 

136.70 

119.25 

119.00 

14733 

12036 

14223 

106.73 

403 

93 A3 

106.09 

3.72 

10635 

9295 

105.90 

113.29 

99.78 

133.84 

86.75 

-03 

76.11 

84.72 

3.20 

86.86 

75.77 

85.05 

92.99 

80.27 

11133 

122.45 

-3.0 

107.43 

108^3 

4.01 

126.20 

110.10 

110.92 

128-27 

8731 

153.74 

13435 

-13 

117.86 

11733 

1.76 

135.82 

118.49 

11834 

146.49 

120.26 

14256 

123.28 

-03 

108,15 

113.83 

218 

124.06 

108.22 

114.41 

131.77 

111.77 

137.96 

123.45 

-0.7 

10830 

11339 

239 

12431 

108.45 

114.19 

13239 

1132b 

138.82 

105.60 

-03 

92-64 

10206 

3.79 

105.88 

9237 

10226 

11243 

100.00 

13259 

123.41 

-0.7 

10836 

.113.42 

240 

12426 

108.40 

114.02 

13238 

11337 

139.05 


Bate mines: Dec 3L 1986 - 100; Finland: Dec 3L 1987 - 115-037 {US $ Index), 90.791 (Pound Sterling) and 94.94 OLocaD. 
.Copyright. Tta Financial Times. Goldman, Sachs & Co, Wood Mackenzie & Co. LUL1987 
'Latest prices were unavailable for this edition. 
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REINSURANCE 


Financial Times proposes to publish 
a Survey on the above on 


5th September 1988 


For a full editorial synopsis and 
advertisement details, please contact: 


D REED & 
B KELAART 


on 01-248-8000 
ext 3461 or 3266 


or write to them at: 


Bracken House, 
10 Cannon Street 
London EC4P 4BY. 


FINANCIAL TIMES 
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FT GUIDE TO WORLD CURRENCIES 


The table bdow gives the latest available rates of esudangetrounded) against four key currencies on Friday 26.AugustA988. to some cases the rate Is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which t hey are tied. 


COUNTRY 

C STC 

USS 

D-MARK 

YEN 
(X 100) 

AfridmlstiD 

Albania 

Algeria 

(Afghani) 99.05 
CLeO 10.05 
(Otari 10.91 

58 6094 

5.9467 

6.4556 

313445 

32006 

3.4745 

43.8274 
4.4469 

4.8274 

Andorra 

(Fr Fr) 10.6600 
(So Peseta) 207.60 

63076 

1223402 

33949 

66.U4* 

4.7168 

91.8584 

Angola (Kwanza) SL5170 

Antigua (ECarrS) 435 

Argentina (Austral) 20-1705 

Araba (Florin) 332 

Australia CAnsSJ 23770 

Austria (Schilling) 22.073 

Azores (Port Escudo) 25830 

30.4834 

2.6923 

11.9352 

1.7869 

1-2289 

133621 

152.9585 

16.4066 

1.4490 

6-4237 

0.9617 

0.6614 

7.0302 

823248 

22.7951 

2.0132 

8.9250 

13362 

0.9190 

9.7676 

1143805 

SutM.M 

Bahrain 
Balearic Is 

Bangladesh 

Barttara 

(Bahamas 1.6900 
(Dinar) 0.6390 
(Sp Peseta) 207.60 
(Taka) 5230 
(Barts S) 33931 

1 

03781 

122.8402 

31-2426 

23077 

03382 

0-2035 

660146 

163152 

1.0806 

0.7477 

0.2827 

913584 

233628 

13013 


COUNTRY 


£5TG 


US S . 


D-MARK 


YEN 
(X 100) 


COUNTRY 


£ STC 


US* 


D-MARK 


YEN 
(X 100) 


Belgian 


(Brig Fr) 


Grille CBS) 

tSSU 

Bhutan <Ng>hnnn) 
Bolivia CBoflvUno) 
Bmswana (Pula) 

Brazil (Cruzado) 

British Virgin b (USB 
Brand (Brands) 

i»F*a (CFAFr) 
Burma CKyat) 

Burundi (Burundi Fr) 


65.85c 

67-10q 


38.9644 

39.7041 


213694 29*902 


33740 

533 00 

1-6900 

24.00 

4.25 

33100 

475.450 

I. 6900 

J. 425B 
1/1461 

S 3.00 
3754 
26534 


1.9964 

315-3846 

14.2011 

23147 

1.9585 

2813313 

1 

2.0271 

0.8556 

3153846 

6.6718 

156.8875 


1-0745 

169 7452 

0-5382 

7. 6433 

13535 

1.0541 

151.4171 

0-5382 

1.0910 

0.4605 

169.7452 

3-5906 

84.4394 


1.4929 

2353407 

0-7477 

10.6194 

1.B8Q5 

L4646 

2103761 

0.7477 

3-5158 

0.6396 

235.8407 

4.9691 

1173185 


Cameroon (CFAFri 
Canada (Canadians) 
Canary b (Sp Peseta) 
Cp.TferdeH (CVEscudo) 
Cayman b (US) 

CenCAfr. Rep (CFAFri 
Chad (CFAFri 

Chile (Chilean Peso) 
China abmnlnbl Yuan) 
Colombia (Cot Peso) 
Comoro b (CFAFr) 
Congo (Braze) (CFAFri 
CmuMea _ {CDtotti 
Cute un i te r) Peso) 
Crpnt (Cypres £) 


533.00 

23010 

207.60 

1273516 

1.4002 

533.00 

53300 

435.47 

62940 

5Z3u29 

533.00 

533.00 

129m 

13848 

08122 


3153846 

12431 

122.3402 

753559 

0.8285 

3153846 

3153846 

245.8402 
3.7242 . 
309.6390 

3153846 

3153846 

76.8106 

0.7602 

0.4805 


169.7452 

06691 

663146 

405578 

0.4459 

169.7452 

169.7452 

1323152 

2.0044 

1665528 


169.7452 

169.7452 

413407 

0.4091 

03566 


235 .8407 

0.9296 

91.8584 

563502 

0.6195 

235.8407 

235.8407 

183.8362 

2.7849 

231-5442 

235.8407 

2353407 

57.4300 

0-5684 

03593 


Czechoslovak)* (Koran*) 


930c 

16-191 

15J5Bt 


53029 
9 5798 
9.2189 


2.9617 
5.1560 

4.9617 
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Qitami 


The threat 
of global 
factory 
networks 


A UDI, BMW, Jaguar, 
Porsche, Volvo and 
Europe's other laxniy 
car makers are in trouble in 
the United States, their all-im- 
portant export territory. Mar- 
ket stagnation, the resulting 
discount war, and the weak 
dollar have combined to hit 
both sales and profits with 
unusual viciousness, and to . 
threaten jobs back home. 

Announcing a 10 per cent 
job cut this month as part of a 
three-year productivity drive, 
Jaguar's chairman. Sir John 
Egan, revealed that each 10 
cent fall in the dollar against 
sterling was knocking £35m 
off its bottom line. The full 
effect of the dollar's weakness 
was all too evident in last Fri- 
day's poor profit statement. 

The company has already 
made famous improvements in 
quality, productivity and mar- 
keting under his tutelage, and 
has obviously done its best to 
cover itself against forward 
exchange risk. Yet it is still 
prey to the wild currency fluc- 
tuations which bedevil export- 
ing today. 

By pure coincidence, the 
sudden predicament of Jaguar 
and its ilk is highlighted by a 
long-planned article on “cop- 
ing with unpredictable curren- 
cies*' in the summer edition of 
the McKinsey Quarterly. As its 
final sentence warns, “remem- 
ber, a few months of currency 
shifts can wipe out hard-won 
gains made through technol- 
ogy investment or productivity 
programmes". 

The article, by Christian 
Caspar and Staff an Hertzell, 
two of the firm’s Swedish con- 
sultants, ranges widely across 
industries and is directed at 
large multinational manofac-. 
turns, rather than at the Jag- 
uars of this world. But it holds 
uncomfortable implications for 
them all the same. 

In essence, its message is 
that large companies must 
stop treating currency fluctua- 
tions as contingency risks, and 
look on them instead as a fun- 
damental source of long-term 
advantage - a strategic oppor- 
tunity, in today’s jargon. 

Instead of just hedging via 
the forward exchange market 
or using currency options, 
companies which can standar- 
dise either their components 
or their products (preferably 
both) should construct factory 
networks around the world 
between which sourcing can : 
be switched almost at the drop 
of a dollar or a pound. 


Difficult balancing 
act for companies 


^\_ : .. , 
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Interview 


Spending money for 




the longer term 




Peter Marsh meets Sir Paul Girolami, 
the chairman of Glaxo 


T here is no short term 
without the long term. 
If we had not taken a 
long-term view 10 
years ago, we would not he 
where we are now." 

There is a certain incontest- 
able logic about the way Sir 
Paul Girolami conveys his 
views about running a busi- 
ness. Sir Paul is chairman of 
Glaxo, which has leapt from 
being an industrial also-ran in 
the 1970s to become the world’s 
fourth biggest pharmaceutical 

concern. 

The 62-year-old Sir Paul, the 
son of an Italian mosaics 
craftsman, is widely credited 
with masterminding Glaxo’s 
climb. He is generally 
respected in the pharmaceuti- 
cal industry and was knighted 
in the last New Year’s honours 
list 

Amongst the financial com- 
munity, however, he has his 
detractors. Some accuse Sir 
Paul, who came to Britain 
when he was two and joined 
Glaxo in 1965 after a back- 
ground in accountancy, of arro- 
gance and of neglecting 
short-term profitability at the 
expense of planning for the 
next decade. 

One well-placed City 
observer says: “He is an excel- 
lent strategic thinker and an 
excellent manager. But he 
would rather run his business 
without the shareholders." 
Another says: “I admire him. 
In the way he thinks ahead he 
does not really represent the 
British approach to industry. 
He reminds me of a Venetian 
prince planning a long cam- 
paign." 

The company’s £L7bn phar- 
maceutical sales last year were 
a little more than half those of 
Merck of the US, the world's 
biggest drug company, and 
slightly behind those of the 
US’s American Home and Swit- 
zerland's Ciba-Geigy, the next 
two companies in the league 
table. While these two con- 
cerns are conglomerates whose 
prescription drugs sates are a 
relatively small part of their 
turnover, Merck and Glaxo are 
regarded as pharmaceutical 
thoroughbreds. 

It is clear that Sir Paul sees 
things this way too. “We’re 
aiming at Merck,” he says. “We 
are number two to them in 
quality.” 


This is where the City criti- 
cism conies in, from those who 
see Glaxo as having done a 
great job in the past decade but 
now being earned away with 
its own success. These com- 
mentators believe the company 
is obsessed with becoming the 
world’s number one pharma- 
ceutical company and has little 
regard for such niceties as 
earaings-per-shaxe growth. 

The rebukes piled up in 
April, when Sir Paul coolly 
announced that Glaxo planned 
to splash out, by the early 
1990s. £lbn on new research 
and development (R&D) facili- 
ties, with half this going on a 
single laboratory site at Ste- 
venage, north of London. At 
the root of the peevishness was 
the complaint - a sign, some 
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1950 Graduated with 
economics degree from London 
School of Economics. Joined 
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at Coopers and Lybrand 
1965 Joined Glaxo as 
financial controller 
1968 Glaxo finan ce director 
1980 Glaxo chief executive 
1985 Became Glaxo 
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would say, of the short-ter- 
mism often associated with 
Britain’s financial institutions 
- that instead of spending all 
this cash on research Glaxo 
should be thinking about 
increased dividend payments. 

Sir Paul rejects the criticism. 
“A billion pounds may sound a 
lot of money, but for us it’s not 
much more than a year’s 
profit It would be a poor show 
if we didn’t invest. We 
wouldn’t have anything to do 
with the idea of bolstering 
short-term profits at the 
expense of the company’s 
ftrture.” 

The filam rhaTrynan goes on 
to say that “mos t sensible peo- 
ple” in the City support his 
view. A hint of the condescend- 
ing attitude - which, his 
detractors claim, colours his 
thinking of the investment 


The hidden iceberg 
of complaints 


To be able to plan for, and | 
implement, this difficult bal- 
ancing act, companies must be j 
able to meet a long list of con- 
ditions. The well-worn ques - 1 
tion or whether or not they ! 
can persuade international ! 
consumers to buy standard ; 
finished products is less cen- 
tral than it might seem, since 
“globalisation” can be a pow- 
erful force even at the compo- 
nent level. 

Another precondition is the : 
readiness to forego, for the 
benefit of the business's over- 
all system, the sub-system effi- 
ciency advantages which it 
can still gain from large, 
inflexible plants. A third is the 
possession of unusual organi- 
sational flexibility and cohe- 
sion. 

As the consultants point 
out, mass manufacturers such 
as Ford and Honda now seem 
to be trying to develop busi- 
ness systems which will allow 
them to shift the production of 
identical snb-assemblies. or 
even cars, between different 
locations according to current 

cost; Ford and GM already 
have a limited ability to do 
this within Europe, as does 
IBM worldwide. 

At present, such flexibility 
is very much at the margin; 
with the exception of some of 
the Japanese consumer elec- 
tronics makers, few multina- 
tionals of anything other than 
commodities can shift much of 
their internal sourcing around 
in much under two years 
(hence, in part, the fashionable 
shift towards ont-sourcing). 
But several western giants are 
now building overcapacity 
into their factories in order to 
accommodate short-term cur- 
rency swings. 

If the motor industpr majors 
can make this practice work. ' 
it will become a potential com- j 
petitive disadvantage to Jag- 
uar and other medium -sized 
specialists, especially as the 
Japanese move up into their 
heartland. It will add to exist- 
ing pressure on the specialists 
to accept the embrace of the ! 
giants, and become part of 
their component and logistics 
networks, at the very least 


T he complaints industry 
grows apace. Almost 
every day another con- 
sumer service acquires an 
ombudsman (or should it now 
he an ombudsperson?) Addi- 
tionally, former or current 
ombudsmen are being given 
new powers of procedure for 
the handling of complaints 
received from the public. The 
latest to undergo refurbishing 
since its beginnings in 1974 is 
the Commission for Local 
Administration in England. 



JUSTINIAN 


Christopher Lorenz 


The stimulus for change has 
come from two sources - a 
research study from three aca- 
demics at Sheffield University 
and a segment of the Widdi- 
combe Report, The Conduct of 
Local Authority Business, to 
which the government 
responded last month in a 
detailed White Paper. 

The Sheffield study was 
forthright in its survey of the 
current scene. It said that 
severe deficiencies in local gov- 
ernment administration still 
exist, although local authori- 
ties had. been advised to adopt 
clearly established and well- 
publicised machinery for han- 
dling complaints from mem- 
bers of the public. 

The study is critical of local 
authorities for not having 
heeded the advice, but in char- 
acteristic English fashion the 
complaining public had been 
sympathetically treated mainly 
as a “result of a benign culture 
and a web of informal griev- 
ance handling.” The study 
went on to identify a “disturb- 
ing residue of dissatisfaction 
from those with experience of 
complaining." 

There are appears to be a 
submerged body of complaints 
“which administrative cultures 
helped to suppress.” Only by 
well publicised and accessible 
complaints procedures will 
complete public satisfaction be 
achieved. To such matters the 
three Local Ombudsmen in 
England have addressed them- 
selves in their recent annual 
report for 1967-88. And the 
Local Government Act 1988 has 
partially responded to the 
promptings from the Local 
Ombudsmen for change. 

Until the new act came into 
force in May of this year com- 
plainants to the Local Ombuds- 
men had to be referred through 


a member of the local author- 
ity complained against, unless 
there was evidence that a 
Councillor had been asked to 
refer the complaint but bad not 
done so. 

Now members of the public 
can have direct access to the 
Local Ombudsmen. Recently 
suggestions have been made 
that child abuse cases should 
be conducted by Local 
Ombudsmen. Such investiga- 
tions are already carried out by 
Local Ombudsmen but only in 
response to a formal com- 
plaint. An amendment to the 
law would be necessary to pro- 
vide that, in the absence of a 
formal complaint, the Local 
Ombudsmen should be empow- 
ered to initiate investigation. 

Without amending legisla- 
tion it might be possible to 
invite a body like the National 
Children’s Bureau to lodge a 
formal complaint of maladmin- 
istration against the local 
authority. 

The Wlddicombe Report rec- 
ommended ad hoc investiga- 
tions at the instigation of Local 
Ombudsmen. It argued that 
this would ghrnp the Ombuds- 
man’s torch into the dark 
recesses of local government 
and would offset disinclination 
of certain groups to initiate 
complaints. The government 
has rejected this recommenda- 
tion on the ground that it 
would violate the principle of 
ombodsmanry that its purpose 
is not to act as a bloodhound, 
or watchdog but as a recepta- 
cle for remedying personal 
injustices on the complaint of 
aggrieved persons. 

if the Local Ombudsmen are 
not to have a wider role of 
investigation of maladministra- 
tion by local authorities, nei- 
ther are they to have enforce- 


ment powers for their findings. 
Since the Local Ombudsmen 
came into existence in 1974 
there have been 150 cases 
where a local authority has 
foiled to provide a satisfactory 
remedy following an adverse 
finding of injustice to the com- 
plainant caused by maladmln- 
jstratian. 

This represents a rate of 
non-compliance of 5 per cent 
Although this is a small failure 
rate far a voluntary system it 
represents a source of particu- 
lar grievance by complainants 
that a local authority, having 
in effect been found guilty, 
pays no penalty and provides 
no remedy. 

The Widdicombe Report rec- 
ommended that Local Ombuds- 
men should be able to enforce 
their findings of injustice 
caused by maladministration 
through action in the courts. 
Judicial enforcement of reme- 
dies seems the logical step to 
take whenever a local author- 
ity refuses to comply with find- 
ings that call for a remedy. But 
this too would alter the funda- 
mental nature of the ombuds- 
man system, which is to oper- 
ate an informal, simple 
investigatory process. That 
breach in the essentially infor- 
mal procedure would be Iks 
objectionable in principle than 
it would be in practice. 


Once the legal system is in 
play to provide a back-up to 
the investigatory process, that 
process necessarily ceases to 
be wholly informal. Faced with 
the element of judicial sanction 
when deciding the fate of a 
successful complainant, local 
authorities would be likely to 
demand more formal proce- 
dures. 

At present investigators on 
the commission staff interview 
the complainant and relevant 
local authority officials in pri- 
vate. No official is ever named 
in a report and the responsibil- 
ity for any act of maladminis- 
tration is exclusively a collec- 
tive one on the corporate 
personality of the local author- 
ity. If the whale investigation 
exercise were to be injected 
with a dose of legalism, that in 
turn would make the process 
lengthier, costlier and cumber- 
some. The essential simplicity 
and flexibility of ombodsmanry 

would be lost 




community - enters his voice 
when he says: “It’s only the 
vocal minority which takes the 
short-term approach. After all 
if you are a dealer (in shares) 
then the furthest you look 
ahead is five minutes.” 

Any suggestion that Glaxo is 
profligate receives an equally 
stem reply. “We are work-led, 
not luxury-led. Every £1 we 
spend Is on Ideas that are 
worth following up.” 

Drugs development, says 
Britain’s pharmaceutical over- 
lord. is inherently expensive. 
“If research costs rise it is only 
because we make them rise. 
We are working on AIDS, can- 
cer, mwiitinnR of the EfiTVOUS 
system. We have still got a 
long way to go in terms of 
treating disease. If you are 
frightened by the emotional 
content of spending 15 per cent 
of your turnover on research 
(the norm in the drugs busi- 
ness) then you shouldn’t be in 
the industry." 

A discussion about Glaxo’s 
future inevitably touches on 
whether it can repeat the stun- 
ning success of Zantac, the 
company’s anti-ulcer product 
which with annual sales of 
more than $lbn is the world’s 
Mg g pgt coiling drug. Sir Paul 
says Glaxo is unlikely to come 
up with another similar smash 
hit, though he points to a num- 
ber of promising formulations 
passing through the company’s 
R&D pipeline. He is anxious to 
stop people expecting too much 
from Glaxo. “It’s not possible 
tO think that GlaXO ran grow 
as fast as it did in the past If 
we did this over the next 10 
years we would not only be the 
biggest pharmaceutical com- 
pany; we’d be bigger than the 
whole or the industry.” 

Britain has a Mg and profit- 
able drugs sector. Besides 
Glaxo, the country has other 
international-class pharmaceu- 
tical concerns in the shape of 
Imperial Chemical Industries, 
Wellcome and Beecham. Given 
that the UK has a generally 
poor record in other science- 
based industries such as micro- 
chips, computers and materials 
engineering, what are the foo- 
ters behind this success? 

Sir Paul thinks Hie intrinsi- 
cally internat i onal competition 
in medications faw forced the 
UK industry to think globally 
and focus QD mar ketin g excel- 


lence. “It is no good discover- 
ing a drug without trying to 
sell it around the world. The 
industry has been dominated 
by the Swiss, the Germans and 
the US. This has forced the 
(pharmaceutical) companies in 
Britain to an international 
view and make the most of 




what they discover. The (Brit- 
ish) car industry never faced 


ish) car industry never faced 
this kind of competition and 
ended up with a different 
approach.” 

Marketing, says Glaxo’s 

chairman is Ire Triply impor- 
tant. “There was nothing in 
Zantac’s elements t fr** made it 
a $lbn drug. We made it that 
product.” Much of the success 
lay in the company's sales 
campaigns which it repeated 
for other drugs. In the US - 
which now accounts for nearly 
two-fifths of the company's 
revenues. 


What is Sir Paul's approach 
to marketing? Tm afraid I 
can’t answer the question in 
any detail To do a marketing 
job properly you have to be 
free to use your imagination. 
Yon have to use any device 
open to you that will help. You 
have to be realistic about your 
own strengths and about those 
of the product. And you have 
to work your brain bard.” 

The worldwide pharmaceuti- 
cal business, although a suc- 
cessful in du stry which has bad 
a generally positive effect on 
people’s standards of health, 
has an image problem. In the 
public mind it is associated as 
often with drugs that cause 
unwanted side effects as with 
those that save lives. The large 
cash surpluses of many of the 
big em u pgTi tec give the indus- 
try’s critics the chance to 
accuse it of profiteering from 
illness. 

Sir Paul says the image 
“worries me at times.” But he 
says: “We are in a society with 
all its faults. We can’t hive our- 
selves off from it Healthcare is 
about politics «nd ideology and 
the issues can get emotionaL 
And in the past medications 
have been associated with 
charlatans, aphrodisiacs, ton- 
ics — kind of thing : Some 
of the attitudes seem unfair 






‘Iff research costs rise it is only 
because we make them rise 9 


Astitay Astm ood 


a- 


but I don't know what we can 
do about it” 


How does Sir Paul, with his 
finance background, cope with 
the proliferation of medical 
and scientific advances on* 


which his industry depends? 
He says he does not bother 


He says he does not bother 
even to try to understand the 
latest thinking in these fields. 
“It's important for some of the 


directors (of a company like 
Glaxo) to remain ignoramuses 
in such matters. Of course, I 
ask the scientists questions. 
They probably think *S01y sod, 
what does he know about that* 
but the questions do seem to 
stimulate them and set the 
environment-” 


The Glaxo chairman does 
admit, however, to getting 


excited about the broader 
aspects of drug discovery. He is 
especially bullish when it 
comes to discussion about a 
new anti-migraine product 
which the company hopes to be 
gpiiing in the 1990s. “Look at 
conditions like senility, cancer, 
heart disease: sooner or later 
there will be breakthroughs in 
all these areas and we hope to 
play a part in them." 
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.oday, your securities have to 
swim in international waters. 


If your securities are going to glide smoothly through the world’s markets, today 
you will need global support services delivered by an institution that is at home 
in those waters. 

For many trustees and paying agents, the world begins and ends with 
Eurobonds. Beyond that, it is all 
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j _ reefs and shoals. 

Oq0 Bankers Trust has more 

|||. on-the-spot expertise in multi- 

CUrrenCY securities > m pay- 

ment in the whole ocean 

^ overseas complexities. And 

ly nobody handles them with a more 

^ relentless emphasis on quality. 

jjnjjr h- ^ lave our OWn dedicated 

°* r/M Am < ^ orporate Trust Agency 

°P — r groups in London, Luxembourg, 

New York » San Francisco and 

t And when you deal with 

Bankers Trust, you know you are 
dealing with a professional team of specialists. 

Today, we service over $300 billion in securities in 43 countries. A call to 
Ed Greene on (01) 382 2855 may well make you want to add your securities to 
that total. With us to support you, you’ll get along swimmingly. 
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